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APPROXIMATE DATE OF PROPOSED PUBLIC OFFERING: As soon as practicable after the
effective date of this Registration Statement.

If any securities being registered on this form will be offered on a
delayed or continuous basis in reliance on Rule 415 under the Securities Act of
1933, other than securities offered only in connection with a dividend
reinvestment plan, please check this box. [ ]

It is proposed that this filing will become effective (check appropriate

box)
[ ] when declared effective pursuant to 8(c).
CALCULATION OF REGISTRATION FEE UNDER THE SECURITIES ACT OF 1933
PROPOSED PROPOSED
MAXIMUM MAXIMUM
OFFERING AGGREGATE AMOUNT OF
AMOUNT BEING PRICE PER OFFERING REGISTRATION
TITLE OF SECURITIES BEING REGISTERED REGISTERED UNIT (1) PRICE (1) FEE
Common Stock, $0.01 par value ...... 1,000 shares $20.00 $20,000 $1.12
(1) Estimated solely for purposes of calculating the filing fee in accordance

with Rule 457 (c) under the Securities Act of 1933.

THE REGISTRANT HEREBY AMENDS THIS REGISTRATION STATEMENT ON SUCH DATE OR
DATES AS MAY BE NECESSARY TO DELAY ITS EFFECTIVE DATE UNTIL REGISTRANT SHALL
FILE A FURTHER AMENDMENT WHICH SPECIFICALLY STATES THAT THIS REGISTRATION
STATEMENT SHALL THEREAFTER BECOME EFFECTIVE IN ACCORDANCE WITH SECTION 8 (A) OF
THE SECURITIES ACT OF 1933 OR UNTIL SUCH REGISTRATION STATEMENT SHALL BECOME
EFFECTIVE ON SUCH DATE AS THE COMMISSION, ACTING PURSUANT TO SECTION 8 (A), MAY
DETERMINE.

The information in this prospectus is not complete and may be changed. We may
not sell these securities until the registration statement filed with the
Securities and Exchange Commission is effective. This prospectus 1is not an offer
to sell these securities and it is not soliciting an offer to buy these
securities in any state where the offer or sale is not permitted.

Subject to Completion
Preliminary Prospectus dated [ 1, 2009

PROSPECTUS

[LOGO]
[ ] COMMON SHARES
SELIGMAN PREMIUM TECHNOLOGY GROWTH FUND, INC.
ST ] PER SHARE
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THE FUND. Seligman Premium Technology Growth Fund, Inc. (the "Fund") is a
newly organized, non-diversified, closed-end management investment company
registered under the Investment Company Act of 1940, as amended (the "Investment
Company Act"). The Fund's investment manager is RiverSource Investments, LLC
("RiverSource Investments" or the "Investment Manager").

INVESTMENT OBJECTIVES. The Fund's investment objectives are to seek growth
of capital and reasonable current income.

NO PRIOR HISTORY. BECAUSE THE FUND IS NEWLY ORGANIZED, IT HAS NO
PERFORMANCE HISTORY AND ITS SHARES OF COMMON STOCK ("COMMON SHARES") HAVE NO
HISTORY OF PUBLIC TRADING. THE COMMON STOCK OF CLOSED-END MANAGEMENT INVESTMENT
COMPANIES, SUCH AS THE FUND, FREQUENTLY TRADES AT A DISCOUNT FROM ITS NET ASSET
VALUE. THE RISK OF THE COMMON SHARES TRADING AT SUCH A DISCOUNT MAY BE OF
GREATER CONCERN FOR INVESTORS EXPECTING TO SELL THEIR SHARES RELATIVELY SOON
AFTER COMPLETION OF THIS OFFERING.

The Fund's Common Shares have been authorized for listing on the [ ]
Stock Exchange, subject to notice of issuance, under the trading or "ticker"
symbol " [ 1."

INVESTMENT STRATEGY. Under normal market conditions, the Fund's investment
program will consist primarily of (1) investing in a portfolio of equity
securities of technology and technology-related companies that seek to exceed
the total return, before fees and expenses, of the S&P North America Technology
Sector Index(R) and (2) writing call options on the NASDAQ 100 Index(R) or its
exchange-traded fund equivalent (the "NASDAQ 100") on a continuous basis,
typically ranging from 25% to 90% of the underlying value of the Fund's holdings
of common stock.

Under normal market conditions, the Fund intends to invest at least 80% of
its "Managed Assets" (as defined herein) in a portfolio of equity securities of
technology and technology-related companies that the Investment Manager believes
offer attractive opportunities for capital appreciation. Technology and
technology-related companies are those companies that use technology extensively
to improve their business processes and applications and may include companies
operating in any industry, including but not limited to software,
communications, information and medical technology.

(continued on following page)

THE FUND'S INVESTMENT POLICY OF INVESTING IN TECHNOLOGY AND
TECHNOLOGY-RELATED COMPANIES AND WRITING CALL OPTIONS INVOLVES A HIGH DEGREE OF
RISK. YOU COULD LOSE SOME OR ALL OF YOUR INVESTMENT. SEE "RISKS" BEGINNING ON
PAGE [__].

NEITHER THE SECURITIES AND EXCHANGE COMMISSION NOR ANY STATE SECURITIES
COMMISSION HAS APPROVED OR DISAPPROVED OF THESE SECURITIES OR DETERMINED IF THIS
PROSPECTUS IS TRUTHFUL OR COMPLETE. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENSE.

TOTAL ASSUMING FULL

EXERCISE OF PER SHARE

TOTAL OVER-ALLOTMENT
PER SHARE TOTAL OPTION (3)

PRICE TO PUBLIC +vviieiieennennnn $[20.00] sl 1] sl 1
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SALES LOAD (1) '+ vvvviiiiiienennnnnn S ] Sl 1] sl 1
ESTIMATED OFFERING EXPENSES (2) ... S ] S 1] S 1
PROCEEDS, AFTER EXPENSES,

TO THE FUND & vvviieniennnnnnnnn S ] Sl 1 sl 1
(1) [The Fund has agreed to pay the underwriters $[___ ] per Common Share in

partial reimbursement of expenses incurred in connection with the offering.
See "Underwriting."]

(2) Total expenses of the Common Share offering paid by the Fund (which do not
include the sales load) are estimated to be $[ 1, or $[ ] assuming
full exercise of the over-allotment option, which represents $][ ] per
Common Share issued. The Fund will pay its organizational expenses and
Common Share offering costs up to $[ ] per Common Share, and the
Investment Manager has agreed to pay all of the Fund's organizational
expenses and Common Share offering costs (other than sales load) that
exceed $|[ ] per Common Share. These offering costs include payment by
the Fund to the Underwriters of $[ ] per Common Share as a partial
reimbursement of expenses incurred in connection with the offering.

(3) The Underwriters named in this Prospectus have the option to purchase up to
[ ] additional Common Shares from the Fund in certain circumstances.
See "Use of Proceeds."

The Underwriters expect to deliver the Common Shares to purchasers on or
about [ 1, 2009.

[Underwriters]

Prospectus dated [ 1, 2009

(continued from previous page)

The Fund may invest in companies of any size. Securities of large companies
that are well established in the world technology market can be expected to grow
with the market. Rapidly changing technologies and expansion of
technology-related industries often provide a favorable environment for
companies of small-to-medium size, and the Fund may invest in these companies as
well. Although the Fund will invest primarily in U.S. companies, the Fund may
invest up to 25% of its Managed Assets in companies organized outside of the
United States.

In addition to the Fund's holdings in technology and technology-related
companies, the Fund will seek to cushion downside volatility and produce current
income by writing call options on the NASDAQ 100 Index(R) or its exchange-traded
fund equivalent (the "NASDAQ 100") on a continuous basis, typically ranging from
25% to 90% of the underlying value of the Fund's holdings of common stock. In
determining the level of call options to be written on the NASDAQ 100, the
Investment Manager will evaluate whether premiums are attractive relative to the
risk of the price of the index rising above the strike price by more than the
amount of the premium to be received. The Fund may also seek to provide downside
protection by purchasing puts on the NASDAQ 100 when premiums on these options
are considered by the Investment Manager to be low and, therefore, attractive
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relative to the downside protection provided. Furthermore, under normal market
conditions, the Fund may invest up to 20% of its total assets in debt
securities, (including convertible and non-convertible debt securities), such as
debt securities issued by technology and technology-related companies and
obligations of the U.S. Government, its agencies and instrumentalities and
government-sponsored enterprises. The Fund may exceed this limit under certain
circumstances during its initial three months of operation. See "The Fund's
Investments—--Debt Securities."

There can be no assurance that the Fund will achieve its investment
objectives.

You should read this Prospectus, which contains important information about
the Fund that you ought to know before deciding whether to invest. You should
retain this Prospectus for future reference. A Statement of Additional
Information ("SAI"), dated [ ], 2009, containing additional information
about the Fund, has been filed with the Securities and Exchange Commission
("SEC") and 1is incorporated by reference in its entirety into (i.e., 1is legally
considered a part of) this Prospectus. You may request a free copy of the SAI,
the table of contents of which is on page [__] of this Prospectus, by calling
[toll free]. Additionally, you may obtain a copy (and other information
regarding the Fund) from the SEC's web site (http://www.sec.gov). All website
references in this prospectus and the SAI are inactive textual references and
the contents of such websites are not incorporated into such documents.
Information on our website is not part of this prospectus or the SAI and should
not be considered when making an investment decision.

Common Shares do not represent a deposit with or obligation of, and are not
guaranteed or endorsed by, any bank or other insured depository institution and
are not federally insured by the Federal Deposit Insurance Corporation, the
Federal Reserve Board or any other government agency. See "Risks." For more
information on the Fund's investment strategies, see "The Fund's Investments."

—ii—
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YOU SHOULD ONLY RELY ON THE INFORMATION CONTAINED OR INCORPORATED BY
REFERENCE INTO THIS PROSPECTUS. THE FUND HAS NOT, AND THE UNDERWRITERS HAVE NOT,
AUTHORIZED ANYONE TO PROVIDE YOU WITH DIFFERENT INFORMATION. THE FUND IS NOT,
AND THE UNDERWRITERS ARE NOT, MAKING AN OFFER OF THESE SECURITIES IN ANY STATE
WHERE THE OFFER IS NOT PERMITTED. YOU SHOULD NOT ASSUME THAT THE INFORMATION
CONTAINED IN THIS PROSPECTUS IS ACCURATE AS OF ANY DATE OTHER THAN THE DATE ON
THE FRONT OF THIS PROSPECTUS. THE FUND'S BUSINESS, FINANCIAL CONDITION, RESULTS
OF OPERATIONS AND PROSPECTS MAY HAVE CHANGED SINCE THAT DATE.

-iii-

PROSPECTUS SUMMARY

This summary highlights information contained elsewhere in this Prospectus.
This summary does not contain all of the information that you should consider
before investing in the Fund's common stock. You should carefully read the
entire Prospectus, including the documents incorporated by reference into it,
particularly the section entitled "Risks" beginning on page [__1].

THE FUND. ...ttt ettt eeaeenns Seligman Premium Technology Growth Fund, Inc.
(the "Fund") is a newly organized,
non-diversified, closed-end management
investment company registered under the
Investment Company Act of 1940, as amended (the
"Investment Company Act"). The Fund's
investment manager is RiverSource Investments,
LLC ("RiverSource Investments" or the
"Investment Manager") .

THE OFFERING OF COMMON

SHARES . « ittt ettt e eeeeee e The Fund is offering shares of common stock at
[$20.00] per share through a group of
underwriters (the "Underwriters") led by
[ 1. The shares of common stock are called
"Common Shares" in this Prospectus. The Fund
has given the Underwriters an option to
purchase up to [ ] additional Common Shares
to cover orders in excess of [__ ] Common
Shares. See "Underwriting." The Fund will pay
its organizational expenses and Common Share
offering costs up to $|[ ] per Common Share,
and the Investment Manager has agreed to pay
all of the Fund's organizational expenses and
Common Share offering costs (other than sales

load) that exceed $I[ ] per Common Share.
These offering costs include payment by the
Fund to the Underwriters of $[____ ] per Common

Share as a partial reimbursement of expenses
incurred in connection with the offering.
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INVESTMENT OBJECTIVES AND

PRINCIPAL STRATEGIES OF THE

The Fund's investment objectives are to seek
growth of capital and reasonable current
income.

Under normal market conditions, the Fund's
investment program will consist primarily of
(1) investing in a portfolio of equity
securities of technology and technology-related
companies that seek to exceed the total return,
before fees and expenses, of the S&P North
America Technology Sector Index(R) and (2)
writing call options on the NASDAQ 100 Index(R)
or its exchange traded fund ("ETF") equivalent
(the "NASDAQ 100") on a continuous basis,
typically ranging from 25% to 90% of the
underlying value of the Fund's holdings of
common stock.

Under normal market conditions, the Fund
intends to invest at least 80% of its "Managed
Assets" (as defined herein) in a portfolio of
equity securities of technology and
technology-related companies that the
Investment Manager believes offer attractive
opportunities for capital appreciation.
Technology and technology-related companies are
those companies that use technology extensively
to improve their business processes and
applications and may include companies
operating in any industry, including but not
limited to software, communications,
information and medical technology.

The Fund may invest in companies of any size.
Securities of large companies that are well
established in the world technology market can
be expected to grow with the market. Rapidly
changing technologies and expansion of
technology and technology-related industries
often provide a favorable

environment for companies of small-to-medium
size, and the Fund may invest in these
companies as well. Although the Fund will
invest primarily in U.S. companies, the Fund
may invest up to 25% of its Managed Assets in
companies organized outside of the United
States.

In addition to the Fund's core holdings in
technology and technology-related companies,
the Fund will seek to cushion downside
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volatility and produce current income by
utilizing certain options strategies (the
"Options Strategies"), primarily consisting of
writing call options on the NASDAQ 100 on a
continuous basis, typically ranging from 25% to
90% of the underlying value of the Fund's
holdings of common stock. In determining the
level of call options to be written on the
NASDAQ 100, the Investment Manager will
evaluate whether premiums are attractive
relative to the risk of the price of the NASDAQ
100 rising above the strike price by more than
the amount of the premium to be received. When
premiums on call options on the NASDAQ 100 are
considered by the Investment Manager to be less
attractive (i.e., very low), the Fund will
write such options with respect to a lower
percentage of the Fund's portfolio, typically
toward the lower end of the range described
above. Conversely, when premiums on call
options on the NASDAQ 100 are considered by the
Investment Manager to be exceptionally
attractive (i.e., very high), the Fund will
write such options with respect to a greater
percentage of the Fund's portfolio, typically
toward the higher end of the range described
above. To the extent that premiums on call
options on the NASDAQ 100 are considered by the
Investment Manager to be neither very high nor
very low, the Investment Manager will adjust
the Fund's options exposure accordingly.

The Fund intends to write (sell) NASDAQ 100
call options that are exchange-listed or traded
over—-the-counter ("OTC"). However, index
options differ from options on individual
securities (including ETFs) in that index
options (i) typically are settled in cash
rather than by delivery of securities and (ii)
reflect price fluctuations in a group of
securities or segments of the securities market
rather than price fluctuations in a single
security. Compared to call options on
individual stocks (including ETFs), writing
call options on the NASDAQ 100 Index can
achieve better tax efficiency because listed
options on broad-based securities indices are
"section 1256 contracts" that are subject to
more favorable tax treatment than options on
individual stocks. Accordingly, given this
beneficial tax treatment and that index options
are typically settled in cash at expiration
(which can be less disruptive to portfolio

management), the Investment Manager will
generally prefer to write options on the NASDAQ
100 Index.

