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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K
(Mark One)

þ Annual Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the fiscal year ended December 31, 2006

or

o Transition Report Pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934
For the Transition Period from                      to                     

Commission File No. 0-20310
SUPERIOR ENERGY SERVICES, INC.

(Exact name of registrant as specified in its charter)

Delaware 75-2379388
(State or other jurisdiction of incorporation or

organization)
(I.R.S. Employer Identification No.)

1105 Peters Road
Harvey, LA 70058

(Address of principal executive offices) (Zip Code)

Registrant�s telephone number: (504) 362-4321
Securities registered pursuant to Section 12(b) of the Act:

Title of each class: Name of each exchange on which registered:
Common Stock, $.001 Par Value New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act:
None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.
Yes þ No o
Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) of the Act. Yes o
No þ
Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes þ No o
Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant�s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of �accelerated filer and large accelerated filer� in Rule 12b-2 of the Exchange Act.
Large accelerated filer þ       Accelerated filer o       Non-accelerated o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
o No þ
The aggregate market value of the voting stock held by non-affiliates of the registrant at June 30, 2006 based on the
closing price on the New York Stock Exchange on that date was $2,726,758,000.

Edgar Filing: SUPERIOR ENERGY SERVICES INC - Form 10-K

Table of Contents 2



The number of shares of the registrant�s common stock outstanding on February 16, 2007 was 80,636,962.
DOCUMENTS INCORPORATED BY REFERENCE

Certain information called for by Items 10, 11, 12, 13 and 14 of Part III is incorporated by reference from the
registrant�s definitive proxy statement to be filed pursuant to Regulation 14A.
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FORWARD-LOOKING STATEMENTS
We have included or incorporated by reference in this Annual Report on Form 10-K, and from time to time our
management may make, statements that may constitute �forward-looking statements� within the meaning of the safe
harbor provisions of the Private Securities Litigation Reform Act of 1995. Forward-looking statements are not
historical facts but instead represent only our current belief regarding future events, many of which, by their nature,
are inherently uncertain and outside our control. The forward-looking statements contained in this Annual Report are
based on information as of the date of this Annual Report. Many of these forward looking statements relate to future
industry trends, actions, future performance or results of current and anticipated initiatives and the outcome of
contingencies and other uncertainties that may have a significant impact on our business, future operating results and
liquidity. We try, whenever possible, to identify these statements by using words such as �anticipate,� �believe,� �should,�
�estimate,� �expect,� �plan,� �project� and similar expressions. We caution you that these statements are only predictions and
are not guarantees of future performance. These forward-looking statements and our actual results, developments and
business are subject to certain risks and uncertainties that could cause actual results and events to differ materially
from those anticipated by these statements. By identifying these statements for you in this manner, we are alerting you
to the possibility that our actual results may differ, possibly materially, from the anticipated results indicated in these
forward-looking statements. Important factors that could cause actual results to differ from those in the
forward-looking statements include, among others, those discussed below and under �Risk Factors� in Part I, Item 1A
and �Management�s Discussion and Analysis of Financial Condition and Results of Operations� in Part II, Item 7.
PART I
Item 1. Business
General
We are a leading, highly diversified provider of specialized oilfield services and equipment. We focus on serving the
drilling-related needs of oil and gas companies primarily through our rental tools segment, and the production-related
needs of oil and gas companies through our well intervention, rental tools and marine segments. We believe that we
are one of the few companies capable of providing the services, tools and liftboats necessary to maintain, enhance and
extend the life of offshore producing wells, as well as plug and abandonment services at the end of their life cycle. We
also own and operate mature oil and gas properties in the Gulf of Mexico. We believe that our ability to provide our
customers with multiple services and to coordinate and integrate their delivery allows us to maximize efficiency,
reduce lead-time and provide cost-effective solutions for our customers. We have expanded geographically so that we
now have a significant presence in both select domestic land and international markets.
Operations
Our operations are organized into the following four business segments:
Well Intervention Services. We provide well intervention services that stimulate oil and gas production. Our well
intervention services include coiled tubing, electric line, pumping and stimulation, gas lift, well control, snubbing,
recompletion, engineering and well evaluation services, platform and field management, offshore oil and gas cleaning,
decommissioning, plug and abandonment and mechanical wireline. We believe we are the leading provider of
mechanical wireline services in the Gulf of Mexico with approximately 210 offshore wireline units, 90 land wireline
units and 10 dedicated liftboats configured specifically for wireline services. We also believe we are a leading
provider of rigless plug and abandonment services in the Gulf of Mexico. We recently completed construction of an
880-ton derrick barge which was deployed off the coast of Malaysia under a charter that is scheduled to run through
October 2007. We also manufacture and sell specialized drilling rig instrumentation equipment.
In December 2006, we significantly expanded the domestic land presence of our well intervention segment when we
acquired Warrior Energy Services Corporation (�Warrior�), a provider of production-related services. Warrior has 82
electric line units, 15 rig-assist snubbing units and six coiled tubing units and provides services onshore in
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Alabama, Arkansas, Colorado, Kansas, Louisiana, Mississippi, Montana, New Mexico, North Dakota, Oklahoma,
Texas, Utah and Wyoming, and offshore in the Gulf of Mexico.
Rental Tools. We are a leading provider of rental tools. We manufacture, sell and rent specialized equipment for use
with offshore and onshore oil and gas well drilling, completion, production and workover activities. Through internal
growth and acquisitions, we have increased the size and breadth of our rental tool inventory and geographic scope of
operations so that we now conduct operations offshore in the Gulf of Mexico, onshore in the United States and in
select international market areas. We currently have locations in all of the major staging points in Louisiana and Texas
for offshore oil and gas activities in the Gulf of Mexico and in North Louisiana, Arkansas, Oklahoma and Wyoming.
Our rental tools segment also conducts operations in Venezuela, Trinidad, Mexico, Colombia, Eastern Canada, the
United Kingdom, Continental Europe, the Middle East, West Africa and the Asia Pacific region. Our rental tools
include pressure control equipment, specialty tubular goods including drill pipe and landing strings, connecting iron,
handling tools, bolting equipment, stabilizers, drill collars and on-site accommodations.
Marine Services. We own and operate a fleet of liftboats that we believe is highly complementary to our well
intervention services. A liftboat is a self-propelled, self-elevating work platform with legs, cranes and living
accommodations. Our fleet consists of 37 liftboats, including 10 liftboats configured specifically for wireline services
(included in our well intervention segment) and 27 in our rental fleet with leg-lengths ranging from 145 feet to 250
feet. Our liftboat fleet has leg-lengths and deck spaces that are suited to deliver our production-related bundled
services and support customers in their construction, maintenance and other production-enhancement projects. All of
our liftboats are currently located in the Gulf of Mexico, but we may reposition some of our larger liftboats to
international market areas if opportunities arise.
Oil and Gas Operations. Through our subsidiary, SPN Resources, LLC (�SPN Resources�), we acquire mature oil and
gas properties in the Gulf of Mexico to provide our customers a cost-effective alternative to the plugging, abandoning
and decommissioning process. Owning oil and gas properties provides additional opportunities for our well
intervention, decommissioning and platform management services, particularly during periods when demand from our
traditional customers is weak due to cyclical or seasonal factors. Once properties are acquired, we utilize our
production-related assets and services to maintain, enhance and extend existing production of these properties. At the
end of a property�s economic life, we plug and abandon the wells and decommission and abandon the facilities. As of
December 31, 2006, we had interests in 31 offshore blocks containing 65 structures and approximately 156 producing
wells. As of December 31, 2006, we had reserves of approximately 13.9 million barrels of oil equivalent
(mmboe) with a PV-10 of $230.6 million and approximately 83% of our reserves were classified as proved developed.
For additional industry segment financial information, see note 15 to our consolidated financial statements included in
Item 8 of this Form 10-K.
Customers
Our customers have primarily been the major and independent oil and gas companies. Sales to Shell accounted for
approximately 12% and 10% of our total revenue in 2006 and 2005, respectively. In 2004, no customer accounted for
more than 10% of revenue. We do not believe that the loss of any one customer would have a material adverse effect
on our revenues. However, our inability to continue to perform services for a number of our large existing customers,
if not offset by sales to new or other existing customers could have a material adverse effect on our business and
operations.
Competition
We operate in highly competitive areas of the oilfield services industry. The products and services of each of our
principal operating segments are sold in highly competitive markets, and our revenues and earnings can be affected by
the following factors:
� changes in competitive prices;

