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ITEM 5. OTHER EVENTS AND REGULATION FD DISCLOSURE.

On July 22, 2002, Peabody Energy Corporation issued a press release regarding a
favorable arbitration ruling related to pricing of its coal sales to the Navajo
Generating Station in Page, Arizona.

ITEM 7. FINANCIAL STATEMENTS AND EXHIBITS

99.1 Press release of Peabody Energy Corporation dated July 22, 2002.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934,
the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

PEABODY ENERGY CORPORATION

Date: July 23, 2002 /s/ RICHARD A. NAVARRE

Richard A. Navarre
Executive Vice President and
Chief Financial Officer

EXHIBIT INDEX

The exhibits below are numbered in accordance with the Exhibit Table of Item 601
of Regulation S-K.

Exhibit
No. Description of Exhibit
99.1 Press release of Peabody Energy Corporation dated July 22, 2002.