As the seller of NASDAQ 100 call options, the

Fund will receive cash (premiums) from options
purchasers. The purchaser of an NASDAQ 100 call
option has the right to any appreciation in the
value of the NASDAQ 100 over a fixed price (the
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exercise price) as of a specified date in the
future (the option valuation date). Generally,
the Fund intends to sell NASDAQ 100 call
options that are slightly "out-of-the-money"
(i.e., the exercise price generally will be
slightly above the current level of the NASDAQ
100 when the option is sold) and to close out
the position if the Investment Manager believes
it is beneficial to do so. The Fund will in
effect, sell the potential appreciation in the
value of the NASDAQ 100 above the exercise
price in exchange for the option premium
received. In the case of a written call option
on the NASDAQ 100, if the call option sold by
the Fund is exercised, the Fund will pay the
purchaser the difference between the cash value
of the NASDAQ 100 and the exercise price of the
option. The premium, the exercise price and the

market value of the NASDAQ 100 will determine
the gain or loss realized by the Fund as the
seller of the index call option. In the case of
a written call option on an ETF, such as the
NASDAQ 100, if the call option is exercised,
the Fund will be required to deliver the number
of shares of that ETF (representing the NASDAQ
100) for which the option was exercised. This
is likely to require that the Fund purchase
such shares at prices in excess of the exercise
price of the option, meaning that it is likely
that the Fund will incur a loss. Writing call
options on the NASDAQ 100 involves a tradeoff
between the option premiums received and
reduced participation in potential future stock
price appreciation of the Fund's common stock
holdings.

The Fund may also seek to provide downside
protection by purchasing puts on NASDAQ 100
when premiums on these options are considered
by the Investment Manager to be low and,
therefore, attractive relative to the downside
protection provided.

The Fund may also buy or write other call and
put options on securities, indices, ETFs and
market baskets of securities to generate
additional income or return or to provide the
portfolio with downside protection. In this
regard, options may include writing "naked"
call options (i.e., selling a call option on a
security not owned by the Fund), writing "in-"
or "out-of-the-money" put options or buying or
selling options in connection with closing out
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INVESTMENT RATIONALE

positions prior to expiration of any options.
These options may be exchange-listed or OTC.
Furthermore, under normal market conditions,
the Fund may invest up to 20% of its total
assets in debt securities (including
convertible and non-convertible debt
securities), such as debt securities issued by
technology and technology-related companies and
obligations of the U.S. Government, its
agencies and instrumentalities, and
government-sponsored enterprises. The Fund may
exceed this limit under certain circumstances
during its initial three months of operation.
See "The Fund's Investments--Debt Securities."

The Fund's investment objectives and policies
are non-fundamental and may be changed by the
Fund's Board of Directors (the "Board") without
approval of the Fund's holders of Common Shares
(the "Common Stockholders"). However, the
Fund's investment policy of investing at least
80% of its Managed Assets in equity securities
of technology and technology-related companies
and its policy with respect to the use of
written call options on the NASDAQ 100 on a
continuous basis may be changed by the Board
without stockholder approval only following the
provision of 60 days' prior written notice to
Common Stockholders.

The Investment Manager believes that a strategy
of owning a portfolio of equity securities in
technology and technology-related companies in
conjunction with writing call options on the
NASDAQ 100 should generally provide returns
that are superior to investing in the same or
similar stocks without an associated call
option writing program under three different
stock market scenarios: (1) down-trending
technology markets; (2) flat market conditions
for technology; and (3) moderately rising
technology markets. In the Investment Manager's
opinion, only in more strongly rising
technology markets would the option strategy on
the NASDAQ 100 to be used by the Fund generally
be expected to underperform the stock-only
portfolio. For these purposes, the Investment
Manager considers more strongly rising equity
market conditions to exist whenever the current
annual rate of return for U.S. common stocks of
technology companies (as represented by the
NASDAQ 100) exceeds the long-term historical
average of stock market returns. The Investment
Manager considers moderately rising technology
market

10
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USE OF LEVERAGE.......

THE INVESTMENT MANAGER

conditions to exist whenever current annual
returns on U.S. common stocks of technology
companies are positive, but do not exceed their
long-term historical average.

In addition, the Investment Manager believes
that the flexible investment strategy of using
options in a variety of circumstances (whether
buying, selling or writing options on
individual securities, indices or otherwise)
will permit the Fund to take advantage of
various market conditions. This may include
purchasing put options when such options are
considered to be inexpensive or writing call
options when premiums are high. See "The Fund's
Investments" and "Risks."

The Fund does not currently anticipate issuing
preferred stock of the Fund ("Preferred
Shares") or borrowing money in order to
purchase additional portfolio securities.
However, the Fund is authorized to issue
Preferred Shares, so long as the asset coverage
(as defined in the Investment Company Act) with
respect to Preferred Shares is at least 200% or
borrow money in amounts of up to 33 1/3% of the
value of its total assets (which includes
amounts borrowed for investment purposes) at
the time of such borrowings to purchase
portfolio securities and for portfolio
management purposes. This practice is known as
"leverage." See "Borrowings and Preferred
Shares." To the extent that the Fund uses
leverage, it would seek to obtain a higher
return for Common Stockholders than if the Fund
did not use leverage. Leveraging is a
speculative technique and there are special
risks involved. See "Risks--Leverage Risk."

The Fund's investment manager is RiverSource
Investments, LLC, located at 200 Ameriprise
Financial Center, Minneapolis, Minnesota 55474.
RiverSource Investments is the investment
manager to the RiverSource, RiverSource
Partners, Threadneedle and Seligman funds (the
"RiverSource Family of Funds"), and is a
wholly-owned subsidiary of Ameriprise
Financial, Inc. ("Ameriprise Financial"), a
financial planning and financial services
company. In addition to managing investments
for the RiverSource Family of Funds,
RiverSource Investments manages investments for
separate account clients, for itself and for
its affiliates. For institutional clients,
RiverSource Investments and its affiliates
provide investment management and related
services, such as separate account asset
management, and institutional trust and
custody, as well as other investment products.

11
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THE OFFERING....

DIVIDEND DISTRIBUTIONS ON

COMMON SHARES

The Fund will pay RiverSource Investments a fee
for managing its assets. Under the Investment
Management Services Agreement (the "Investment
Management Agreement"), the fee will be at the
annual rate of [ 1% of the Fund's average
daily Managed Assets. "Managed Assets" means
the total assets of the Fund, minus the sum of
its accrued liabilities (other than Fund
liabilities incurred for the express purpose of
creating financial leverage). Total assets for
this purpose shall include assets attributable
to the Fund's use of financial leverage
(whether or not those assets are reflected in
the Fund's financial statements for purposes of
generally accepted accounting principles).

The Fund is offering [ ] shares of common
stock, par value $0.01 per share ("Common
Shares"), through a group of underwriters (the

"Underwriters") led by [ 1 and [ 1. The
Underwriters have been granted an option by the

Fund to purchase up to [ ] additional
Common Shares solely to cover orders in excess
of [ ] Common Shares. The initial public

offering price is $[20] per

share. The minimum purchase in this offering is
100 Shares ($2,000). See "Underwriting." The
Fund will pay its organizational expenses and
Common Share offering costs up to $|[ ] per
Common Share, and the Investment Manager has
agreed to pay all of the Fund's organizational
expenses and Common Share offering costs (other
than sales load) that exceed $|[ ] per
Common Share. These offering costs include
payment by the Fund to the Underwriters of

S| ] per Common Share as a partial
reimbursement of expenses incurred in
connection with the offering.

Financial intermediaries that sell shares may
impose fees, terms and conditions on investor
accounts and investments in the Fund that are
in addition to the terms and conditions imposed
by the Fund. Any fees, terms and conditions
imposed by financial intermediaries may affect
or limit an investor's ability to purchase
shares or otherwise transact business with the
Fund.

Initial Distribution. The Fund's initial
distribution is expected to be declared
approximately 60 days after the completion of

12
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the offering, and paid approximately 40 days
later, depending upon market conditions.
Thereafter distributions are expected to be
declared quarterly (each March, June, September
and December), depending on market conditions.
Unless you elect to receive distributions in
cash, all of your distributions will be
automatically reinvested in additional Common
Shares under the Fund's Dividend Investment
Plan. See "Dividend Investment Plan." The Board
may change the Fund's distribution policy and
the amount or timing of the distributions,
based on a number of factors, including, but
not limited to, the amount of the Fund's
undistributed net investment income and net
short- and long-term capital gains and
historical and projected net investment income
and net short- and long-term capital gains.

Level Rate Distribution Policy. Commencing with
the Fund's first distribution, the Fund intends
to make quarterly cash distributions to Common
Stockholders at a rate that reflects the past
and projected performance of the Fund. The Fund
expects to receive all or some of its current
income and gains from the following sources:

(1) dividends received by the Fund that are
paid on the equity and equity-related
securities in its portfolio; and (ii) capital
gains (short-term and long-term) from the sale
of portfolio securities and option premiums.
Distributions would be made only after paying
dividends on Preferred Shares, if any have been
issued, and interest and required principal
payments on borrowings, if any. It is possible
that the Fund's distributions will at times
exceed the earnings and profits of the Fund and
therefore all or a portion of such
distributions may constitute a return of
capital as described below. Distributions may
be variable, and the Fund's distribution rate
will depend on a number of factors, including
the net earnings on the Fund's portfolio
investments and the rate at which such net
earnings change as a result of changes in the
timing of, and rates at which, the Fund
receives income from the sources described
above. The net investment income of the Fund
consists of all income (other than net
short-term and long-term capital gains) less
all expenses of the Fund. As portfolio and
market conditions change, the rate of dividends
on the Common Shares and the Fund's
distribution policy could change. Over time,
the Fund will distribute all of its net
investment income and net short-term capital
gains. In addition, at least annually, the Fund
intends to distribute any net capital gain
(which is the excess of net long-term capital
gain over net short-tem capital loss) or,
alternatively, to retain all or a portion of
the year's net capital gain

13
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and pay federal income tax on the retained
gain. As provided under federal law, Common
Stockholders of record as of the end of the
Fund's taxable year will include their
attributable share of the retained gain in
their income for the year as a long-term
capital gain and will be entitled to a tax
credit or refund for the tax deemed paid on
their behalf by the Fund. The Fund may treat
the cash value of tax credit and amounts
refunded in connection with retained capital
gains as a substitute for equivalent cash
distributions.

The Investment Company Act currently limits the
number of times the Fund may distribute
long-term capital gains in any tax year (unless
and until it receives an exemptive order as
contemplated under "Managed Distribution
Policy" below), which may increase the
variability of the Fund's distributions and
result in certain distributions being comprised
to a larger degree of long-term capital gains
eligible for more favorable income tax
treatment than others. During periods in which
the Fund's strategies do not generate enough
income or result in net losses, a substantial
portion of the Fund's dividends may be
comprised of capital gains from the sale of
securities held by the Fund, which would
involve transaction costs and may also result
in realization of taxable short-term capital
gains taxed at ordinary income tax rates,
particularly during the initial year of the
Fund's operations when all of the Fund's
portfolio securities will have been held for
less than one year.

Managed Distribution Policy. The Investment
Manager has applied to the SEC for an exemptive
order under the Investment Company Act to
permit funds managed by the Investment Manager,
including the Fund, to include realized
long-term capital gains as a part of its
regular distributions to Common Stockholders
more frequently than would otherwise be
permitted by the Investment Company Act
(generally once per taxable year). Under a
managed distribution policy, the Fund would
distribute to Common Stockholders a fixed
quarterly amount, which may be adjusted from
time to time. As with the level distribution
rate policy, distributions would be made only

14
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DIVIDEND INVESTMENT PLAN

after paying dividends on Preferred Shares, if
any have been issued, and interest and required
principal payments on borrowings, if any. Under
a managed distribution policy, if, for any
quarterly distribution, net investment company
taxable income and net capital gain were less
than the amount of the distribution, the
difference would be distributed from the Fund's
assets and result in a return of capital.
Common Stockholders who periodically receive
the payment of a dividend or other distribution
consisting entirely or in part of a return of
capital may be under the impression that they
are receiving net profits when they are not.
Common Stockholders should not assume that the
source of a distribution from the Fund is net
profit and should read any written disclosure
accompanying distribution payments carefully.
There can be no assurance that the SEC staff
will process such application by the Investment
Manager for an exemptive order on a timely
basis or ever, or that the SEC will grant the
requested relief or, if granted, that the
Fund's Board will determine to implement or
maintain a managed distribution policy. As a
result, the Fund has no current expectation
that it will be in a position to include
long-term capital gains in Fund distributions
more frequently than is permitted under the
Investment Company Act, thus leaving the Fund
with the possibility of variability in
distributions (and their tax attributes) as
discussed above.

Pursuant to the Fund's Dividend Investment Plan
(the "Plan"), unless a Common Stockholder
elects otherwise, all cash dividends, capital
gains distributions, and other distributions
are automatically reinvested in

additional Common Shares.

Common Stockholders who elect not to
participate in the Plan (including those whose
intermediaries do not permit participation in
the Plan by their customers) will receive all
dividends and distributions payable in cash
directly to the Common Stockholder of record
(or, if the Common Shares are held in street or
other nominee name, then to such nominee) by

[ ], as dividend paying agent. Common
Stockholders may elect not to participate in
the Plan and to receive all distributions of
dividends and capital gains or other
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CLOSED-END FUND STRUCTURE

distributions in cash by sending written
instructions to [ ]. Participation in the
Plan may be terminated or resumed at any time
without penalty by written notice if received
by [ ] prior to the record date for the
next distribution. Otherwise, such termination
or resumption will be effective with respect to
any subsequently declared distribution.

Under the Plan, Common Stockholders receive
Common Shares in lieu of cash distributions
unless they have elected otherwise as described
in the preceding paragraph. For all
distributions, shares will be issued in lieu of
cash by the Fund from previously authorized but
unissued Common Shares. If the market price of
a share on the ex-dividend date of such a
distribution is at or above the Fund's net
asset value per share on such date, the number
of shares to be issued by the Fund to each
Common Stockholder receiving shares in lieu of
cash distributions will be determined by
dividing the amount of the cash distribution to
which such Common Stockholder would be entitled
by the greater of the net asset value per share
on such date or 95% of the market price of a
share on such date. If the market price of a
share on such an ex-dividend date is below the
net asset value per share, the number of shares
to be issued to such Common Stockholders will
be determined by dividing such amount by the
per share market price. See "Dividend
Investment Plan."

Closed-end funds differ from traditional
open—-end management investment companies
(commonly referred to as "mutual funds") in
that closed-end funds generally list their
shares for trading on a securities exchange and
do not redeem their shares at the option of the
shareholder. By comparison, mutual funds issue
securities that are redeemable at net asset
value at the option of the shareholder and
typically engage in a continuous offering of
their shares.

Shares of closed-end funds frequently trade at
a discount from their net asset value. In
recognition of this possibility and that such
discount may not be in the interest of Common
Stockholders, the Board, in consultation with
the Investment Manager, from time to time may
review possible actions to reduce any discount.
The Board might consider open market
repurchases or tender offers for Common Shares
at net asset value. There can be no assurance
that the Board will decide to undertake any of
these actions or that, if undertaken, such
actions would result in the Common Shares
trading at a price equal to or close to net
asset value per Common Share. The Board might
also consider the conversion of the Fund to an
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TAX ASPECTS. .. ...

LISTING AND SYMBOL............

ADMINISTRATIVE SERVICES

CUSTODIAN, TRANSFER AGENT,
STOCKHOLDER SERVICE AGENT
AND DIVIDEND PAYING AGENT,
AND BOARD SERVICES
CORPORATION. ... ...

open-end mutual fund. The Board believes,
however, that the closed-end structure is
desirable, given the Fund's investment
objectives and polices. Investors should
assume, therefore, that it is highly unlikely
that the Board would vote to convert the Fund
to an open-end management investment company.

The Fund intends to elect to be treated as a
regulated investment company (a "RIC") for U.S.
federal income tax purposes. To satisfy the
distribution requirements applicable to RICs
and to avoid corporate level income taxation,

the Fund intends to make quarterly
distributions so that it distributes all or
substantially all of its net investment income
and realized capital gains, if any, each year
to its stockholders. Please refer to the "Tax
Matters" section of this Prospectus for
additional information on the potential U.S.
federal income tax consequences of the
acquisition, ownership and disposition of
shares of the Fund. You should consult your own
tax advisors regarding any potential state,
local, non-U.S. or other tax consequences of an
investment in the Fund.