� oil and gas prices and industry perceptions of future prices;

� fluctuations in the level of activity by oil and gas producers;
2
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� changes in the number of liftboats operating in the Gulf of Mexico;

� the ability of oil and gas producers to generate capital;

� general economic conditions; and

� governmental regulation.
We compete with the oil and gas industry�s largest integrated oilfield service providers in the production-related
services provided by our well intervention segment. The rental tools divisions of these companies, as well as several
smaller companies that are single source providers of rental tools, are our competitors in the rental tools market. In the
marine services segment, we compete with other companies that provide liftboat services in the Gulf of Mexico. We
also compete with other companies for the acquisition of mature oil and gas properties in the Gulf of Mexico. We
believe that the principal competitive factors in the market areas that we serve are price, product and service quality,
safety record, equipment availability and technical proficiency.
Our operations may be adversely affected if our current competitors or new market entrants introduce new products or
services with better features, performance, prices or other characteristics than our products and services, or if they
would offer to pay more for mature oil and gas properties. Further, if our competitors construct additional liftboats for
the Gulf of Mexico market area, it could affect vessel utilization and resulting day rates. Competitive pressures or
other factors also may result in significant price competition that could reduce our operating cash flow and earnings.
In addition, competition among oilfield service and equipment providers is affected by each provider�s reputation for
safety and quality. Although we believe that our reputation for safety and quality service is good, we cannot assure
that we will be able to maintain our competitive position.
Health, Safety and Environmental Assurance
We have established health, safety and environmental performance as a corporate priority. Our goal is to be an
industry leader in this area by focusing on the belief that all safety and environmental incidents are preventable and an
injury-free workplace is achievable by emphasizing correct behavior. We have a company-wide effort to enhance our
behavioral safety process and training program and make safety a constant focus of awareness through open
communication with all of our offshore and yard employees. In addition, we investigate all incidents with a priority of
identifying and implementing the corrective measures necessary to reduce the chance of reoccurrence.
Potential Liabilities and Insurance
Our operations involve a high degree of operational risk, particularly of personal injury, damage or loss of equipment
and environmental accidents. Failure or loss of our equipment could result in property damages, personal injury,
environmental pollution and other damage for which we could be liable. Litigation arising from the sinking of a
liftboat or a catastrophic occurrence, such as a fire, explosion or well blowout, at one of our offshore production
facilities or a location where our equipment and services are used may result in large claims for damages in the future.
We maintain insurance against risks that we believe is consistent in types and amounts with industry standards and is
required by our customers. Changes in the insurance industry in the past few years have led to higher insurance costs
and deductibles, as well as lower coverage limits causing us to rely on self insurance against many risks associated
with our business. The availability of insurance covering risks we and our competitors typically insure against may
continue to decrease forcing us to self insure against more business risks, including the risks associated with
hurricanes, and the insurance that we are able to obtain may have higher deductibles, higher premiums, lower limits
and more restrictive policy terms.
Government Regulation
Our business is significantly affected by the following:
� Federal and state laws and other regulations relating to the oil and gas industry;

� changes in such laws and regulations; and

� the level of enforcement thereof.
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We cannot predict the level of enforcement of existing laws and regulations or how such laws and regulations may be
interpreted by enforcement agencies or court rulings in the future. A decrease in the level of industry compliance with
or enforcement of these laws and regulations in the future may adversely affect the demand for our services. We also
cannot predict whether additional laws and regulations will be adopted, or the effect such changes may have on us, our
businesses or our financial condition. The demand for our services from the oil and gas industry would be affected by
changes in applicable laws and regulations. The adoption of new laws and regulations curtailing drilling for oil and
gas in our operating areas for economic, environmental or other policy reasons could also adversely affect our
operations by limiting demand for our services.
Regulation of Oil and Gas Production
The oil and gas industry is subject to various types of regulation at federal and state levels. This regulation includes
requiring permits to drill wells, maintaining bonding requirements to drill or operate wells, and regulating the location
of wells, the method of drilling and casing wells, stringent engineering and construction standards, and the plugging
and abandoning of wells and removal of production facilities. The oil and gas industry is also subject to various
federal and state conservation laws and regulations. These include regulations establishing maximum rates of
production from oil and natural gas wells, generally prohibiting the venting or flaring of natural gas and imposing
certain requirements regarding the ratability of production.
Virtually all of our oil and gas operations are located on federal oil and gas leases, which are administered by the U.S.
Department of Interior, Minerals Management Service, or MMS, pursuant to the Outer Continental Shelf Lands Act,
or OCSLA. These leases contain standardized terms that require compliance with detailed MMS regulations and
orders that are subject to interpretation and change by MMS. Under some circumstances, MMS may require
operations on federal leases to be suspended or terminated.
To cover the various obligations of lessees on the Outer Continental Shelf, MMS generally requires that lessees have
substantial net worth or post bonds or other acceptable assurances that such obligations will be met. The cost of these
bonds or assurances can be substantial, and there is no assurance that they can be obtained in all cases. We currently
have bonded our offshore leases, as required by MMS, consisting of a $3.0 million Area-Wide Bond plus a $300,000
Pipeline Right-of-Way Bond. Currently, we are exempt from supplemental bonding.
MMS also administers the collection of royalties under the terms of the OCSLA and the oil and gas leases issued
under the act. The amount of royalties due is based upon the terms of the oil and gas leases as well as the regulations
promulgated by MMS. These regulations are amended from time to time, and the amendments can affect the amount
of royalties that we are obligated to pay to MMS. However, we do not believe that these regulations or any future
amendments will affect us in a way that materially differs from the way it affects other oil and gas producers.
These regulations impact our customers� needs for our services, as well as limit the amounts of oil and natural gas we
can produce from our wells. Because these statutes, rules and regulations undergo constant review and often are
amended, expanded and reinterpreted, we are unable to predict the future cost or impact of regulatory compliance. The
regulatory burden on the oil and gas industry increases its cost of doing business and, consequently, affects our
profitability.
Natural Gas Marketing, Gathering and Transportation
Historically, the transportation and sales of natural gas in interstate commerce have been regulated pursuant to the
various laws administered by the Federal Energy Regulatory Commission, or FERC. Currently, the price for all �first
sales� of natural gas is not regulated by FERC. Accordingly, all of our natural gas sales may be made at market prices,
subject to applicable contract provisions. Sales of natural gas are affected by the availability, terms and cost of
pipeline transportation. FERC has also implemented regulations intended to make natural gas transportation more
accessible to gas buyers and sellers on an open-access, non-discriminatory basis.
Certain of our pipeline systems are regulated for safety compliance by the U.S. Department of Transportation, or
DOT. Pursuant to the Pipeline Safety Improvement Act of 2002, DOT has implemented regulations intended to
increase pipeline operating safety. Among other provisions, the regulations require that pipeline operators
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implement a pipeline integrity management program that must at a minimum include an inspection of gas
transmission pipeline facilities within the next ten years, and at least every seven years thereafter.
We cannot predict what new or different regulations FERC, DOT and other regulatory agencies may adopt, or what
effect subsequent regulations may have on our activities. Similarly, it is impossible to predict what proposals, if any,
that affect the oil and natural gas industry might actually be enacted by Congress or the various state legislatures and
what effect, if any, such proposals might have on us. Also, despite the recent trend toward federal deregulation of the
natural gas industry, we cannot predict whether or to what extent that trend will continue, or what the ultimate effect
will be on our sales of gas.
Federal Regulation of Petroleum
Our sales of oil and gas are not regulated and are at market prices. The price received from the sale of these products
is affected by the cost of transporting the products to market. Much of that transportation is through interstate common
carrier pipelines. FERC has implemented regulations approving interstate transportation rates and establishing an
indexing system for those rates by which adjustments are made annually based on the rate of inflation, subject to
certain conditions and limitations. These regulations may tend to increase the cost of transporting oil and natural gas
by interstate pipeline, although the annual adjustments may result in decreased rates in a given year.
Environmental Regulations
General. Our operations are subject to extensive federal, state and local laws and regulations relating to the generation,
storage, handling, emission, transportation and discharge of materials into the environment. Permits are required for
the conduct of our business and operation of our various marine vessels and offshore production facilities. These
permits can be revoked, modified or renewed by issuing authorities. Governmental authorities enforce compliance
with their regulations through administrative or civil penalties, corrective action orders, injunctions or criminal
prosecution. Government regulations can increase the cost of planning, designing, installing and operating our oil and
gas properties. Although we believe that compliance with environmental regulations will not have a material adverse
effect on us, risks of substantial costs and liabilities related to environmental compliance issues are part of oil and gas
production operations. No assurance can be given that significant costs and liabilities will not be incurred. Also, it is
possible that other developments, such as stricter environmental laws and regulations, and claims for damages to
property or persons resulting from oil and gas production could result in substantial costs and liabilities to us.
Federal laws and regulations applicable to our operations include those controlling the discharge of materials into the
environment, requiring removal and cleanup of materials that may harm the environment, requiring consistency with
applicable coastal zone management plans, or otherwise relating to the protection of the environment.
Our insurance policies provide liability coverage for sudden and accidental occurrences of pollution or clean-up and
containment in amounts that we believe are comparable to policy limits carried by others in our industry.
Outer Continental Shelf Lands Act. OCSLA and regulations promulgated pursuant thereto impose a variety of
regulations relating to safety and environmental protection applicable to lessees, permits and other parties operating
on the Outer Continental Shelf. Specific design and operational standards may apply to Outer Continental Shelf
vessels, rigs, platforms, vehicles and structures. Violations of lease conditions or regulations issued pursuant to
OCSLA can result in substantial civil and criminal penalties as well as potential court injunctions curtailing operations
and the cancellation of leases. Enforcement liabilities under OCSLA can result from either governmental or citizen
prosecution. We believe that we substantially comply with OCSLA and its regulations.
Solid and Hazardous Waste. We currently lease numerous properties that have been used in connection with the
production of oil and gas for many years. Although we believe we utilized operating and disposal practices that were
standard in the industry at the time, it is possible that hydrocarbons or other solid wastes may have been disposed of or
released on or under the properties currently leased by us. Federal and state laws applicable to oil and gas wastes and
properties continue to be stricter over time. Under these increasingly stringent requirements, we could be required to
remove or remediate previously disposed wastes (including wastes disposed or released by prior