An application has been made to list the Fund's
Common Shares on the [ ] Exchange under the
trading or "ticker" symbol " [ 1". See
"Description of Shares--Common Shares."

Under an Administrative Services Agreement (the
"Administrative Services Agreement"),
Ameriprise Financial provides, or compensates
others to provide, the Fund with certain
services, including administrative, accounting,
treasury, and other services. The Fund will pay
Ameriprise Financial a fee for providing such
services. Under the Administrative Services
Agreement, the fee will be at the annual rate
of [ 1% of the Fund's average daily Managed
Assets.

[ ] will serve as custodian of the Fund's
assets. [ ] acts as the transfer agent,
stockholder service agent and dividend paying
agent. See "Custodian, Transfer Agent,
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SPECIAL RISK CONSIDERATIONS

Newly Organized.......

Investment Risk.......

Equity Securities Risk

Stockholder Servicing Agent and Dividend Paying
Agent."

The funds in the RiverSource Family of Funds,
including the Fund, have an agreement with
Board Services Corporation (Board Services)
located at 901 Marquette Avenue South, Suite
2810, Minneapolis, MN 55402. This agreement
sets forth the terms of Board Services'
responsibility to serve as an agent of the
funds for purposes of administering the payment
of compensation to each independent Board
member, to provide office space for use by the
funds and their boards, and to provide any
other services to the boards or the independent
members, as may be reasonably requested. See
"Board Services Corporation."

The Fund is a newly organized, non-diversified,
closed-end management investment company with
no history of operations.

Investing in the Fund involves certain risks
and the Fund may not be able to achieve its
investment objectives for a variety of reasons,
including, among others, the possibility that
the Fund may not be able to structure the
Options Strategies as anticipated. Because the
value of your investment in the Fund will
fluctuate, there is a risk that you will lose
money. Your investment will decline in value if
the value of the Fund's investments decreases.
The market price of a Common Share may decrease
even though its net asset value increases. The
value of your shares also will be impacted by
the Fund's ability to successfully implement
its investment strategy, as well as by market,
economic and other conditions. As with any
security, complete loss

of investment is possible.

The Fund's portfolio will include equity
securities. An equity security, or stock,
represents a proportionate share of the
ownership of a company. The value of an equity
security i1s generally based on the success of
the company's business, any income paid to
stockholders, the value of its assets and
general market conditions. Common stocks are an
example of the equity securities in which the
Fund invests. An adverse event, such as an
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Small-Cap and Mid-Cap

Companies Risk.

Technology and

Technology-Related

Investment Risk

unfavorable earnings report, may depress the
value of a particular common stock held by the
Fund. Also, the prices of common stocks are
sensitive to general movements in the stock
market and a drop in the stock market may
depress the price of common stocks to which the
Fund has exposure. Common stock prices
fluctuate for several reasons, including
changes to investors' perceptions of the
financial condition of an issuer or the general
condition of the relevant stock market, or when
political or economic events affecting an
issuer occurs. In addition, common stock prices
may be particularly sensitive to rising
interest rate risks, as the cost of capital
rises and borrowing costs increase.

The Fund may invest all or a substantial
portion of its assets in companies whose market
capitalization is considered small-or mid-cap.
These companies often are newer or less
established companies than larger companies.
Investments in these companies carry additional
risks because earnings of these companies tend
to be less predictable; they often have limited
product lines, markets, distribution channels
or financial resources; and the management of
such companies may be dependent upon one or a
few key people. The market movements of equity
securities of small-cap and mid-cap companies
may be more abrupt or erratic than the market
movements of equity securities of larger, more
established companies or the stock market in
general. Historically, small-cap and mid-cap
companies have sometimes gone through extended
periods when they did not perform as well as
larger companies. In addition, equity
securities of these companies generally are
less liquid than those of larger companies.
This means that the Fund could have greater
difficulty selling such securities at the time
and price that the Fund would like.

Smaller-company stocks, as a whole, may
experience larger price fluctuations than
large—-company stocks or other types of
investments. During periods of investor
uncertainty, investor sentiment may favor
large, well-known companies over small,
lesser—known companies. There may be less
trading in a smaller company's stock, which
means that buy and sell transactions in that
stock could have a larger impact on the stock's
price than is the case with larger company
stocks.

The Fund will invest a substantial portion of
its assets in technology and technology-related
companies. The market prices of technology and
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Writing Call Options Risk

technology-related stocks tend to exhibit a
greater degree of market risk and price
volatility than other types of investments.
These stocks may fall in and out of favor with
investors rapidly, which may cause sudden
selling and dramatically lower market prices.
These stocks also may be affected adversely by
changes in technology, consumer and business
purchasing patterns, government regulation
and/or obsolete products or services. In
addition, a rising interest rate environment
tends to negatively affect technology and
technology-related companies. In such an
environment, those

companies with high market valuations may
appear less attractive to investors, which may
cause sharp decreases in the companies' market
prices. Further, those technology companies
seeking to finance their expansion would have
increased borrowing costs, which may negatively
impact their earnings. As a result, these
factors may negatively affect the performance
of the Fund. The Fund may also be susceptible
to factors affecting the technology and
technology-related industries, and the Fund's
net asset value may fluctuate more than a fund
that invests in wider range of industries.
Technology and technology-related companies are
often smaller and less experienced companies
and may be subject to greater risks than larger
companies, such as limited product lines,
markets and financial and managerial resources.
These risks may be heightened for technology
companies in foreign markets.

A principal aspect of the Fund's investment
strategy involves writing call options on the
NASDAQ 100. This part of the Fund's strategy
subjects the Fund to certain additional risks.
A decision as to whether, when and how to use
options involves the exercise of skill and
judgment, and even a well-conceived transaction
may be unsuccessful to some degree because of
market behavior or unexpected events.

The Fund intends to write call options on the
NASDAQ 100; however, it does not intend to have
a portfolio of securities that mirrors the
securities in the NASDAQ 100 Index. As a
result, during a period when the Fund has
outstanding call options written on the NASDAQ
100, the NASDAQ 100 may appreciate to a greater
extent than the securities in the Fund's
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portfolio. If the call options are exercised in
these circumstances, the Fund's loss on the
options will be greater because it will be
paying the option holder not only an amount
representing appreciation on securities in its
own portfolio but also an amount representing
the greater appreciation experienced by the
securities in the NASDAQ 100 Index. The Fund
may also write "naked" or uncovered call
options on individual securities. Losses may be
substantial.

To the extent all or part of the Fund's call
options are covered, the Fund forgoes, during
the option's life, the opportunity to profit
from increases in the market value of the
security underlying the call option above the
sum of the option premium received and the
exercise price of the call, but has retained
the risk of loss, minus the option premium
received, should the price of the underlying
security decline. The writer of an
exchange-listed option on a security has no
control over when during the exercise period of
the option it may be required to fulfill its
obligation as a writer of the option. Once an
option writer has received an exercise notice,
it cannot effect a closing purchase transaction
in order to terminate its obligation under the
option and must deliver the underlying security
at the exercise price. Thus, the use of options
may require the Fund to sell portfolio
securities at inopportune times or for prices
other than current market values, will limit
the amount of appreciation the Fund can realize
above the exercise price of an option on a
common stock, or may cause the Fund to hold a
security that it might otherwise sell.

The Fund may be required to sell investments
from its portfolio to make cash settlement (or
transfer ownership of a stock or other
instrument to physically settle) on any written
call options that are exercised. Such sales (or
transfers) may occur at inopportune times, and
the Fund may incur transaction costs that
increase the expenses borne by Common
Stockholders. In addition, the Fund may sell
written call options in the over-the-counter
("OTC") market.

-10-

The options in the OTC markets may not be as
liquid as exchange-listed options. The Fund may
be limited in the number of counterparties
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Options Risk

willing to take positions opposite the Fund or
may find the terms of such counterparties to be
less favorable than the terms available for
listed options. Moreover, OTC options may
provide less favorable tax treatment than
listed options. See "Risks—--Writing Call
Options Risk."

The Fund intends to engage in transactions in
options on securities, indices, exchange-traded
funds and market baskets of securities on
exchanges and in the OTC markets. In general,
exchange-traded options have standardized
exercise prices and expiration dates and
require the parties to post margin against
their obligations, and the performance of the
parties' obligations in connection with such
options is guaranteed by the exchange or a
related clearing corporation. OTC options have
more flexible terms negotiated between the
buyer and the seller, but generally do not
require the parties to post margin and are
subject to greater credit risk. OTC options
also involve greater liquidity risk.

In addition to writing call options as
described above, the Fund may purchase put
options. By buying a put option, the Fund will
pay a premium to acquire a right to sell the
securities or instruments underlying the put at
the exercise price of the option. The Fund will
lose money 1if the securities or instruments
underlying the option do not decline in value
below the exercise price of the option by an
amount sufficient to offset the premium paid to
acquire the option. To the extent the Fund
purchases put options in the OTC market, the
Fund will be subject to the credit risk of the
seller of the option. The Fund also may write
put options on the types of securities or
instruments that may be held by the Fund,
provided that such put options are secured by
segregated, liquid instruments. The Fund will
receive a premium for writing a put option,
which increases the Fund's return. In exchange
for the premium received, the Fund has the
obligation to buy the securities or instruments
underlying the option at an agreed upon price
if the securities or instruments decrease below
the exercise price of the option. The Fund will
lose money 1if the securities or instruments
decrease in value so that the amount the Fund
is obligated to pay the counterparty to the
option to purchase the securities underlying
the option upon exercise of the option exceeds
the value of those securities by an amount that
is greater than the premium received by the
Fund for writing the option.

The Fund may purchase call options on any of
the types of securities or instruments in which
it may invest. In exchange for paying the
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Active Management Risk.

General Risks Related to

Derivatives.........

Foreign Securities Risk

option premium, a purchased call option gives
the Fund the right to buy, and obligates the
seller to sell, the underlying security or
instrument at the exercise price. The Fund will
lose money 1if the securities or instruments
underlying the option do not appreciate in
value in an amount sufficient to offset the
premium paid by the Fund to acquire the option.

The Fund is actively managed and its
performance therefore will reflect in part the
ability of the Investment Manager to select
securities and to make investment decisions
that are suited to achieving the Fund's
investment objectives. Due to its active
management, the Fund could underperform other
funds with similar investment objectives.

In addition to call options or other option
strategies, the Fund may use other derivatives,
such as, among others, total return and other
types of swaps,

11—

forward contracts, futures and options on
futures and swaps. The Fund's use of
derivatives involves risks different from, and
possibly greater than, the risks associated
with investing directly in the investments
underlying these derivatives. See
"Risks—--General Risks Related to Derivatives."

The Fund may invest up to 25% of its Managed
Assets in securities of companies organized
outside the United States. Investments in
foreign securities involve certain risks not
associated with investments in U.S. companies.
Securities markets in certain foreign countries
are not as developed, efficient or liquid as
securities markets in the United States.
Therefore, the prices of foreign securities are
often volatile and trading costs are higher.
Certain foreign countries may impose
restrictions on the ability of issues of
foreign securities to make payments of
principal and interest to investors located
outside the country, due to blockage of foreign
currency exchanges or otherwise. Generally,
there is less publicly available information
about foreign companies due to less rigorous
disclosure or accounting standards and
regulatory practices. In addition, the Fund
will be subject to risks associated with
adverse political and economic developments in
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Preferred Securities Risk

foreign countries, which could cause the Fund
to lose money on its investments in foreign
securities.

The Fund may invest in securities of issuers
located or doing substantial business in
"emerging markets" (lesser developed
countries). Because of the less developed
markets and economics and, in some countries,
less mature governments and governmental
institutions, the risks of investing in foreign
securities can be intensified in the case of
investments in issuers domiciled or doing
substantial business in emerging market
countries. These risks include high
concentration of market capitalization and
trading volume in a small number of issuers
representing a limited number of industries, as
well as a high concentration of investors and
financial intermediaries; political and social
uncertainties; over-dependence on exports,
especially with respect to primary commodities,
making these economies vulnerable to changes in
commodity prices; overburdened infrastructure
and obsolete or unseasoned financial systems;
environmental problems; less developed legal
systems; and less reliable custodial services
and settlement practices.

To the extent the Fund invests in preferred
securities, there are special risks associated
with investing in preferred securities,
including:

Deferral. Preferred securities may include
provisions that permit the issuer, at its
discretion, to defer distributions for a stated
period without any adverse consequences to the
issuer.

Subordination. Preferred securities are
subordinated to bonds and other debt
instruments in a company's capital structure
with respect to priority to corporate income
and liquidation payments, and therefore will be
subject to greater credit risk than more senior
debt instruments.

Liquidity. Preferred securities may be
substantially less liquid than many other
securities, such as common stocks or U.S.
government securities.

Limited Voting Rights. Generally, preferred
security holders have no voting rights with
respect to the issuing company unless preferred
dividends have been in arrears for a specified
number of periods, at which time the preferred
security holders may elect a number of
directors to the issuer's board. Generally,
once all the arrearages have been paid, the
preferred security
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Foreign Currency Risk.........

Interest Rate Risk

—-12-

holders no longer have voting rights.

In the case of certain trust preferred
securities, holders generally have no voting
rights, except (i) if the issuer fails to pay
dividends for a specified period of time or
(ii) if a declaration of default occurs and is
continuing. In such an event, rights of holders
of trust preferred securities generally would
include the right to appoint and authorize a
trustee to enforce the trust or special purpose
entity's rights as a creditor under the
agreement with its operating company.

Special Redemption Rights. In certain varying
circumstances, an issuer of preferred
securities may redeem the securities prior to a
specified date. For instance, for certain types
of preferred securities, a redemption may be
triggered by a change in income tax or
securities laws. As with call provisions, a
redemption by the issuer of the preferred
securities may negatively impact the return of
the security held by the Fund.

Although the Fund will report its net asset
value and pay dividends in U.S. dollars,
foreign securities often are purchased with,
and make dividend or interest payments in,
foreign currencies. Therefore, when the Fund
invests in foreign securities, it will be
subject to foreign currency risk, which means
that the Fund's net asset value could decline
as a result of changes in the exchange rates
between foreign currencies and the U.S. dollar.
Certain foreign countries may impose
restrictions on the ability of issuers of
foreign securities to make payments of
principal and interest to investors located
outside the country, due to blockage of foreign
currency exchanges or otherwise.

The premiums from writing options and amounts
available from the Fund's option activities may
decrease in declining interest rate
environments. The value of the Fund's portfolio
investments may also be influenced by changes
in interest rates. High-yielding stocks and
stocks of issuers whose businesses are
substantially affected by changes in interest
rates may be particularly sensitive to interest
rate risk.
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Counterparty Risk.............

Tax Risk

Market P

rice of Shares; Market

Discount from Net Asset

Changes in the credit quality of the companies
that serve as the Fund's counterparties with
respect to derivatives, or other transactions
supported by another party's credit will affect
the value of those instruments. Certain
entities that have served as counterparties in
the markets for these transactions have
recently incurred significant financial
hardships including bankruptcy and losses as a
result of exposure to sub-prime mortgages and
other lower quality credit investments that
have experienced recent defaults or otherwise
suffered extreme credit deterioration. As a
result, such hardships have reduced these
entities' capital and called into question
their continued ability to perform their
obligations under such transactions. By using
such derivatives or other transactions, the
Fund assumes the risk that its counterparties
could experience similar financial hardships.
In the event of insolvency of a counterparty,
the Fund may sustain losses or be unable to
liquidate a derivatives position.

The Fund's strategy of writing calls on the
NASDAQ 100 involves complex rules that will
determine for income tax purposes the amount,
character and timing of recognition of the
gains and losses the Fund realizes in
connection therewith. The application of these
special rules would therefore also affect the
character of distributions made by the Fund,
and may increase the amount of taxes payable by
a shareholder as well as accelerate the time
for the

-13-

payment of taxes. See "Tax Matters."