5

Edgar Filing: SUPERIOR ENERGY SERVICES INC - Form 10-K

Table of Contents 11



Table of Contents

owners and operators) or clean up property contamination (including groundwater contamination by prior owners or
operators) or to perform plugging operations to prevent future contamination. We generate some hazardous wastes
that are already subject to the Federal Resource Conservation and Recovery Act, or RCRA, and comparable state
statutes. The Environmental Protection Agency, or the EPA, has limited the disposal options for certain hazardous
wastes. It is possible that certain wastes currently exempt from treatment as hazardous wastes may in the future be
designated as hazardous wastes under RCRA or other applicable statutes. We could, therefore, be subject to more
rigorous and costly disposal requirements in the future than we encounter today.
Superfund. The Comprehensive Environmental Response, Compensation, and Liability Act, or CERCLA, also known
as the �Superfund� law, imposes liability, without regard to fault or the legality of the original conduct, on certain
persons with respect to the release of hazardous substances into the environment. These persons include the owner and
operator of a site and any party that disposed of or arranged for the disposal of hazardous substances found at a site.
CERCLA also authorizes the EPA, and in some cases, private parties, to undertake actions to clean up such hazardous
substances, or to recover the costs of such actions from the responsible parties. In the course of business, we have
generated and will continue to generate wastes that may fall within CERCLA�s definition of hazardous substances. We
may also be an owner or operator of sites on which hazardous substances have been released. As a result, we may be
responsible under CERCLA for all or part of the costs to clean up sites where such wastes have been disposed.
Oil Pollution Act. The federal Oil Pollution Act of 1990, or OPA, and resulting regulations impose a variety of
obligations on responsible parties related to the prevention of oil spills and liability for damages resulting from such
spills in waters of the United States. The term �waters of the United States� has been broadly defined to include inland
water bodies, including wetlands and intermittent streams. OPA assigns liability to each responsible party for oil
removal costs and a variety of public and private damages. We believe that we substantially comply with OPA and
related federal regulations.
Clean Water Act. The Federal Water Pollution Control Act, or Clean Water Act, and resulting regulations, which are
implemented through a system of permits, also govern the discharge of certain contaminants into waters of the United
States. Sanctions for failure to comply strictly with the Clean Water Act are generally resolved by payment of fines
and correction of any identified deficiencies. However, regulatory agencies could require us to cease operation of our
marine vessels or offshore production facilities that are the source of water discharges. We believe that we
substantially comply with the Clean Water Act and related federal and state regulations.
Clean Air Act. Our operations are subject to local, state and federal laws and regulations to control emissions from
sources of air pollution. Payment of fines and correction of any identified deficiencies generally resolve penalties for
failure to comply strictly with air regulations or permits. Regulatory agencies could also require us to cease operation
of certain marine vessels or offshore production facilities that are air emission sources. We believe that we
substantially comply with the emission standards under local, state, and federal laws and regulations.
Maritime Employees
Certain of our employees who perform services on offshore platforms and liftboats are covered by the provisions of
the Jones Act, the Death on the High Seas Act and general maritime law. These laws operate to make the liability
limits established under state workers� compensation laws inapplicable to these employees. Instead, these employees or
their representatives are permitted to pursue actions against us for damages resulting from job related injuries, with
generally no limitations on our potential liability.
Employees
As of January 31, 2007, we had approximately 4,300 employees. None of our employees is represented by a union or
covered by a collective bargaining agreement. We believe that our relationship with our employees is good.
Facilities
Our corporate headquarters are located on a 17-acre tract in Harvey, Louisiana, which we also use to support our well
intervention, marine and rental operations. Our other principal operating facility is located on a 32-acre tract in
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Broussard, Louisiana, which we use to support our rental tools and well intervention group operations in the Gulf of
Mexico. We support the operations conducted by our liftboats from a 3.5-acre maintenance and office facility in New
Iberia, Louisiana. We also own certain facilities and lease other office, service and assembly facilities under various
operating leases, including a 7-acre office and training facility located in Houston, Texas. We have a total of
approximately 120 owned or leased operating facilities located in Louisiana, Texas, Alabama, Arkansas, Mississippi,
Oklahoma, Colorado, New Mexico, Utah, Wyoming, Venezuela, Australia, Trinidad, Mexico, Colombia, the United
Kingdom, the Netherlands, Eastern Canada, United Arab Emirates, and Nigeria to support our operations. We believe
that all of our leases are at competitive or market rates and do not anticipate any difficulty in leasing suitable
additional space as may be needed or extending terms when our current leases expire.
Oil and Natural Gas Reserves
The following table presents our estimated net proved oil and natural gas reserves at December 31, 2006, 2005 and
2004 and estimated future net revenues and cash flows attributable thereto. Our proved reserves for 2006, 2005 and
2004 were estimated by DeGolyer and MacNaughton, independent petroleum engineers. The oil and natural reserve
information contained herein do not include the reserves owned by our equity-method investee, Coldren Resources
L.P.