Shares of closed-end management investment
companies frequently trade at a discount from
their net asset value. This characteristic is
separate and distinct from the risk that net
asset value could decrease as a result of
investment activities and may be a greater risk
to investors expecting to sell their shares
relatively soon after completion of this
offering. The Fund cannot predict the level of
trading activity or whether Common Shares will
trade at, above or below net asset value or the
initial public offering price. Common Shares
are designed primarily for long-term investors,
and you should not view the Fund as a vehicle



Edgar Filing: Seligman Premium Technology Growth Fund, Inc. - Form N-2

for trading purposes. See "Risks—-Market Price
Discount from Net Asset Value."

Non-Diversified Risk.......... Because the Fund is classified as
"non-diversified" under the Investment Company
Act, it can invest a greater portion of its
assets in obligations of a single issuer than a
"diversified" fund. As a result, the Fund may
be more susceptible than a "diversified" fund
to any single corporate, economic, political or
regulatory occurrence. To mitigate this risk,
the Fund does not anticipate investing more
than 10% of its total assets in the securities
of any one issuer. See "The Fund's
Investments." Moreover, the Fund intends to
diversify its investments to the extent
necessary to maintain its status as a Regulated
Investment Company under the Internal Revenue
Code of 1986, as amended (the "IRC"). See "The
Fund's Investments" and "Risks--Non-Diversified
Risk." See also "Tax Matters."

Anti-Takeover Provisions...... The Fund's Articles of Incorporation (the
"Articles") and Bylaws include provisions that
could limit the ability of other entities or
persons to acquire control of the Fund or
convert the Fund to an "open-end" fund. These
provisions could have the effect of depriving
the Common Stockholders of opportunities to
sell their Common Shares at a price higher than
the then-current market price of Common Shares.
See "Anti-Takeover and Other Provisions in the
Articles of Incorporation" and
"Risks—-—-Anti-Takeover Provisions."

—14-

SUMMARY OF FUND EXPENSES

The purpose of the table and the example below is to help you understand
all fees and expenses that you, as a Common Stockholder, would bear directly or
indirectly. The amount set forth under "Other Expenses" in the table is based
upon estimates for the current fiscal year and assumes the Fund issues
approximately [ ] Common Shares. The Fund's actual expenses may vary from
the estimated expenses shown in the table and from year to year. If the Fund
issues fewer Common Shares, all other things being equal, these expenses would
increase as a percentage of net assets attributable to Common Shares. See
"Management of the Fund."

STOCKHOLDER TRANSACTION EXPENSES

Sales Load (as a percentage of the offering price)..... [ 1%
Offering Expenses of the Common Shares Borne by

Common StoCKhOldersS . . v ittt it it ettt ettt e eeeeeenn [ $(1)1]
Dividend Investment Plan FeeS. ... vttt teeeeeeenennn None (2)
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PERCENTAGE OF NET ASSETS
ATTRIBUTABLE TO COMMON SHARES

Annual Expenses
Management FeesS......iit it eeennnn [
Interest Payments on Borrowed Money ... None
Other Expenses (3) c v iin e ennnnnnnn [

Total Annual Expenses(l) ...........c....

(1) The Fund will pay its organizational expenses and Common Share offering
costs up to $[ ] per Common Share, and the Investment Manager has
agreed to pay all of the Fund's organizational expenses and Common Share

offering costs (other than sales load) that exceed $][ ] per Common
Share. These offering costs include payment by the Fund to the Underwriters
of $[ ] per Common Share as a partial reimbursement of expenses

incurred in connection with the offering.

(2) You will pay brokerage charges if you direct [ ], as the plan agent
("Plan Agent") for the Fund's Dividend Investment Plan, to sell your Common
Shares held in a dividend investment account. See "Automatic Dividend
Investment Plan."

(3) "Other expenses" includes costs associated with administrative and
accounting services provided by Ameriprise Financial as the Fund's
Administrative Services Agent.

EXAMPLE

The following example illustrates the expenses (including the sales load of
S ] and estimated expense of this offering of $] ]) that you would pay
on a $1,000 investment in Common Shares, assuming (i) "Total Annual Expenses" of
[ 1% for years one through ten and (ii) a 5% annual return(l):

(1) THE EXAMPLE ABOVE SHOULD NOT BE CONSIDERED A REPRESENTATION OF FUTURE
EXPENSES. ACTUAL EXPENSES MAY BE HIGHER OR LOWER THAN THOSE SHOWN. The
example assumes that all dividends and distributions are reinvested at net
asset value. Actual expenses may be greater or less than those assumed.
Moreover, the Fund's actual rate of return may be greater or less than the
hypothetical 5% return shown in the example. Examples do not reflect
expenses associated with using Preferred Shares or borrowings. If the Fund
issues Preferred Shares or borrows money, the total annual expense ratio
and total expenses incurred would be greater.

—-15-
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THE FUND

The Fund is a newly organized, non-diversified, closed-end management
investment company registered under the Investment Company Act. The Fund was
organized as a corporation on [ ], 2009 pursuant to Articles of
Incorporation governed by the laws of the State of Maryland. As a newly
organized entity, the Fund has no operating history. Its principal office is
located at 200 Ameriprise Financial Center, Minneapolis, Minnesota 55474, and
its telephone number is [ ].

USE OF PROCEEDS

The net proceeds of the offering of Common Shares will be approximately
S 1 (SI ] if the Underwriters exercise the over—-allotment option in
full) after payment of the estimated organizational expenses and offering costs.
The Fund will pay its organizational expenses and Common Share offering costs up
to $[ ] per Common Share, and the Investment Manager has agreed to pay all
of the Fund's organizational expenses and Common Share offering costs (other
than sales load) that exceed $[ ] per Common Share. These offering costs
include payment by the Fund to the Underwriters of $][ ] per Common Share as
a partial reimbursement of expenses incurred in connection with the offering.
The Fund will invest the net proceeds of the offering in accordance with its
investment objectives and policies as stated below. It is currently anticipated
that the Fund will be able to invest substantially all of the net proceeds in
accordance with its investment objectives and policies within three months after
the completion of the offering. Pending such investment, it is anticipated that
the proceeds will be invested in U.S. government securities or high-quality,
short-term money market instruments, including shares of money market funds that
are managed by the Fund's Investment Manager.

THE FUND'S INVESTMENTS
INVESTMENT OBJECTIVES

The Fund's investment objectives are to seek growth of capital and
reasonable current income. There can be no assurance that the Fund will achieve
its investment objectives.

PRINCIPAL STRATEGIES

Under normal market conditions, the Fund's investment program will consist
primarily of (1) investing in a portfolio of equity securities of technology and
technology-related companies that seek to exceed the total return, before fees
and expenses, of the S&P North America Technology Sector Index(R) and (2)
writing call options on the NASDAQ 100 Index(R) or its exchange-traded fund
equivalent (NASDAQ 100) on a continuous basis, typically ranging from 25% to 90%
of the underlying value of the Fund's holdings of common stock.

TECHNOLOGY AND TECHNOLOGY-RELATED COMPANIES. Under normal market
conditions, the Fund intends to invest at least 80% of its "Managed Assets" in a
portfolio of equity securities of technology and technology-related companies
that the Investment Manager believes offer attractive opportunities for capital
appreciation. Technology and technology-related companies are those companies
that use technology extensively to improve their business processes and
applications and may include operating companies in any industry, including but
not limited to software, communications, information and medical technology.

The Fund may invest in companies of any size. Securities of large companies
that are well established in the world technology market can be expected to grow
with the market. Rapidly changing technologies and expansion of technology and
technology-related industries often provide a favorable environment for

29



Edgar Filing: Seligman Premium Technology Growth Fund, Inc. - Form N-2

companies of small-to-medium size, and the Fund may invest in these companies as
well. Although the Fund will invest primarily in U.S. companies, the Fund may
invest up to 25% of its Managed Assets in companies organized outside of the
United States.

THE OPTIONS STRATEGY. In addition to the Fund's core holdings in technology
and technology-related companies, the Fund will seek to cushion downside
volatility and produce current income by utilizing Option Strategies, primarily
consisting of writing call options on the NASDAQ 100 on a continuous basis,
typically ranging

-16—

from 25% to 90% of the underlying value of the Fund's holdings of common stock.
In determining the level of call options to be written on the NASDAQ 100, the
Investment Manager will evaluate whether premiums are attractive relative to the
risk of the price of the NASDAQ 100 rising above the strike price by more than
the amount of the premium to be received. When premiums on call options on the
NASDAQ 100 are considered by the Investment Manager to be less attractive (i.e.,
very low), the Fund will write such options with respect to a lower percentage
of the Fund's portfolio, typically toward the lower end of the range described
above. Conversely, when premiums on call options on the NASDAQ 100 are
considered by the Investment Manager to be exceptionally attractive (i.e., very
high), the Fund will write such options with respect to a greater percentage of
the Fund's portfolio, typically toward the higher end of the range described
above. To the extent that premiums on call options on the NASDAQ 100 are
considered by the Investment Manager to be neither very high nor very low, the
Investment Manager will adjust the Fund's options exposure accordingly.

The Fund intends to write (sell) NASDAQ 100 call options that are either
exchange-listed or traded OTC. However, index options differ from options on
individual securities (including ETFs) in that index options (i) typically are
settled in cash rather than by delivery of securities and (ii) reflect price
fluctuations in a group of securities or segments of the securities market
rather than price fluctuations in a single security. Compared to call options on
individual stocks (including ETFs), writing call options on the NASDAQ 100 Index
can achieve better tax efficiency because listed options on broad-based
securities indices are "section 1256 contracts" that are subject to more
favorable tax treatment than options on individual stocks. Accordingly, given
this beneficial tax treatment and that index options are typically settled in
cash at expiration (which can be less disruptive to portfolio management), the
Investment Manager will generally prefer to write options on the NASDAQ 100
Index.

As the seller of NASDAQ 100 call options, the Fund will receive cash
(premiums) from options purchasers. The purchaser of an NASDAQ 100 call option
has the right to any appreciation in the value of the NASDAQ 100 over a fixed
price (the exercise price) as of a specified date in the future (the option
valuation date). Generally, the Fund intends to sell NASDAQ 100 call options
that are slightly "out-of-the-money" (i.e., the exercise price generally will be
slightly above the current level of the NASDAQ 100 when the option is sold) and
to close out the position if the Investment Manager believes it is beneficial to
do so. The Fund will in effect, sell the potential appreciation in the value of
the NASDAQ 100 above the exercise price in exchange for the option premium
received. In the case of a written call option on the NASDAQ 100, if the call
option sold by the Fund is exercised, the Fund will pay the purchaser the
difference between the cash value of the NASDAQ 100 and the exercise price of
the option. The premium, the exercise price and the market value of the NASDAQ
100 will determine the gain or loss realized by the Fund as the seller of the
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index call option. In the case of a written call option on an ETF, such as the
NASDAQ 100, if the call option is exercised, the Fund will be required to
deliver the number of shares of that ETF (representing the NASDAQ 100) for which
the option was exercised. This is likely to require that the Fund purchase such
shares at prices in excess of the exercise price of the option, meaning that it
is likely that the Fund will incur a loss. Writing call options on the NASDAQ
100 involves a tradeoff between the option premiums received and reduced
participation in potential future stock price appreciation of the Fund's common
stock holdings.

The Fund may also seek to provide downside protection by purchasing puts on
the NASDAQ 100 when premiums on these options are considered by the Investment
Manager to be low and, therefore, attractive relative to the downside protection
provided.

The Fund may also buy or write other call and put options on securities,
indices, ETFs and market baskets of securities to generate additional income or
return or to provide the portfolio with downside protection. In this regard,
options may include writing "naked" call options (i.e., selling a call option on
a security not owned by the Fund), writing "in-" or "out-of-the-money" put
options or buying or selling options in connection with closing out positions
prior to expiration of any options. These options may be exchange-listed or OTIC.

FOREIGN SECURITIES. The Fund, under normal market conditions, may invest up
to 25% of its Managed Assets in equity securities of companies organized outside
of the United States. The Fund may hold foreign securities of emerging market
issuers which may entail additional risks. Since foreign securities often are
purchased with and payable in currencies of foreign countries, the value of
these assets as measured in U.S. dollars may be affected favorably or
unfavorably by changes in currency rates and exchange control regulations.

17—

COMMON STOCK, PREFERRED STOCK, WARRANTS AND RIGHTS, AND CONVERTIBLE
SECURITIES. As noted above, the Fund, under normal market conditions, will
invest at least 80% of its Managed Assets in equity securities of technology and
technology-related companies.

- Common Stock. Common stock consists of shares of a corporation or
other entity that entitle the holder to a pro rata share of the
profits of the corporation, if any, without preference over any other
class of securities, including such entity's debt securities,
preferred stock and other senior equity securities. Common stock
usually carries with it the right to vote and frequently an exclusive
right to do so.

- Preferred Stock. Preferred stock generally has a preference as to
dividends and liquidation over an issuer's common stock but ranks
junior to debt securities in an issuer's capital structure. Unlike
interest payments on debt securities, preferred stock dividends are
payvable only if declared by the issuer's board of directors. Preferred
stock also may be subject to optional or mandatory redemption
provisions. Preferred stock in which the Fund may invest will
generally have no voting rights or their voting rights are limited to
certain extraordinary transactions or events.

- Rights and Warrants. The Fund may invest in common stock rights and
warrants.
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- Convertible Securities. A convertible security is a bond, debenture,
note, preferred stock, warrant or other security that may be converted
into or exchanged for a prescribed amount of common stock or other
security of the same or a different issuer or into cash within a
particular period of time at a specified price or formula. A
convertible security generally entitles the holder to receive interest
paid or accrued on debt securities or the dividend paid on preferred
stock until the convertible security matures or is redeemed, converted
or exchanged. Before conversion, convertible securities generally have
characteristics similar to both debt and equity securities. The value
of convertible securities tends to decline as interest rates rise and,
because of the conversion feature, tends to vary with fluctuations in
the market value of the underlying securities. Convertible securities
ordinarily provide a stream of income with generally higher yields
than those of common equity securities of the same or similar issuers.
Convertible securities generally rank senior to common equity
securities in a corporation's capital structure but are usually
subordinated to comparable non-convertible securities. Convertible
securities generally do not participate directly in any dividend
increases or decreases of the underlying securities, although the
market prices of convertible securities may be affected by any
dividend changes or other changes in the underlying securities.

The portion of the Fund's assets invested in common equity, preferred and
convertible securities, as well as rights and warrants, are subject to the
market conditions at the time of such initial investment, the current market
prices of such securities and the Investment Manager's views on the marketplace
for such securities. The Fund's portfolio composition can be expected to vary
over time based on the Investment Manager's assessment of market conditions.

DEBT SECURITIES. Under normal market conditions, the Fund may invest up to
20% of its total assets in debt securities (including convertible and
non-convertible debt securities), such as debt securities issued by technology
and technology-related companies and obligations of the U.S. Government, its
agencies and instrumentalities, and government-sponsored enterprises. As noted
below, the Fund may exceed this limit under certain circumstances during its
initial three months of operation.

- Debt Securities of Technology and Technology-Related Companies. Debt
securities in which the Fund may invest include all types of debt
obligations having varying terms with respect to security or credit
support, subordination, purchase price, interest payments and
maturity. The debt securities in which the Fund may invest may bear
interest at fixed rates or variable rates of interest, and may involve
equity features such as contingent interest or participation based on
revenues, rents or profits. The prices of debt securities generally
vary inversely with interest rates.

-18-

- U.S. Government. Obligations issued or guaranteed by the U.S.
government and its agencies and instrumentalities include bills, notes
and bonds issued by the U.S. Treasury, as well as certain "stripped"
or "zero coupon" U.S. Treasury obligations representing future
interest or principal payments on U.S. Treasury notes or bonds.
Stripped securities are sold at a discount to their "face wvalue" and
may exhibit greater price volatility than interest-bearing securities
since investors receive no payment until maturity. Obligations of
certain agencies and instrumentalities of the U.S. government are
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supported by the full faith and credit of the U.S. Treasury; others
are supported by the right of the issuer to borrow from the U.S.
Treasury; others are supported by the discretionary authority of the
U.S. government to purchase the agency's obligations; still others,
though issued by an instrumentality chartered by the U.S. government,
are supported only by the credit of the instrumentality. The U.S.
government may choose not to provide financial support to U.S.
government-sponsored agencies or instrumentalities if it is not
legally obligated to do so. Even where a security is backed by the
full faith and credit of the U.S. Treasury, it does not guarantee the
market price of that security, only the payment of principal and/or
interest.

If interest rates rise, debt security prices generally fall; if interest
rates fall, debt security prices generally rise. Debt securities with longer
maturities generally offer higher yields than debt securities with shorter
maturities assuming all other factors, including credit quality, are equal. For
a given change in interest rates, the market prices of longer-maturity debt
securities generally fluctuate more than the market prices of shorter-maturity
debt securities. This potential for a decline in prices of debt securities due
to rising interest rates is referred to herein as "interest rate risk."

Included among the investment grade quality debt securities in which the
Fund may invest are unrated securities determined by the Investment Manager to
be of comparable quality. In the event that one rating agency assigns an
investment grade rating and another rating agency assigns a below-investment
grade rating to the same debt security, the Investment Manager will determine
which rating it considers more appropriate and categorize the debt security
accordingly. Investment grade quality debt securities are those that have
received ratings of Baa or higher or BBB or higher by Moody's Investors Service,
Inc. ("Moody's"), Standard & Poor's ("S&P") or Fitch Ratings ("Fitch") and
unrated securities determined by the Investment Manager to be of comparable
quality.

BELOW-INVESTMENT GRADE SECURITIES. The debt securities owned by the Fund
may include below-investment grade quality debt securities, commonly referred to
as "junk bonds." The Investment Manager will monitor the credit quality of the
Fund's debt securities. As noted above, the Fund may also invest without limit
in preferred securities including those rated below investment grade or that are
not rated and are considered by the Investment Manager to be of comparable
quality.

Securities that are below-investment grade quality are regarded as having
predominately speculative characteristics with respect to capacity to pay
interest and repay principal. Because the Fund may hold below-investment grade
preferred stock and debt securities, the Fund may hold below-investment grade
quality securities that have a currently identifiable vulnerability to default
on their payments of principal and interest. Such issues may be in default or
there may be present elements of danger with respect to principal or interest.
The Fund will not purchase securities that are in default as to payment of
principal and interest at the time of purchase. For a description of security
ratings, see Appendix A of the SAI.

ILLIQUID SECURITIES. Substantially all of the equity securities of
technology and technology-related companies in which the Fund intends to invest
are traded on a national securities or foreign exchange or in the

over—-the-counter markets. The Fund may, however, invest up to [ 1% of its
Managed Assets in illiquid securities (i.e., securities that at the time of
purchase are not readily marketable). These securities may include, but are not

limited to, certain securities that are subject to legal or contractual
restrictions on resale, certain repurchase agreements, and derivative
instruments. To the extent the Fund invests in illiquid or restricted
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securities, it may encounter difficulty in determining a market value for the
securities. Disposing of illiquid or restricted securities may involve
time-consuming negotiations and legal expense, and it may be difficult or
impossible for the fund to sell the investment promptly and at an acceptable
price.

In determining the liquidity of all securities and derivatives, such as
Rule 144A securities, which are unregistered securities offered to qualified
institutional buyers, and interest-only and principal-only fixed

-19-

mortgage-backed securities (IOs and POs) issued by the U.S. government or its
agencies and instrumentalities, the Investment Manager, under guidelines
established by the Board, will consider any relevant factors including the
frequency of trades, the number of dealers willing to purchase or sell the
security and the nature of marketplace trades.

Although one or more of the other risks described herein may apply, the
largest risks associated with illiquid and restricted securities include
liquidity risk.

CASH POSITIONS. In anticipation of or in response to adverse market
conditions, for cash management purposes, during a reasonable start-up period
following the completion of this offering or for defensive purposes, the Fund
may temporarily hold all or a portion of its assets in cash or cash equivalents,
money market instruments or bonds or other debt securities. Doing so may help
the Fund minimize losses but may mean lost opportunities for the Fund to achieve
its investment objectives. A reasonable start up period following any offering
would not be expected to exceed three months.

Money market instruments in which the Fund may invest its cash reserves
will generally consist of obligations issued or guaranteed by the U.S.
government, its agencies or instrumentalities, repurchase agreements
collateralized by such obligations and commercial paper.

PORTFOLIO TURNOVER. The Fund may actively and frequently trade securities
in its portfolio to carry out its principal strategies. A high portfolio
turnover rate increases transaction costs. Frequent and active trading may cause
adverse tax consequences for investors in the Fund due to an increase in
short-term capital gains. See "Tax Matters."

FUNDAMENTAL AND OTHER INVESTMENT POLICIES

The Fund's investment objectives and policies are non-fundamental and may
be changed by the Fund's Board without approval of the Common Stockholders.
However, the Fund's investment policy of investing at least 80% of its Managed
Assets in equity securities of technology and technology-related companies and
its policy with respect to the use of written call options on the NASDAQ 100 on
a continuous basis may be changed by the Board without stockholder approval only
following the provision of 60 days' prior written notice to Common Stockholders.

INVESTMENT RATIONALE

All investment decisions are made by the Investment Manager's portfolio
managers for the Fund, who are described on page [ 1.

The Investment Manager believes that a strategy of owning a portfolio of
equity securities in technology and technology-related companies in conjunction
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with writing call options on the NASDAQ 100 should generally provide returns
that are superior to investing in the same or similar stocks without an
associated call option writing program under three different stock market
scenarios: (1) down-trending technology markets; (2) flat market conditions for
technology; and (3) moderately rising technology markets. In the Investment
Manager's opinion, only in more strongly rising technology markets would the
option strategy on the NASDAQ 100 to be used by the Fund generally be expected
to underperform the stock-only portfolio. For these purposes, the Investment
Manager considers more strongly rising equity market conditions to exist
whenever the current annual rate of return for U.S. common stocks of technology
companies (as represented by the NASDAQ 100) exceeds the long-term historical
average of stock market returns. The Investment Manager considers moderately
rising technology market conditions to exist whenever current annual returns on
U.S. common stocks of technology companies are positive, but do not exceed their
long-term historical average.

In addition, the Investment Manager believes that the flexible investment
strategy of using options in a variety of circumstances (whether buying, selling
or writing options on individual securities, indices or otherwise) will permit
the Fund to take advantage of various market conditions. This may include
purchasing put options when such options are considered to be inexpensive or
writing call options when premiums are high.

-20-

RISKS

The Fund is a non-diversified, closed-end management investment company
designed primarily as a long-term investment and not as a trading vehicle. The
Fund is not intended to be a complete investment program, and there can be no
assurance that the Fund will achieve its investment objectives. Your Common
Shares at any point in time may be worth less than the amount you invested, even
after taking into account the reinvestment of Fund dividends and other
distributions.

NEWLY ORGANIZED

The Fund is a newly organized, non-diversified, closed-end management
investment company with no history of operations.

INVESTMENT RISK

Investing in the Fund involves certain risks and the Fund may not be able
to achieve its investments objectives for a variety of reasons, including, among
others, the possibility that the Fund may not be able to structure the Options
Strategies as anticipated. Because the value of your investment in the Fund will
fluctuate, there is a risk that you will lose money. Your investment will
decline in value if the value of the Fund's investments decreases. The market
price of a Common Share may decrease even though its net asset value increases.
The value of your shares also will be impacted by the Fund's ability to
successfully implement its investment strategy, as well as by market, economic
and other conditions. As with any security, complete loss of investment is
possible.

EQUITY SECURITIES RISK
The Fund's portfolio will include equity securities. An equity security, or

stock, represents a proportionate share of the ownership of a company. The value
of an equity security is generally based on the success of the company's
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business, any income paid to stockholders, the value of its assets and general
market conditions. Common stocks are an example of the equity securities in
which the Fund invests. An adverse event, such as an unfavorable earnings
report, may depress the value of a particular common stock held by the Fund.
Also, the prices of common stocks are sensitive to general movements in the
stock market and a drop in the stock market may depress the price of common
stocks to which the Fund has exposure. Common stock prices fluctuate for several
reasons, including changes to investors' perceptions of the financial condition
of an issuer or the general condition of the relevant stock market, or when
political or economic events affecting an issuer occurs. In addition, common
stock prices may be particularly sensitive to rising interest rate risks, as the
cost of capital rises and borrowing costs increase.

TECHNOLOGY AND TECHNOLOGY-RELATED INVESTMENT RISK

The Fund will invest a substantial portion of its assets in technology and
technology-related companies. The market prices of technology and
technology-related stocks tend to exhibit a greater degree of market risk and
price volatility than other types of investments. These stocks may fall in and
out of favor with investors rapidly, which may cause sudden selling and
dramatically lower market prices. These stocks also may be affected adversely by
changes in technology, consumer and business purchasing patterns, government
regulation and/or obsolete products or services. In addition, a rising interest
rate environment tends to negatively affect technology and technology-related
companies. In such an environment, those companies with high market wvaluations
may appear less attractive to investors, which may cause sharp decreases in the
companies' market prices. Further, those technology companies seeking to finance
their expansion would have increased borrowing costs, which may negatively
impact their earnings. As a result, these factors may negatively affect the
performance of the Fund. Finally, the Fund may be susceptible to factors
affecting the technology and technology-related industries, and the Fund's net
asset value may fluctuate more than a fund that invests in wider range of
industries. Technology and technology-related companies are often smaller and
less experienced companies and may be subject to greater risks than larger
companies, such as limited product lines, markets and financial and managerial
resources. These risks may be heightened for technology companies in foreign
markets.
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WRITING CALL OPTIONS RISK

A principal aspect of the Fund's investment strategy involves writing call
options on the NASDAQ 100. This part of the Fund's strategy subjects the Fund to
certain additional risks. A decision as to whether, when and how to use options
involves the exercise of skill and judgment, and even a well-conceived
transaction may be unsuccessful to some degree because of market behavior or
unexpected events.

The Fund intends to write call options on the NASDAQ 100; however, it does
not intend to have a portfolio of securities that mirrors the securities in the
NASDAQ 100 Index. As a result, during a period when the Fund has outstanding
call options written on the NASDAQ 100, the NASDAQ 100 may appreciate to a
greater extent than the securities in the Fund's portfolio. If the call options
are exercised in these circumstances, the Fund's loss on the options will be
greater because it will be paying the option holder not only an amount
representing appreciation on securities in its own portfolio but also an amount
representing the greater appreciation experienced by the securities in the
NASDAQ 100 Index. The Fund may also write "naked" or uncovered call options on
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individual securities. Losses may be substantial.

To the extent all or part of the Fund's call options are covered, the Fund
forgoes, during the option's life, the opportunity to profit from increases in
the market value of the security underlying the call option above the sum of the
option premium received and the exercise price of the call, but has retained the
risk of loss, minus the option premium received, should the price of the
underlying security decline. The writer of an exchange-listed option on a
security has no control over when during the exercise period of the option it
may be required to fulfill its obligation as a writer of the option. Once an
option writer has received an exercise notice, it cannot effect a closing
purchase transaction in order to terminate its obligation under the option and
must deliver the underlying security at the exercise price. Thus, the use of
options may require the Fund to sell portfolio securities at inopportune times
or for prices other than current market values, will limit the amount of
appreciation the Fund can realize above the exercise price of an option on a
common stock, or may cause the Fund to hold a security that it might otherwise
sell.

The Fund may be required to sell investments from its portfolio to make
cash settlement (or transfer ownership of a stock or other instrument to
physically settle) on any written call options that are exercised. Such sales
(or transfers) may occur at inopportune times, and the Fund may incur
transaction costs that increase the expenses borne by Common Stockholders. In
addition, the Fund may sell written call options in the OTC market. The options
in the OTC markets may not be as liquid as exchange listed options. The Fund may
be limited in the number of counterparties willing to take positions opposite
the Fund or may find the terms of such counterparties to be less favorable than
the terms available for listed options. Moreover, OTC options may provide less
favorable tax treatment than listed options.

The value of options may be adversely affected if the market for such
options becomes less liquid or smaller. There can be no assurance that a liquid
market will exist when the Fund seeks to close out an option position, in the
case of a call option written, by buying the option. Reasons for the absence of
a liquid secondary market on an exchange include the following: (i) there may be
insufficient trading interest in certain options; (ii) restrictions may be
imposed by an exchange on opening transactions or closing transactions or both;
(iii) trading halts, suspensions or other restrictions may be imposed with
respect to particular classes or series of options; (iv) unusual or unforeseen
circumstances may interrupt normal operations on an exchange; (v) the facilities
of an exchange or the Options Clearing Corporation ("OCC") may not at all times
be adequate to handle current trading volume; or (vi) one or more exchanges
could, for economic or other reasons, decide or be compelled to discontinue the
trading of options (or a particular class or series of options) at some future
date. If trading were discontinued, the secondary market on that exchange (or in
that class or series of options) would cease to exist. However, outstanding
options on that exchange that had been issued by the OCC as a result of trades
on that exchange would continue to be exercisable in accordance with their
terms. The Fund's ability to terminate over-the-counter options will be more
limited than with exchange-traded options and may involve the risk that
broker-dealers participating in such transactions will not fulfill their
obligations.

The hours of trading for options may not conform to the hours during which
the underlying securities are traded. To the extent that the options markets
close before the markets for the underlying securities, significant price and
rate movements can take place in the underlying markets that would not be
reflected concurrently in the options markets. Call options are marked to market
daily and their value will be affected by changes in the value of
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and dividend rates of the underlying common stocks, changes in interest rates,
changes in the actual or perceived volatility of the stock market and the
underlying common stocks and the remaining time to the options' expiration.
Additionally, the exercise price of an option may be adjusted downward before
the option's expiration as a result of the occurrence of certain corporate
events affecting the underlying equity security, such as extraordinary
dividends, stock splits, merger or other extraordinary distributions or events.
A reduction in the exercise price of an option would reduce the Fund's capital
appreciation potential on the underlying security.

The Fund's options transactions will be subject to limitations established
by each of the exchanges, boards of trade or other trading facilities on which
such options are traded. These limitations govern the maximum number of options
in each class which may be written or purchased by a single investor or group of
investors acting in concert, regardless of whether the options are written or
purchased on the same or different exchanges, boards of trade or other trading
facilities or are held or written in one or more accounts or through one or more
brokers. Thus, the number of options which the Fund may write or purchase may be
affected by options written or purchased by other investment advisory clients of
the Investment Manager. An exchange, board of trade or other trading facility
may order the liquidation of positions found to be in excess of these limits,
and may impose certain other sanctions. The Fund may write "naked" or uncovered
call options on individual securities.

OPTIONS RISK

The Fund intends to engage in transactions in options on securities,
indices, exchange-traded funds and market baskets of securities on exchanges and
in the OTC markets. In general, exchange-traded options have standardized
exercise prices and expiration dates and require the parties to post margin
against their obligations, and the performance of the parties' obligations in
connection with such options is guaranteed by the exchange or a related clearing
corporation. OTC options have more flexible terms negotiated between the buyer
and the seller, but generally do not require the parties to post margin and are
subject to greater credit risk. OTC options also involve greater liquidity risk.

In addition to writing call options as described above, the Fund may
purchase put options. By buying a put option, the Fund will pay a premium to
acquire a right to sell the securities or instruments underlying the put at the
exercise price of the option. The Fund will lose money if the securities or
instruments underlying the option do not decline in value below the exercise
price of the option by an amount sufficient to offset the premium paid to
acquire the option. To the extent the Fund purchases put options in the OTC
market, the Fund will be subject to the credit risk of the seller of the option.
The Fund also may write put options on the types of securities or instruments
that may be held by the Fund, provided that such put options are secured by
segregated, liquid instruments. The Fund will receive a premium for writing a
put option, which increases the Fund's return. In exchange for the premium
received, the Fund has the obligation to buy the securities or instruments
underlying the option at an agreed upon price if the securities or instruments
decrease below the exercise price of the option. The Fund will lose money if the
securities or instruments decrease in value so that the amount the Fund is
obligated to pay the counterparty to the option to purchase the securities
underlying the option upon exercise of the option exceeds the value of those
securities by an amount that is greater than the premium received by the Fund
for writing the option.