As of December 31,
2006 2005 2004

Total estimated net proved reserves:
Oil (Mbbls) 7,921 9,103 9,120
Natural gas (Mmcf) 35,641 23,688 29,380
Total (Mboe) (1) 13,861 13,051 14,017
Net proved developed reserves (4):
Oil (Mbbls) 6,709 7,554 7,731
Natural gas (Mmcf) 28,982 21,703 25,542
Total (Mboe) (1) 11,539 11,171 11,988
Estimated future net revenues before income taxes (in
thousands) (2) $254,600 $441,550 $285,437
Standardized measure of discounted future net cash flows (in
thousands) (3) $178,741 $205,105 $136,507

(1) Barrel of oil
equivalents
(boe) are
determined using
the ratio of 6
thousand cubic
feet (mcf) of
natural gas to 1
barrel (bbl) of oil
or condensate.
Mboe, mbbls
and mmcf mean
a thousand boe,
a thousand bbl
and a million
cubic feet,
respectively.
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(2) The
December 31,
2006 amount
was estimated by
DeGolyer and
MacNaughton
using a
period-end crude
New York
Mercantile
Exchange
(NYMEX) price
of $61.05 per bbl
for oil and a
NYMEX gas
price of $5.64
per million
British Thermal
units for natural
gas, and price
differentials
provided by us.
The
December 31,
2005 amount
was also
estimated by
DeGolyer and
MacNaughton
using a
period-end crude
NYMEX price
of $61.04 per bbl
for oil and a
NYMEX gas
price of $9.44
per million
British Thermal
units for natural
gas, and price
differentials
provided by us.
The
December 31,
2004 amount
was also
estimated by
DeGolyer and
MacNaughton
using a
period-end crude
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NYMEX price
of $43.46 per bbl
for oil and a
Henry Hub gas
price of $6.19
per million
British Thermal
units for natural
gas, and price
differentials
provided by us.
Net revenues as
they appear in
the table are
defined as gross
revenue, less
production taxes,
operating
expenses and
capital costs.

(3) The standardized
measure of
discounted
future net cash
flows, calculated
by us, represents
the present value
of future cash
flows after
income tax
discounted at
10%.

(4) Net proved
developed
non-producing
reserves at
December 31,
2006 were 3,214
mbbls (41% of
total net proved
oil reserves) and
15,655 mmcf
(44% of total net
proved gas
reserves). Net
proved
undeveloped
reserves as of
December 31,
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2006 were 1,212
mbbls (15% of
total net proved
oil reserves) and
6,659 mmcf
(19% of total net
proved gas
reserves).
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Since January 1, 2005 no crude oil or natural gas reserve information has been filed with, or included in any report to
any federal authority or agency other than the SEC and the Energy Information Administration (�EIA�). The Company
files Form 23, including reserve and other information with the EIA.
Our reserve information is prepared in accordance with guidelines established by the Securities and Exchange
Commission, including using prices and costs determined on the date of the actual estimate, without considering
hedge contracts in place at the end of the period, and a 10% discount rate to determine the present value of future net
cash flow. There are a number of uncertainties inherent in estimating quantities of proved reserves, including many
factors beyond our control such as commodity pricing. Therefore, the foregoing reserve information represents only
estimates, and is not intended to represent the current market value of our estimated oil and natural gas reserves. We
believe that the following factors should be taken into account in reviewing our reserve information: (1) future costs
and selling prices will differ from those required to be used in these calculations; (2) actual rates of production
achieved in future years may vary significantly from the production rates assumed in the calculations; (3) selection of
a 10% discount rate is arbitrary and may not be reasonable as a measure of the relative risk inherent in realizing future
net oil and gas revenues; and (4) future net revenues may be subject to different rates of income taxation.
Reserve engineering is a subjective process of estimating underground accumulations of crude oil and natural gas that
can not be measured in an exact manner. The accuracy of any reserve estimate is a function of the quality of available
data and of engineering and geological interpretation and judgment. As a result, estimates of different engineers often
vary. In addition, results of production subsequent to the date of an estimate may justify revising the original estimate.
Accordingly, reserve estimates at any point in time are generally different from the quantities of oil and gas that are
ultimately produced. The meaningfulness of these estimates depends primarily on the accuracy of the assumptions
upon which they were based. Except to the extent we acquire additional properties containing proved reserves, our
proved reserves should decline as reserves are produced.
Productive Wells Summary
The following table presents our ownership at December 31, 2006, of productive oil and natural gas wells. Productive
wells consist of producing wells and wells capable of production. Twenty gross oil wells and seven gross natural gas
wells have dual completions. In the table, �gross� refers to the total wells in which we own an interest and �net� refers to
the sum of fractional interests owned in gross wells.