The Fund may purchase call options on any of the types of securities or
instruments in which it may invest. In exchange for paying the option premium, a
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purchased call option gives the Fund the right to buy, and obligates the seller
to sell, the underlying security or instrument at the exercise price. The Fund
will lose money if the securities or instruments underlying the option do not
appreciate in value in an amount sufficient to offset the premium paid by the
Fund to acquire the option.

GENERAL RISKS RELATED TO DERIVATIVES

In addition to call options or other option strategies, the Fund may use
other derivatives, such as, among others, total return and other types of swaps,
forward contracts, futures and options on futures and swaps. The Fund's use of
derivatives involves risks different from, and possibly greater than, the risks
associated with investing directly in the investments underlying these
derivatives.

Derivatives may be volatile and involve significant risk, such as, among
other things, credit risk, currency risk, leverage risk and liquidity risk. They
also involve the risk of mispricing or improper valuation and correlation
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risk (i.e., the risk that changes in the value of the derivative may not
correlate perfectly, or to any degree, with the underlying asset, interest rate
or index). Using derivatives can disproportionately increase losses and reduce
opportunities for gains when security prices, indices, currency rates or
interest rates are changing in unexpected ways. The Fund may suffer
disproportionately heavy losses relative to the amount of its investments in
derivative contracts.

Changes in the value of derivative contracts may not match or offset fully
changes in the wvalues of the underlying portfolio securities, indices or rates.
The Fund's investments in derivatives could result in the Fund losing more than
the principal amount invested. The use of derivatives may also increase the
amount of taxes payable by Common Stockholders as well as accelerate the time
for the payment of taxes. Also, suitable derivative transactions may not be
available in all circumstances. In addition, derivatives can make the Fund's
assets less liquid and harder to value, especially in declining markets.

FOREIGN SECURITIES RISK

The Fund may invest up to 25% of its Managed Assets in securities of
companies organized outside the United States. Investments in foreign securities
involve certain risks not associated with investments in U.S. companies.
Securities markets in certain foreign countries are not as developed, efficient
or liquid as securities markets in the United States. Therefore, the prices of
foreign securities are often volatile and trading costs are higher. Certain
foreign countries may impose restrictions on the ability of issues of foreign
securities to make payments of principal and interest to investors located
outside the country, due to blockage of foreign currency exchanges or otherwise.
Generally, there is less publicly available information about foreign companies
due to less rigorous disclosure or accounting standards and regulatory
practices. In addition, the Fund will be subject to risks associated with
adverse political and economic developments in foreign countries, which could
cause the Fund to lose money on its investments in foreign securities.

The Fund may invest in securities of issuers located or doing substantial
business in "emerging markets" (lesser developed countries). Because of the less
developed markets and economics and, in some countries, less mature governments
and governmental institutions, the risks of investing in foreign securities can
be intensified in the case of investments in issuers domiciled or doing
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substantial business in emerging market countries. These risks include high
concentration of market capitalization and trading volume in a small number of
issuers representing a limited number of industries, as well as a high
concentration of investors and financial intermediaries; political and social
uncertainties; over-dependence on exports, especially with respect to primary
commodities, making these economies vulnerable to changes in commodity prices;
overburdened infrastructure and obsolete or unseasoned financial systems;
environmental problems; less developed legal systems; and less reliable
custodial services and settlement practices.

FOREIGN CURRENCY RISK

Although the Fund will report its net asset value and pay dividends in U.S.
dollars, foreign securities often are purchased with, and make dividend or
interest payments in, foreign currencies. Therefore, when the Fund invests in
foreign securities, it will be subject to foreign currency risk, which means
that the Fund's net asset value could decline as a result of changes in the
exchange rates between foreign currencies and the U.S. dollar. Certain foreign
countries may impose restrictions on the ability of issuers of foreign
securities to make payments of principal and interest to investors located
outside the country, due to blockage of foreign currency exchanges or otherwise.

INTEREST RATE RISK

The premiums from writing options and amounts available from the Fund's
option activities may decrease in declining interest rate environments. The
value of the Fund's portfolio investments may also be influenced by changes in
interest rates. High-yielding stocks and stocks of issuers whose businesses are
substantially affected by changes in interest rates may be particularly
sensitive to interest rate risk.
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COUNTERPARTY RISK

Changes in the credit quality of the companies that serve as the Fund's
counterparties with respect to derivatives, or other transactions supported by
another party's credit will affect the value of those instruments. Certain
entities that have served as counterparties in the markets for these
transactions have recently incurred significant financial hardships including
bankruptcy and losses as a result of exposure to sub-prime mortgages and other
lower quality credit investments that have experienced recent defaults or
otherwise suffered extreme credit deterioration. As a result, such hardships
have reduced these entities' capital and called into question their continued
ability to perform their obligations under such transactions. By using such
derivatives or other transactions, the Fund assumes the risk that its
counterparties could experience similar financial hardships. In the event of
insolvency of a counterparty, the Fund may sustain losses or be unable to
liquidate a derivatives position.

TAX RISK

The Fund's strategy of writing calls on the NASDAQ 100 involves complex
rules that will determine for income tax purposes the amount, character and
timing of recognition of the gains and losses the Fund realizes in connection
therewith. The application of these special rules would therefore also affect
the character of distributions made by the Fund, and may increase the amount of
taxes payable by a shareholder as well as accelerate the time for the payment of
taxes. See "Tax Matters."
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RISKS OF BELOW-INVESTMENT GRADE QUALITY SECURITIES

Below-investment grade quality securities are regarded as having
predominantly speculative characteristics with respect to capacity to pay
interest and repay principal and may be more susceptible to real or perceived
adverse economic and competitive industry conditions than higher-grade
securities. The prices of such securities have been found to be less sensitive
to interest rate changes than higher-quality investments but more sensitive to
adverse economic downturns or individual corporate or industry developments.
Yields on investment grade securities tend to fluctuate. If an issuer of
lower-rated securities defaults, the Fund may incur additional expenses to seek
recovery.

The secondary markets in which below-investment grade securities are traded
may be less liquid than the market for higher-grade securities. Less liquidity
in the secondary trading markets could adversely affect the price at which the
Fund could sell a particular below-investment grade security when necessary to
meet liquidity needs or in response to a specific economic event, such as a
deterioration in the creditworthiness of the issuer, and could adversely affect
and cause large fluctuations in the net asset value of Common Shares. The
valuation of securities that are illiquid or that trade infrequently often
require the exercise of greater judgment. Adverse publicity and investor
perceptions may significantly impact the values and liquidity of
below—-investment grade securities.

It is reasonable to expect that any adverse economic conditions could
disrupt the market for below-investment grade securities, have an adverse impact
on the value of such securities, and adversely affect the ability of the issuers
of such securities to repay principal and pay interest thereon. In addition, new
laws and proposed new laws may have an adverse impact on the market for
below-investment grade securities.

NEW TYPES OF SECURITIES

From time to time, new types of securities have been, and may in the future
be, offered that have features other than those described in this Prospectus.
The Fund reserves the right to invest in these securities if the Investment
Manager believes that doing so would be in the best interest of the Fund's
stockholders in a manner consistent with the Fund's investment objectives and
policies. Since the market for these instruments will be new, the Fund may have
difficulty disposing of them at a suitable price and time. In addition to
limited liquidity, these instruments may present other risks, such as high price
volatility.

CONVERTIBLE SECURITIES RISK

Although to a lesser extent than with non-convertible fixed-income
securities, the market value of convertible securities tends to decline as
interest rates increase and, conversely, tends to increase as interest rates
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decline. In addition, because of the conversion feature, the market value of
convertible securities tends to vary with fluctuations in the market value of
the underlying common stock. A unique feature of convertible securities is that
as the market price of the underlying common stock declines, convertible
securities tend to trade increasingly on a yield basis, and so may not
experience market value declines to the same extent as the underlying common
stock. When the market price of the underlying common stock increases, the
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prices of the convertible securities tend to rise as a reflection of the value
of the underlying common stock. While no securities investments are without
risk, investments in convertible securities generally entail less risk than
investments in common stock of the same issuer.

MARKET PRICE OF SHARES; MARKET DISCOUNT FROM NET ASSET VALUE

Shares of closed-end management investment companies frequently trade at a
discount from their net asset value. This characteristic is separate and
distinct from the risk that net asset value could decrease as a result of
investment activities and may be a greater risk to investors expecting to sell
their shares relatively soon after completion of this offering. The net asset
value of the Common Shares will be reduced immediately following the offering as
a result of the payment of the sales load and all of the Fund's organizational
and Common Share offering costs up to and including $][ ] per Common Share.
The net asset value of Common Shares will be further reduced by the underwriting
fees. Whether an investor will realize gain or loss on the sale of Common Shares
will depend not on the Fund's net asset value but on whether the market price of
the Common Shares at the time of sale is above or below the investor's purchase
price for the Common Shares. The market price of the Common Shares will be
determined by factors such as relative supply of and demand for the Common
Shares in the market, general market and economic conditions, and other factors
beyond the Fund's control. The Fund cannot predict the level of trading activity
or whether Common Shares will trade at, above or below net asset value or the
initial public offering price. Common Shares are designed primarily for
long-term investors, and you should not view the Fund as a vehicle for trading
purposes.

RESTRICTED AND ILLIQUID SECURITIES RISK

The Fund may invest, on an ongoing basis, in restricted securities and
other investments that may be illiquid. Illiquid securities are securities that
are not readily marketable and may include some restricted securities, which are
securities that may not be resold to the public without an effective
registration statement under the Securities Act of 1933, as amended, or, if they
are unregistered, may be sold only in a privately negotiated transaction or
pursuant to an exemption from registration. Investments in illiquid securities
involve the risk that the securities will not be able to be sold at the time
desired by the Fund or at prices approximating the value at which the Fund is
carrying the securities on its books.

INFLATION RISK

Inflation risk is the risk that the value of assets or income from
investments will be worth less in the future as inflation decreases the value of
money. As inflation increases, the real value of the Common Shares and
distributions can decline.

DEFLATION RISK

Deflation risk is the risk that the Fund's dividends may be reduced in the
future as lower prices reduce interest rates and earning power, resulting in
lower distributions on the assets owned by the Fund being redeemed by their
issuers.

NON-DIVERSIFIED RISK

Because the Fund is classified as "non-diversified" under the Investment
Company Act, it can invest a greater portion of its assets in obligations of a
single issuer than a "diversified" fund. As a result, the Fund may be more
susceptible than a "diversified" fund to any single corporate, economic,
political or regulatory occurrence. To mitigate this risk, the Fund does not
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anticipate investing more than 10% of its total assets in the securities of any
one issuer. See "The Fund's Investments." Moreover, the Fund intends to
diversify its investments to the extent necessary to maintain its status as a
Regulated Investment Company under the IRC. See "Tax Matters."
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ANTI-TAKEOVER PROVISIONS

The Fund's Articles and Bylaws include provisions that could limit the
ability of other entities or persons to acquire control of the Fund or convert
the Fund to an "open-end" fund. These provisions could have the effect of
depriving the Common Stockholders of opportunities to sell their Common Shares
at a price higher than the then-current market price of Common Shares. See
"Anti-Takeover and Other Provisions in the Articles of Incorporation."

PORTFOLIO TURNOVER RISK

The Fund may actively and frequently trade securities in its portfolio to
carry out its principal strategies. A high portfolio turnover rate increases
transaction costs. Frequent and active trading may cause adverse tax
consequences for investors in the Fund due to an increase in short-term capital
gains. The Fund's portfolio turnover rate will not be a limiting factor when the
Fund deems it desirable to sell or purchase securities.

LIQUIDITY/LISTING OF FUND'S SHARES

Although the Fund has obtained authorization to list its shares, subject to
notice of issuance, on the [ ] Exchange, there is currently no public market
for the Fund's shares and there can be no assurance that an active public market
will develop or be sustained after completion of this offering. There also is no
assurance that the Fund will be able to maintain the listing of its shares on
the [ ] Exchange.

SMALL-CAP AND MID-CAP COMPANIES RISK

The Fund may invest all or a substantial portion of its assets in companies
whose market capitalization is considered small- or mid-cap. These companies
often are newer or less established companies than larger companies. Investments
in these companies carry additional risks because earnings of these companies
tend to be less predictable; they often have limited product lines, markets,
distribution channels or financial resources; and the management of such
companies may be dependent upon one or a few key people. The market movements of
equity securities of small-cap and mid-cap companies may be more abrupt or
erratic than the market movements of equity securities of larger, more
established companies or the stock market in general. Historically, small-cap
and mid-cap companies have sometimes gone through extended periods when they did
not perform as well as larger companies. In addition, equity securities of these
companies generally are less liquid than those of larger companies. This means
that the Fund could have greater difficulty selling such securities at the time
and price that the Fund would like.

Smaller-company stocks, as a whole, may experience larger price
fluctuations than large-company stocks or other types of investments. During
periods of investor uncertainty, investor sentiment may favor large, well-known
companies over small, lesser-known companies. There may be less trading in a
smaller company's stock, which means that buy and sell transactions in that
stock could have a larger impact on the stock's price than is the case with
larger company stocks.
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PREFERRED SECURITIES RISK

To the extent the Fund invests in preferred securities, there are special
risks associated with investing in preferred securities, including:

Deferral. Preferred securities may include provisions that permit the
issuer, at its discretion, to defer distributions for a stated period without
any adverse consequences to the issuer.

Subordination. Preferred securities are subordinated to bonds and other
debt instruments in a company's capital structure with respect to priority to
corporate income and liquidation payments, and therefore will be subject to
greater credit risk than more senior debt instruments.
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Liquidity. Preferred securities may be substantially less liquid than many
other securities, such as common stocks or U.S. government securities.

Limited Voting Rights. Generally, preferred security holders have no voting
rights with respect to the issuing company unless preferred dividends have been
in arrears for a specified number of periods, at which time the preferred
security holders may elect a number of directors to the issuers board.
Generally, once all the arrearages have been paid, the preferred security
holders no longer have voting rights.

In the case of certain trust preferred securities, holders generally have
no voting rights, except (i) if the issuer fails to pay dividends for a
specified period of time or (ii) if a declaration of default occurs and is
continuing. In such an event, rights of holders of trust preferred securities
generally would include the right to appoint and authorize a trustee to enforce
the trust or special purpose entity's rights as a creditor under the agreement
with its operating company.

Special Redemption Rights. In certain varying circumstances, an issuer of
preferred securities may redeem the securities prior to a specified date. For
instance, for certain types of preferred securities, a redemption may be
triggered by a change in income tax or securities laws. As with call provisions,
a redemption by the issuer of the preferred securities may negatively impact the
return of the security held by the Fund.

LEVERAGE RISK

Although it has no present intention to do so, the Fund may use leverage to
increase its investments or for other management activities. The Fund may borrow
money from banks in amounts up to 331/3% of the value of its total assets to
finance additional investments. In addition, the Fund may issue preferred stock
to the extent permitted under the Investment Company Act. The use of leverage
creates certain risks for the Fund's Common Stockholders, including the greater
likelihood of higher volatility of the Fund's return, its net asset value and
the market price of the Fund's shares. Changes in the value of the Fund's total
assets will have a disproportionate effect on the net asset value per share when
leverage is used. For example, if the Fund were to use leverage equal to 50% of
the Fund's common stock equity, it would show an approximately 1.5% increase or
decline in net asset value for each 1% increase or decline in the value of its
total assets. An additional risk of leverage is that the cost of the leverage
plus applicable Fund expenses may exceed the return on the transactions
undertaken with the proceeds of the leverage, thereby diminishing rather than
enhancing the return to the Fund's Common Stockholders. These risks generally
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would make the Fund's return to stockholders more volatile if it were to use
leverage. The Fund also may be required to sell investments in order to make
interest payments on borrowings used for leverage when it may be disadvantageous
to do so.