Total
Productive Wells

Gross Net
Oil 295.00 286.60
Natural gas 71.00 57.31

Total 366.00 343.91

As of December 31, 2006, only approximately 156 of our gross wells were actually producing. Due to the maturity of
our properties, a number of our productive wells are not able to produce on a regular basis or without incurring
significant additional costs. Accordingly, they may never actually produce.
Acreage
The following table sets forth information as of December 31, 2006 relating to acreage held by us. Developed acreage
is assigned to productive wells.
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Gross Net
Acreage Acreage

Developed 130,299 102,351
Undeveloped � �

Total 130,299 102,351

Drilling Activity
The following table shows our drilling activity for the years ended December 31, 2006, 2005 and 2004. We did not
drill any exploratory wells during the periods covered by the table. In the table, �gross� refers to the total wells in which
we have a working interest and �net� refers to the gross wells multiplied by our working interest in these wells. Well
activity refers to the number of wells completed during a fiscal year, regardless of when drilling first commenced. For
this table, �completed� refers to the installation of permanent equipment for the production of oil and gas.

2006 2005 2004
Gross Net Gross Net Gross Net

Development Wells:
Productive 7.00 1.40 1.00 0.50 3.00 0.06
Non-productive � � � � � �

Total 7.00 1.40 1.00 0.50 3.00 0.06

These wells were proposed and drilled under the supervision of our exploitation partners.
Costs Incurred in Oil and Natural Gas Activities
The following table displays certain information regarding the costs incurred associated with finding, acquiring and
developing our proved oil and natural gas reserves for the years ended December 31, 2006, 2005 and 2004 (in
thousands).

Years Ended December 31,
2006 2005 2004

Acquisition of properties � proved $ 45,948 $ 9,015 $ 81,356
Development costs 63,396 19,867 4,707

Total costs incurred $ 109,344 $ 28,882 $ 86,063

Capitalized costs for oil and gas producing activities consist of the following (in thousands):

2006 2005 2004
Proved properties $ 109,344 $ 28,882 $ 86,063
Accumulated depreciation, depletion and amortization (26,308) (18,065) (7,156)

Capitalized costs, net $ 83,036 $ 10,817 $ 78,907

Intellectual Property
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We use several patented items in our operations that we believe are important, but not indispensable, to our
operations. Although we anticipate seeking patent protection when possible, we rely to a greater extent on the
technical expertise and know-how of our personnel to maintain our competitive position.
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Other Information
We have our principal executive offices at 1105 Peters Road, Harvey, Louisiana 70058. Our telephone number is
(504) 362-4321. We also have a website at http://www.superiorenergy.com. Copies of the annual, quarterly and
current reports we file with the SEC, and any amendments to those reports, are available on our website free of
charge, soon after such reports are filed with or furnished to the SEC. The information posted on our website is not
incorporated into this Annual Report on Form 10-K. Alternatively, you may access these reports at the SEC�s internet
website: http://www.sec.gov/ .
We have adopted a Code of Business Ethics and Conduct, which applies to all of our directors, officers and
employees. The Code of Business Ethics and Conduct is publicly available on our website at
http://www.superiorenergy.com. Any waivers to the Code of Business Ethics and Conduct by directors or executive
officers and any material amendment to the Code of Business Ethics and Conduct will be posted promptly on our
website and/or disclosed in a current report on Form 8-K.
Item 1A. Risk Factors
You should carefully consider the following factors in addition to the other information contained in this Annual
Report. The risks described below are the material risks that we have identified. There are many factors that affect our
business and the results of our operations, many of which are beyond our control. In addition, they may not be the
only material risks that we face. Additional risks and uncertainities not currently known to us or that we currently
view as immaterial may also impair our business operations. If any of these risks develop into actual events, it could
materially and adversely affect our business, financial condition, results of operations and cash flows. If that occurred,
the trading price of our common stock could decline and you could lose part or all of your investment.
We are subject to the cyclical nature of the oil and gas industry.
Demand for the majority of our oilfield services is substantially dependent on the level of expenditures by the oil and
gas industry. This level of activity has traditionally been volatile as a result of sensitivities to oil and gas prices and
generally dependent on the industry�s view of future oil and gas prices. The purchases of the products and services we
provide are, to a substantial extent, deferrable in the event oil and gas companies reduce expenditures. Therefore, the
willingness of our customers to make expenditures is critical to our operations. Oil and gas prices have historically
been volatile and are affected by many factors, including:

� the level of worldwide oil and gas exploration and production;

� the cost of exploring for, producing and delivering oil and gas;

� demand for energy, which is affected by worldwide economic activity and population growth;

� the ability of the Organization of Petroleum Exporting Countries, or OPEC, to set and maintain production
levels for oil;

� the discovery rate of new oil and gas reserves;

� political and economic uncertainty, socio-political unrest and regional instability or hostilities; and