Because the fees received by the Investment Manager are based on the
Managed Assets of the Fund (including assets attributable to any Preferred
Shares and borrowings that may be outstanding), the Investment Manager has a
financial incentive for the Fund to issue Preferred Shares or use borrowings,
which may create a conflict of interest between the Investment Manager, on the
one hand, and the Common Stockholders on the other hand.

SHORT-TERM INVESTMENTS

The Fund may, from time to time, manage its cash (for purposes such as
payving fees and expenses) by investing all or a part of its assets in
short-term, high quality fixed-income securities and money market instruments,
including shares of money market funds managed by the Fund's Investment Manager,
or in cash and cash equivalents. These types of investments typically have a
lower yield than other longer term investments and lack the capital appreciation
potential of equity securities. In addition, while these investments are
generally designed to limit the Fund's losses, they can prevent the Fund from
achieving its investment objectives.

ASSET SEGREGATION

When the Fund enters into certain transactions that involve obligations to
make future payments to third parties that are not otherwise covered, including,
but not limited to, swap contracts, the purchase of securities on
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when-issued or delayed delivery basis, forward contracts, futures or reverse
repurchase agreements, it will segregate cash or liquid securities in a manner
consistent with the positions articulated by the SEC and its staff.

GENERAL ECONOMIC AND MARKET CONDITIONS

The success of the Fund's activities may be affected by general economic
and market conditions, such as interest rates, availability of credit, inflation
rates, economic uncertainty, changes in laws, and national and international
political circumstances. These factors may affect the level and volatility of
security prices and liquidity of the Fund's investments. Unexpected market
volatility or changes in liquidity could impair the Fund's profitability or
result in its suffering losses.

POWER TO CLASSIFY AND ISSUE ADDITIONAL STOCK

The Fund's charter authorizes the Fund to issue additional shares of common
stock. The Board of Directors also may classify or reclassify any unissued
shares of common stock, and may set the preferences, rights and other terms of
the classified or reclassified shares. The Board may, without any action by its
Common Stockholders, amend the charter from time to time to increase or decrease
the aggregate number of shares of stock or the number of shares of stock of any
class or series that the Fund has authority to issue. See "Description of
Shares."

—-29-—
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MANAGEMENT OF THE FUND
DIRECTORS AND OFFICERS

The Fund's Board of Directors is broadly responsible for the management of
the Fund, including general supervision of the duties performed by RiverSource
Investments. The names and business addresses of the Directors and officers of
the Fund and their principal occupations and other affiliations during the past
five years are set forth under the heading "Management of the Fund" contained in
the SAT.

INVESTMENT MANAGER

RiverSource Investments, LLC, 200 Ameriprise Financial Center, Minneapolis,
Minnesota 55474, is the investment manager to the Fund, and is a wholly-owned
subsidiary of Ameriprise Financial, Inc. (Ameriprise Financial). Ameriprise
Financial is a financial planning and financial services company that has been
offering solutions for clients' asset accumulation, income management and
protection needs for more than 110 years. In addition to managing investments
for the Fund, RiverSource Investments manages investments for itself and its
affiliates. For institutional clients, RiverSource Investments and its
affiliates provide investment management and related services, such as separate
account asset management, and institutional trust and custody, as well as other
investment products. For all of its clients, RiverSource Investments seeks to
allocate investment opportunities in an equitable manner over time. See the SAI
for more information.

PORTFOLIO MANAGERS

The Fund's portfolio is managed by RiverSource Investments and headed by
the portfolio managers for the Fund: Paul Wick, Ajay Diwan and John K.
Schonberg, CFA. Messrs. Wick and Diwan are responsible for the day-to-day
investment decisions relating to the Fund's portfolio holdings, with primary
day-to-day investment decisions relating to the NASDQ-100 options strategy
provided by Mr. Schonberg. In addition to managing the Fund, Messrs. Wick and
Diwan provide portfolio management services for certain mutual funds, private
funds and offshore funds, including those that invest a substantial portion of
their assets in technology and technology-related companies and those that use
long and short strategies.

Mr. Wick is the head of the Seligman Technology Group of RiverSource
Investments. Mr. Wick began his investment career in 1987 when he joined J. & W.
Seligman & Co. Incorporated ("Seligman") as an Associate, Investment Research.
During his Seligman career, he became Vice President, Investment Officer in
1991, Managing Director in 1995 and a member of Seligman's Board of Directors in
1997. Mr. Wick holds a B.A. in Economics from Duke University and an M.B.A. in
Finance from Duke University's Fuqua School of Business.

Mr. Diwan, a member of the Seligman Technology Group of RiverSource
Investments, began his investment career in 1992 and joined Seligman in 2001,
where he was Managing Director. Mr. Diwan holds a B.S. in Electrical Engineering
and Applied Physics from Case Western Reserve University and an M.B.A. in
Finance from Columbia University.

Mr. Wick and Mr. Diwan Jjoined RiverSource Investments in November 2008 in
connection with RiverSource Investments' acquisition of Seligman and each is

based at the Investment Manager's Menlo Park, California office.

Mr. Schonberg is a portfolio manager of the Fund, primarily responsible for
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providing the NASDAQ 100 options strategy to the Fund. Mr. Schoenberg also
provides portfolio management services for certain mutual funds and private
funds. Mr. Schoenberg joined RiverSource Investments in 1997 and is based at the

Investment Manager's Minnesota office. He began his investment career in 1988.
He holds a B.S. from the University of Nebraska.
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MANAGEMENT

Pursuant to an Investment Management Services Agreement dated [ ]

between RiverSource Investments and the Fund (the "Management Agreement"), the
Fund has agreed to pay RiverSource Investments a management fee, payable on a
monthly basis, at the annual rate equal to [ 1% of the Fund's average daily

Managed Assets for the services it provides (the "Management Fee").

In addition to the Management Fee, the Fund will pay all other costs and
expenses of its operations, including the compensation of its Directors (other
than those affiliated with RiverSource Investments), custodial expenses,
transfer agency and dividend disbursing expenses, legal fees, expenses of
independent auditors, expenses of repurchasing shares, listing fees, expenses of
preparing, printing and distributing Prospectuses, stockholder reports, notices,
proxy statements and reports to governmental agencies, and taxes, if any.

The basis for the Board of Director's initial approval of the Fund's
Management Agreement will be provided in the Fund's initial stockholder report.
The basis for subsequent continuations of the Fund's Management Agreement will
be provided in annual or semi-annual reports to Common Stockholders for the
periods during which such continuations occur.

Under an Administrative Services Agreement between Ameriprise Financial and
the Fund, Ameriprise Financial provides, or compensates others to provide, the
Fund with certain services, including administrative, accounting, treasury and
other services. The Fund will pay Ameriprise Financial a fee for providing such
services. Under the Administrative Services Agreement, the fee will be at the
annual rate of [ 1% of the Fund's average daily Managed Assets.
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NET ASSET VALUE

The net asset value per share ("NAV") of the Fund's Common Shares is
determined by dividing the total value of the Fund's net assets by the total
number of shares outstanding. The Fund's net assets are determined by
subtracting any liabilities (including borrowings for leverage) from the total
value of its portfolio investments and other assets. The Fund's net assets are
available to holders of Preferred Shares (if any) and Common Stock. If any
Preferred Shares are outstanding, net assets available for the Common
Stockholders is determined by deducting from net assets the liquidation
preference and any accrued dividends on the Preferred Shares. Net asset value
per share is determined by dividing the net assets available for the Common
Stockholders by the number of Common Shares outstanding. Common Shares are
valued as of a particular time (the "Valuation Time") which is normally at the
close of regular trading on the New York Stock Exchange (normally 4:00 p.m.,
Eastern time) (the "NYSE Close"). In unusual circumstances, the Fund's Board may
determine that the Valuation Time shall be as of 4:00 p.m., Eastern time,
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notwithstanding an earlier, unscheduled close or halt of trading on the New York
Stock Exchange.

Securities are valued primarily on the basis of market quotations. Market
quotations are obtained from outside pricing services approved and monitored
under procedures adopted by the Board. Certain short-term securities with
maturities of 60 days or less are valued at amortized cost. When reliable market
quotations are not readily available, investments are priced at fair value based
on procedures adopted by the Board. These procedures are also used when the
value of an investment held by the Fund is materially affected by events that
occur after the close of a securities market but prior to the time as of which
the Fund's NAV is determined. Valuing investments at fair value involves
reliance on judgment. The fair value of an investment is likely to differ from
any available quoted or published price. To the extent that the Fund has
significant holdings of foreign securities or small- or mid-cap stocks that may
trade infrequently, fair valuation may be used more frequently than for other
funds. The Fund uses an unaffiliated service provider to assist in determining
fair values for foreign securities.

Foreign investments are valued in U.S. dollars. Some of the Fund's
portfolio securities may be listed on foreign exchanges that trade on weekends
or other days when the Fund does not price its shares. In that event, the NAV of
the Fund's Common Shares may change on days when Common Stockholders will not be
able to purchase or sell the Fund's shares.
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DISTRIBUTIONS
INITIAL DISTRIBUTION

The Fund's initial distribution is expected to be declared approximately 60
days after the completion of the offering, and paid approximately 40 days later,
depending upon market conditions. Thereafter distributions are expected to be
declared quarterly (each March, June, September and December), depending on
market conditions.

LEVEL RATE DISTRIBUTION POLICY

Commencing with the Fund's first distribution, the Fund intends to make
quarterly cash distributions to Common Stockholders at a rate that reflects the
past and projected performance of the Fund. The Fund expects to receive all or
some of its current income and gains from the following sources: (i) dividends
received by the Fund that are paid on the equity and equity-related securities
in its portfolio; and (ii) capital gains (short-term and long-term) from the
sale of portfolio securities and option premiums. Distributions would be made
only after paying dividends on Preferred Shares, if any have been issued, and
interest and required principal payments on borrowings, if any. It 1is possible
that the Fund's distributions will at times exceed the earnings and profits of
the Fund and therefore all or a portion of such distributions may constitute a
return of capital as described below.

Distributions may be variable, and the Fund's distribution rate will depend
on a number of factors, including the net earnings on the Fund's portfolio
investments and the rate at which such net earnings change as a result of
changes in the timing of and rates at which the Fund receives income from the
sources described above. The net investment income of the Fund consists of all
income (other than net short-term and long-term capital gains) less all expenses
of the Fund.
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As portfolio and market conditions change, the rate of dividends on the
Common Shares and the Fund's distribution policy could change. Over time, the
Fund will distribute all of its net investment income and net short-term capital
gains. In addition, at least annually, the Fund intends to distribute any net
capital gain (which is the excess of net long term capital gain over net short
tem capital loss) or, alternatively, to retain all or a portion of the year's
net capital gain and pay federal income tax on the retained gain. As provided
under federal law, Common Stockholders of record as of the end of the Fund's
taxable year will include their attributable share of the retained gain in their
income for the year as a long term capital gain and will be entitled to a tax
credit or refund for the tax deemed paid on their behalf by the Fund. The Fund
may treat the cash value of tax credit and amounts refunded in connection with
retained capital gains as a substitute for equivalent cash distributions. The
Investment Company Act currently limits the number of times the Fund may
distribute long-term capital gains in any tax year (unless and until it receives
an exemptive order as contemplated under "Managed Distribution Policy" below),
which may increase the variability of the Fund's distributions and result in
certain distributions being comprised to a larger degree of long-term capital
gains eligible for more favorable income tax treatment than others. During
periods in which the Fund's strategies do not generate enough income or result
in net losses, a substantial portion of the Fund's dividends may be comprised of
capital gains from the sale of securities held by the Fund, which would involve
transaction costs and may also result in realization of taxable short-term
capital gains taxed at ordinary income tax rates particularly during the initial
year of the Fund's operations when all of the Fund's portfolio securities will
have been held for less than one year.

MANAGED DISTRIBUTION POLICY

The Investment Manager has applied to the SEC for an exemptive order under
the Investment Company Act to permit funds managed by the Investment Manager,
including the Fund, to include realized long-term capital gains as a part of its
regular distributions to Common Stockholders more frequently than would
otherwise be permitted by the Investment Company Act (generally once per taxable
year) .

Under a managed distribution policy, the Fund would distribute to Common
Stockholders a fixed quarterly amount, which may be adjusted from time to time.
As with the level distribution rate policy, distributions would be made only
after paying dividends on Preferred Shares, if any have been issued, and
interest and required principal payments on borrowings, if any. Under a managed
distribution policy, if, for any quarterly distribution, net
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investment company taxable income and net capital gain were less than the amount
of the distribution, the difference would be distributed from the Fund's assets
and result in a return of capital.

There can be no assurance that the SEC staff will process such application
by the Investment Manager for an exemptive order on a timely basis or ever, or
that the SEC will grant the requested relief or, if granted, that the Fund's
Board will determine to implement or maintain a managed distribution policy. As
a result, the Fund has no current expectation that it will be in a position to
include long-term capital gains in Fund distributions more frequently than is
permitted under the Investment Company Act, thus leaving the Fund with the
possibility of variability in distributions (and their tax attributes) as
discussed above.
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Common Stockholders who periodically receive the payment of a dividend or
other distribution consisting entirely or in part of a return of capital may be
under the impression that they are receiving net profits when they are not.
Common Stockholders should not assume that the source of a distribution from the
Fund is net profit and should read any written disclosure accompanying
distribution payments carefully.

The Board of the Fund reserves the right to change the distribution policy
from time to time.
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DIVIDEND INVESTMENT PLAN

Pursuant to the Fund's Dividend Investment Plan (the Plan), unless a Common
Stockholder elects otherwise, all cash dividends, capital gains distributions,
and other distributions are automatically reinvested in additional Common
Shares. Common Stockholders who elect not to participate in the Plan (including
those whose intermediaries do not permit participation in the Plan by their
customers) will receive all dividends and distributions payable in cash directly
to the Common Stockholder of record (or, if the Common Shares are held in street
or other nominee name, then to such nominee) by [ ], as dividend paying
agent. Common Stockholders may elect not to participate in the Plan and to
receive all distributions of dividends and capital gains or other distributions

in cash by sending written instructions to [ ]. Participation in the Plan
may be terminated or resumed at any time without penalty by written notice if
received by [ ] prior to the record date for the next distribution.

Otherwise, such termination or resumption will be effective with respect to any
subsequently declared distribution.

Under the Plan, Common Stockholders receive Common Shares in lieu of cash
distributions unless they have elected otherwise as described in the preceding
paragraph. For all distributions, shares will be issued in lieu of cash by the
Fund from previously authorized but unissued Common Shares. If the market price
of a share on the ex-dividend date of such a distribution is at or above the
Fund's net asset value per share on such date, the number of shares to be issued
by the Fund to each Common Stockholder receiving shares in lieu of cash
distributions will be determined by dividing the amount of the cash distribution
to which such Common Stockholder would be entitled by the greater of the net
asset value per share on such date or 95% of the market price of a share on such
date. If the market price of a share on such an ex-dividend date is below the
net asset value per share, the number of shares to be issued to such Common
Stockholders will be determined by dividing such amount by the per share market
price. Market price on any day means the closing price for the Common Shares at
the close of regular trading on the [ ] Stock Exchange on such day or, if
such day is not a day on which the Common Shares trades, the closing price for
the Common Shares at the close of regular trading on the immediately preceding
day on which trading occurs.

Common Stockholders who hold their shares in the name of a broker or other
nominee should contact such broker or other nominee to discuss the extent to
which such nominee will permit their participation in the Plan. The Fund will
administer the Plan on the basis of the number of shares certified from time to
time by nominees as representing the total amount of shares held through such
nominees by beneficial Common Stockholders who are participating in such Plan
and by delivering shares on behalf of such beneficial Common Stockholders to the
nominees' accounts at The Depository Trust Company.
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[ ] will maintain all Common Stockholders' accounts in the Plan not
held by The Depository Trust Company and furnish written confirmation of all
transactions in the account, including information needed by Common Stockholders
for tax records. Shares in the account of each Plan participant will be held in
non-certificated form in the name of the participant, and each Common
Stockholder's proxy will include those shares purchased or received pursuant to
the Plan.