� technological advances affecting energy exploration, production and consumption.
Although activity levels in production and development sectors of the oil and gas industry are less immediately
affected by changing prices and as a result, less volatile than the exploration sector, producers generally react to
declining oil and gas prices by reducing expenditures. This has in the past adversely affected and may in the future,
adversely affect our business. We are unable to predict future oil and gas prices or the level of oil and gas industry
activity. A prolonged low level of activity in the oil and gas industry will adversely affect the demand for our products
and services and our financial condition, results of operations and cash flows.
Our industry is highly competitive.
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We compete in highly competitive areas of the oilfield services industry. The products and services of each of our
principal industry segments are sold in highly competitive markets, and our revenues and earnings may be affected by
the following factors:

� changes in competitive prices;

� fluctuations in the level of activity in major markets;

� an increased number of liftboats in the Gulf of Mexico;

� general economic conditions; and
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� governmental regulation.
We compete with the oil and gas industry�s largest integrated and independent oilfield service providers. We believe
that the principal competitive factors in the market areas that we serve are price, product and service quality,
availability and technical proficiency.
Our operations may be adversely affected if our current competitors or new market entrants introduce new products or
services with better features, performance, prices or other characteristics than our products and services. Further,
additional liftboat capacity in the Gulf of Mexico would increase competition for that service. Competitive pressures
or other factors also may result in significant price competition that could have a material adverse effect on our results
of operations and financial condition. Finally, competition among oilfield service and equipment providers is also
affected by each provider�s reputation for safety and quality. Although we believe that our reputation for safety and
quality service is good, we cannot guarantee that we will be able to maintain our competitive position.
Estimates of our oil and gas reserves and potential liabilities relating to our oil and gas properties may be
incorrect.
We acquire mature oil and gas properties in the Gulf of Mexico on an �as is� basis and assume all plugging,
abandonment, restoration and environmental liability with limited remedies for breaches of representations and
warranties. Acquisitions of these properties require an assessment of a number of factors beyond our control,
including estimates of recoverable reserves, future oil and gas prices, operating costs and potential environmental and
plugging and abandonment liabilities. These assessments are complex and inherently imprecise, and, with respect to
estimates of oil and gas reserves, require significant decisions and assumptions in the evaluation of available
geological, geophysical, engineering and economic data for each reservoir. In addition, since these properties are
typically mature, our facilities and operations may be more susceptible to hurricane damage, equipment failure or
mechanical problems. In connection with these assessments, we perform due diligence reviews that we believe are
generally consistent with industry practices. However, our reviews may not reveal all existing or potential problems.
In addition, our reviews may not permit us to become sufficiently familiar with the properties to fully assess their
deficiencies and capabilities. We may not always discover structural, subsurface, environmental or other problems that
may exist or arise.
Actual future production, cash flows, development expenditures, operating and abandonment expenses and quantities
of recoverable oil and gas reserves may vary substantially from those estimated by us and any significant variance in
these assumptions could materially affect the estimated quantity and value of our proved reserves. Therefore, the risk
is that we may overestimate the value of economically recoverable reserves and/or underestimate the cost of plugging
wells and abandoning production facilities. If costs of abandonment are materially greater or actual reserves are
materially lower than our estimates, they could have an adverse effect on earnings.
A significant portion of our revenue is derived from our non-United States operations, which exposes us to
additional political, economic and other uncertainties.
Our non-United States revenues account for approximately 15%, 14% and 16% of our total revenues in 2006, 2005,
and 2004, respectively. Our international operations are subject to a number of risks inherent in any business operating
in foreign countries including, but not limited to:
� political, social and economic instability;

� potential seizure or nationalization of assets;

� increased operating costs;

� social unrest, acts of terrorism, war or other armed conflict;

� modification or renegotiating of contracts;

� import-export quotas;
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� confiscatory taxation or other adverse tax policies;

� currency fluctuations;

� restrictions on the repatriation of funds; and

� other forms of government regulation which are beyond our control.
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Additionally, our competitiveness in international market areas may be adversely affected by regulations, including,
but not limited to, regulations requiring:
� the awarding of contracts to local contractors;

� the employment of local citizens; and

� the establishment of foreign subsidiaries with significant ownership positions reserved by the foreign
government for local citizens.

The occurrence of any of the risks described above could adversely affect our results of operations and cash flows.
We are susceptible to adverse weather conditions in the Gulf of Mexico.
Certain areas in and near the Gulf of Mexico experience hurricanes and other extreme weather conditions on a
relatively frequent basis. Substantially all of our facilities and assets offshore and along the Gulf of Mexico, including
the structures and pipelines on our offshore oil and gas properties, are susceptible to damage and/or total loss by these
storms. Damage caused by high winds and turbulent seas could potentially cause us to curtail both service and
production operations for significant periods of time until damage can be assessed and repaired. Moreover, even if we
do not experience direct damage from any of these storms, we may experience disruptions in our operations because
customers may curtail their development activities due to damage to their platforms, pipelines and other related
facilities.
Due to the losses as a consequence of the hurricanes that occurred in the Gulf of Mexico in 2005 and 2004, we have
not been able to obtain insurance coverage comparable with that of prior years, thus putting us at a greater risk of loss
due to severe weather conditions. Any significant uninsured losses could have a material adverse effect on our
financial position, results of operations and cash flows.
We are vulnerable to the potential difficulties associated with rapid expansion.
We have grown rapidly over the last several years through internal growth and acquisitions of other companies. We
believe that our future success depends on our ability to manage the rapid growth that we have experienced and the
demands from increased responsibility on our management personnel. The following factors could present difficulties
to us:

� lack of sufficient executive-level personnel;

� increased administrative burden; and

� increased logistical problems common to large, expansive operations.
If we do not manage these potential difficulties successfully, our operating results could be adversely affected.
We depend on key personnel.
Our success depends to a great degree on the abilities of our key management personnel, particularly our chief
executive and operating officers and other high-ranking executives. The loss of the services of one or more of these
key employees could adversely affect us.
We might be unable to employ a sufficient number of skilled workers.
The delivery of our products and services require personnel with specialized skills and experience. As a result, our
ability to remain productive and profitable will depend upon our ability to employ and retain skilled workers. In
addition, our ability to expand our operations depends in part on our ability to increase the size of our skilled labor
force. The demand for skilled workers in our industry is high, and the supply is limited. In addition, although our
employees are not covered by a collective bargaining agreement, the marine services industry has in the past been
targeted by maritime labor unions in an effort to organize Gulf of Mexico employees. A significant increase in the
wages paid by competing employers or the unionization of our Gulf of Mexico employees could result in a reduction
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of our skilled labor force, increases in the wage rates that we must pay or both. If either of these events were to occur,
our capacity and profitability could be diminished and our growth potential could be impaired.
We depend on significant customers.
We derive a significant amount of our revenue from a small number of major and independent oil and gas companies.
In 2006 and 2005, Shell accounted for approximately 12% and 10% of our total revenue, respectively. We did not
have a single customer account for more than 10% of our total revenue in 2004. Our inability to continue to perform
services for a number of our large existing customers, if not offset by sales to new or other existing customers, could
have a material adverse effect on our business and operations.
The dangers inherent in our operations and the limits on insurance coverage could expose us to potentially
significant liability costs and materially interfere with the performance of our operations.
Our operations are subject to numerous operating risks inherent in the oil and gas industry that could result in
substantial losses. These risks include:
� fires;

� explosions, blowouts, and cratering;

� hurricanes and other extreme weather conditions;

� mechanical problems, including pipe failure;

� abnormally pressured formations; and

� environmental accidents, including oil spills, gas leaks or ruptures, uncontrollable flows of oil, gas, brine or well
fluids, or other discharges of toxic gases or other pollutants.

Our liftboats are also subject to operating risks such as catastrophic marine disaster, adverse weather conditions,
collisions and navigation errors.
The occurrence of these risks could result in substantial losses due to personal injury, loss of life, damage to or
destruction of wells, production facilities or other property or equipment, or damages to the environment. In addition,
certain of our employees who perform services on offshore platforms and marine vessels are covered by provisions of
the Jones Act, the Death on the High Seas Act and general maritime law. These laws make the liability limits
established by federal and state workers� compensation laws inapplicable to these employees and instead permit them
or their representatives to pursue actions against us for damages for job-related injuries. In such actions, there is
generally no limitation on our potential liability.
Any litigation arising from a catastrophic occurrence involving our services, equipment or oil and gas production
operations could result in large claims for damages. The frequency and severity of such incidents affect our operating
costs, insurability and relationships with customers, employees and regulators. Any increase in the frequency or
severity of such incidents, or the general level of compensation awards with respect to such incidents, could affect our
ability to obtain projects from oil and gas companies or insurance. We maintain several types of insurance to cover
liabilities arising from our services, including onshore and offshore non-marine operations, as well as marine vessel
operations. These policies include primary and excess umbrella liability policies with limits of $50 million dollars per
occurrence, including sudden and accidental pollution incidents. We also maintain property insurance on our physical
assets, including marine vessels, and operating equipment. Successful claims for which we are not fully insured may
adversely affect our working capital and profitability.
For our oil and gas operations, we maintain control of well, operators extra expense and pollution liability coverage, to
include our liabilities under the federal Oil Pollution Act of 1990, or OPA. Limits maintained for well control
incidents unrelated to windstorms range from $35 million to $50 million per occurrence. We have a limit of
$75 million in the aggregate per policy year for named windstorm related events. The liability limit is $50 million per
occurrence for non-well control events. We also maintain property insurance on our physical assets, including
offshore production facilities and operating equipment. As a result of the losses caused by recent hurricanes in the
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self-insured retentions. Any significant uninsured losses could have a material adverse effect on our financial position,
results of operations and cash flows.
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The cost of many of the types of insurance coverage maintained by us has increased significantly during recent years
and resulted in the retention of additional risk by us, primarily through higher insurance deductibles. Very few
insurance underwriters offer certain types of insurance coverage maintained by us, and there can be no assurance that
any particular type of insurance coverage will continue to be available in the future, that we will not accept retention
of additional risk through higher insurance deductibles or otherwise, or that we will be able to purchase our desired
level of insurance coverage at commercially feasible rates. Further, due to the losses as a result of hurricanes that
occurred in the Gulf of Mexico in 2005 and 2004, we were not be able to obtain insurance coverage comparable with
that of prior years, thus putting us at a greater risk of loss due to severe weather conditions especially with our oil and
gas properties. In addition, costs have significantly increased for windstorm, or hurricane, coverage which also impose
higher deductibles and limit maximum aggregate recoveries. Any significant uninsured losses could have a material
adverse effect on our financial position, results of operations and cash flows.
The occurrence of any of these risks could also subject us to clean-up obligations, regulatory investigation, penalties
or suspension of operations. Further, our operations may be materially curtailed, delayed or canceled as a result of
numerous factors, including:

Edgar Filing: SUPERIOR ENERGY SERVICES INC - Form 10-K

Table of Contents 27