The Fund currently intends to make open market purchases of its Common
Shares from time to time, when the Fund is trading at a discount to NAV, in an
amount approximately sufficient to offset the growth in the number of its shares
of Common Shares attributable to the reinvestment of the portion of its
distributions to Common Stockholders that are attributable to distributions
received from portfolio investments less Fund expenses. Assets of the Fund used
to repurchase Common Shares are not available for investment in accordance with
the Fund's investment objectives and strategies.

The Fund reserves the right to amend or terminate the Plan as applied to
any distribution paid subsequent to written notice of the change sent to
participants in the Plan at least 90 days before the record date for such
distribution. There are no service or brokerage charges to participants in the
Plan; however, the Fund reserves the right to amend the Plan to include a
service charge payable to the Fund by the participants. The Fund also reserves
the right to amend the Plan to provide for payment of brokerage fees by Plan
participants in the event the Plan is changed to provide for open market
purchases of Common Shares on behalf of Plan participants. All correspondence
concerning the Plan should be directed to [ 1, [ 1.
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DESCRIPTION OF SHARES

The following description of the terms of the Fund's stock is only a
summary. For a complete description, please refer to the Maryland General
Corporation Law ("MGCL"), and the Fund's charter and Bylaws. The charter and
Bylaws are exhibits to the Registration Statement, of which this prospectus
forms a part.

GENERAL

The Fund's charter provides that the Fund may issue up to 1,000,000,000
shares of common stock, $0.01 par value per share. A majority of the entire
Board of Directors may, without any action by the Fund's Common Stockholders,
amend the charter from time to time to increase or decrease the aggregate number
of shares of stock or the number of shares of stock of any class or series that
the Fund has authority to issue. Under Maryland law, the Common Stockholders
generally are not liable for the Fund's debts or obligations.

COMMON STOCK

All of the Common Shares offered by this prospectus will be duly
authorized, fully paid and nonassessable. Common Stockholders are entitled to
receive distributions when authorized by the Board and declared by the Fund out
of assets legally available for the payment of distributions. They also are
entitled to share ratably in the assets legally available for distribution to
the Fund's Common Stockholders in the event of the Fund's liquidation,
dissolution or winding up, after payment of, or adequate provision for, all of
the Fund's known debts and liabilities. These rights are subject to the
preferential rights of any other class or series of the Fund's stock.
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Each outstanding Common Share entitles the holder to one vote on all
matters submitted to a vote of the Common Stockholders, including the election
of Directors. Except as provided with respect to any other class or series of
stock, holders of Common Shares will possess the exclusive voting power. All of
the Common Shares will have equal dividend, liquidation and other rights. There
is no cumulative voting in the election of Directors, which means that the
holders of a majority of the outstanding Common Shares can elect all of the
Directors then standing for election, and the holders of the remaining shares
will not be able to elect any Directors.

Holders of Common Shares have no preference, conversion, exchange, sinking
fund, or appraisal rights and have no preemptive rights to subscribe for any of
the Fund's securities.

POWER TO RECLASSIFY SHARES OF THE FUND'S STOCK

The Fund's charter authorizes the Board to classify and reclassify any
unissued Common Shares into other classes or series of stock, including
Preferred Shares. Before issuing shares of each new class or series, the Board
is required by Maryland law and by the Fund's charter to set the terms,
preferences, conversion or other rights, voting powers, restrictions,
limitations as to dividends or other distributions, qualifications and terms or
conditions of redemption of the class and series.

POWER TO ISSUE ADDITIONAL SHARES OF COMMON STOCK

The Fund believes that the power to issue additional shares of Common
Shares and to classify or reclassify unissued shares of Common Shares and
thereafter to issue the classified or reclassified shares provides the Fund with
increased flexibility in meeting needs of the Fund that might arise. These
actions can be taken without Common Stockholder approval, unless Common
Stockholder approval is required by applicable law or the rules of any stock
exchange or automated quotation system on which the Fund's securities may be
listed or traded. Although the Fund has no present intention of doing so, the
Fund could issue a class or series of stock that could delay, defer or prevent a
transaction or a change in control of the Fund that might involve a premium
price for Common Stockholders or otherwise be in its best interests.
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BORROWINGS AND PREFERRED SHARES

Although the Fund does not currently intend to issue senior securities such
as Preferred Shares or debt instruments, the Fund is permitted, without prior
approval of the Common Stockholders, to borrow money and issue Preferred Shares.
The Fund may issue notes or other evidence of indebtedness (including bank
borrowings or commercial paper) and may secure any such borrowings by
mortgaging, pledging or otherwise subjecting the Fund's assets as security. In
connection with such borrowing, the Fund may be required to maintain minimum
average balances with the lender or to pay a commitment or other fee to maintain
a line of credit. Any such requirements will increase the cost of borrowing over
the stated interest rate.

LIMITATIONS. Borrowings by the Fund are subject to certain limitations
under the Investment Company Act, including the amount of asset coverage
required. In addition, agreements related to the borrowings may also impose
certain requirements, which may be more stringent than those imposed by the
Investment Company Act. See "Use of Financial Leverage" and "Risks--Financial
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Leverage Risk."

DISTRIBUTION PREFERENCE. The rights of lenders to the Fund to receive
interest on, and repayment of, principal of any such borrowings will be senior
to those of the Common Stockholders, and the terms of any such borrowings may
contain provisions which limit certain activities of the Fund, including the
payment of dividends to Common Stockholders in certain circumstances.

VOTING RIGHTS. In certain circumstances, the Investment Company Act grants
the Fund's lenders certain voting rights in the event of default in the payment
of interest on, or repayment of, principal. In the event that such provisions
would impair the Fund's status as a regulated investment company under the IRC,
the Fund, subject to its ability to liquidate its portfolio holdings, intends to
repay the borrowings. Any borrowings will likely be ranked senior or equal to
all other existing and future borrowings of the Fund.

The discussion above describes the Board's present intention with respect
to a possible offering of Preferred Shares or borrowings. If the Board
determines to authorize any of the foregoing, the terms may be the same as, or
different from, the terms described above, subject to applicable law and the
Articles.

PREFERRED SHARES. The Fund is authorized under the Investment Company Act
to issue Preferred Shares in an amount up to 50% of its Managed Assets. "Managed
Assets" means the total assets of the Fund, minus the sum of its accrued
liabilities (other than Fund liabilities incurred for the express purpose of
creating financial leverage). Total assets for this purpose shall include assets
attributable to the Fund's use of financial leverage (whether or not those
assets are reflected in the Fund's financial statements for purposes of
generally accepted accounting principles). Preferred Shares generally pay fixed
or floating rate dividends to investors, and have a "preference" over common
stock in the payment of dividends and the liquidation of a company's assets.
This means that a company must pay dividends on preferred securities before
paying any dividends on its common stock. Preferred security holders usually
have no right to vote for corporate directors or on other matters.

It is not the Fund's current intention to issue Preferred Shares. However,
the Fund may determine at a subsequent time to issue Preferred Shares, subject
to market conditions, in an aggregate amount limited to approximately [ ]% of
its Managed Assets (including the proceeds of the leverage) as valued
immediately after the issuance of Preferred Shares in order to purchase
additional securities of technology and technology-related companies and other
securities as described herein.

The Preferred Shares would have priority over Common Shares and other
non-Preferred Shares upon distribution of assets. Although the timing and other
terms of the offering of Preferred Shares and the terms of the Preferred Shares
would be determined by the Fund's Board of Directors, the Fund expects to invest
the proceeds of any Preferred Shares offering in accordance with its investment
objectives. So long as the Fund's portfolio is invested in securities that
provide a higher level of income than the dividend rate of the Preferred Shares,
after taking expenses into consideration, the leverage will cause you to receive
higher distributions than if the Fund were not leveraged.
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The Fund intends to apply for ratings on any Preferred Shares it may issue
from one or more nationally recognized ratings agencies. The Fund believes that
obtaining a rating for Preferred Shares will enhance the marketability of the
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Preferred Shares and thereby reduce the dividend rate on the Preferred Shares
from that which the Fund would be required to pay if the Preferred Shares were
not rated. The rating agencies for any Preferred Shares may require asset
coverage maintenance ratios not imposed by the Investment Company Act. The
ability of the Fund to comply with such asset coverage maintenance ratios may be
subject to circumstances beyond control of the Fund such as market conditions
for its portfolio securities. It is expected that the terms of any Preferred
Shares will provide for mandatory redemption of the Preferred Shares in the
event the Fund fails to meet such asset coverage maintenance ratios. In such
circumstances, the Fund may have to liquidate portfolio securities in order to
meet redemption requirements. This would have the effect of reducing the NAV to
Common Stockholders.

Under the Investment Company Act, the holders of Preferred Shares, voting
as a class, must have the right to elect at least two directors at all times,
and, subject to the prior rights, if any, of the holders of any other class of
senior securities outstanding, to elect a majority of the directors if at any
time dividends on such class of securities shall be unpaid in an amount equal to
two full years' dividends on such securities, and to continue to be so
represented until all dividends in arrears shall have been paid or otherwise
provided for. In addition, the vote of a majority of the Preferred Shares,
voting as a class, 1is required to approve any plan of reorganization adversely
affecting the Preferred Shares, or any action requiring a vote of security
holders pursuant to Section 13(a) of the Investment Company Act, including,
among other things, changes in the Fund's subclassification as a closed-end
investment company or changes in its fundamental investment policies. In
addition, in the discretion of the Board, subject to the Investment Company Act,
the terms of any Preferred Shares may also provide for the vote of up to 66 2/3%
of the class regarding certain transactions involving a merger, sale of assets
or liquidation of the Fund, or conversion of the Fund to open-end status and
other matters. See "Description of Securities", "Anti-Takeover and Other
Provisions of the Maryland General Corporation Law and the Fund's Charter and
Bylaws" and "Repurchase of Common Shares; Conversion to Open-End Fund."

The issuance of any Preferred Shares will entail certain initial costs and
expenses such as underwriting discounts, fees associated with the registration
of the Preferred Shares with the SEC, filings under state securities laws,
rating agency fees, legal and accounting fees, printing costs and certain other
ongoing expenses such as administrative and accounting fees. These costs and
expenses will be borne by the Fund and will reduce net assets available to
Common Stockholders.

Under the Investment Company Act, the Fund is not permitted to issue
Preferred Shares unless immediately after such issuance the value of the Fund's
Managed Assets less certain ordinary course liabilities is at least 200% of the
sum of the ligquidation wvalue of the outstanding Preferred Shares plus any
indebtedness for leverage purposes (i.e., the liquidation value may not exceed
50% of the sum of the Fund's net assets plus any indebtedness incurred for
leverage purposes). In addition, the Fund is not permitted to declare any cash
dividend or other distribution on its Common Shares or repurchase any of its
Common Shares unless the Fund satisfies the asset coverage requirements
described in the previous sentence immediately after giving effect to such
declaration or repurchase. If Preferred Shares are issued, the Fund intends, to
the extent possible, to purchase or redeem Preferred Shares from time to time to
the extent necessary to maintain coverage of any Preferred Shares of at least
200%. In addition, as a condition to obtaining ratings on the Preferred Shares,
the terms of any Preferred Shares issued are expected to include asset coverage
maintenance provisions which will require a reduction of indebtedness or the
redemption of the Preferred Shares in the event of non-compliance by the Fund
and may also prohibit dividends and other distributions on the Common Shares in
such circumstances. In order to meet redemption requirements, the Fund may have
to liquidate portfolio securities. Such liquidations and redemptions, or
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reductions in indebtedness, would cause the Fund to incur related transaction
costs and could result in capital losses to the Fund. Prohibitions on dividends
and other distributions on the Common Shares could impair the Fund's ability to
qualify as a regulated investment company under the Investment Company Act.
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ANTI-TAKEOVER AND OTHER PROVISIONS OF THE MARYLAND GENERAL
CORPORATION LAW AND THE FUND'S CHARTER AND BYLAWS

The MGCL and the Fund's charter and Bylaws contain provisions that could
make it more difficult for a person or group of persons to acquire control of
the Fund or to convert the Fund to open-end status by means of a tender offer,
proxy contest or otherwise. Certain of these provisions are intended to preserve
the Fund's status as a closed-end investment company and to discourage certain
coercive takeover practices, inadequate takeover bids and attempts to cause the
Fund to liquidate or convert to an open-end investment company. These provisions
could have the effect of depriving Common Stockholders of the opportunity to
sell their shares at a premium over the then-current market price of Common
Shares by discouraging a third party from seeking to obtain control of the Fund
or from taking action intended to result in the open-ending or liquidation of
the Fund or discouraging the implementation of measures that may result in a
temporary or long-term reduction in any market discount.

ELECTION OF DIRECTORS. The Fund's charter provides that, except as provided
in the Fund's Bylaws, each director will be elected by the holders of a majority
of the Common Shares outstanding and entitled to vote thereon. This means that
the holders of less than a majority of the outstanding Common Shares will not be
able to elect any directors. If no nominee receives the required vote to be
elected, the incumbent nominees will continue to serve as the Fund's directors
until the next annual meeting of Common Stockholders and until their successors
are duly elected and qualify. The Board of Directors may amend the Bylaws to
alter the vote required to elect directors.

QUALIFICATIONS OF DIRECTORS. The Fund's charter and Bylaws provide that,
each director, and each nominee for election as a director (other than a current
director on the date of this prospectus), at the time of his or her nomination
and election, shall be a Common Stockholder of the Fund or a beneficial owner of
Common Shares.

CLASSIFICATION OF THE BOARD OF DIRECTORS. Pursuant to the Fund's charter,
the Board of Directors is divided into three classes of directors. The initial
terms of the first, second and third classes will expire in 2011, 2012 and 2013,
respectively. Beginning at the Fund's annual meeting in 2011, upon the
expiration of their current terms, directors of each class will be elected for
three-year terms and each year one class of directors will be elected by the
Common Stockholders.

The classified board provision could have the effect of making the
replacement of incumbent directors more time-consuming and difficult. At least
two annual meetings of Common Stockholders, instead of one, will generally be
required to effect a change in a majority of the Board of Directors. The
staggered terms of directors may delay, defer or prevent a tender offer or an
attempt to change control of the Fund. The Fund believes that classification of
the Board of Directors will help to assure the continuity and stability of the
Fund's strategies and policies as determined by the Board of Directors.

REMOVAL OF DIRECTORS. The Fund's charter provides that a director may be
removed only for cause and only by the affirmative vote of at least 75 percent
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of the votes entitled to be cast in the election of directors. This provision,
when coupled with the provisions in the Fund's charter and Bylaws authorizing
only the Board of Directors to fill vacant directorships, precludes Common
Stockholders from removing incumbent directors except for cause and by a
substantial affirmative vote and filling the vacancies created by the removal
with their own nominees.

CERTAIN EXTRAORDINARY TRANSACTIONS; AMENDMENTS TO THE FUND'S CHARTER AND
BYLAWS. Under Maryland law, a Maryland corporation such as the Fund generally
cannot dissolve, amend its charter, merge, sell all or substantially all of its
assets, engage in a share exchange or engage in similar transactions outside the
ordinary course of business, unless advised by the Board of Directors and
approved by the affirmative vote of Common Stockholders entitled to cast at
least two-thirds of the votes entitled to be cast on the matter. A Maryland
corporation may, however, provide in its charter for approval of these matters
by a different percentage, but not less than a majority of all of the votes
entitled to be cast on the matter. Subject to certain exceptions described
below, the Fund's charter provides for approval of charter amendments by the
holders of a majority of the votes entitled to be cast on the matter.

The Fund's charter provides that the liquidation or dissolution of the
Fund, any merger, consolidation, share exchange or sale or exchange of all or
substantially all of the assets of the Fund that requires the approval of
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the Fund's Common Stockholders under the MGCL, certain transactions between the
Fund and any person or group of persons acting together and any person
controlling, controlled by or under common control with any such person or
member of such group, that may exercise or direct the exercise of 10% or more of
the voting power of the Fund, any amendment to the Fund's charter that would
convert the Fund from a closed-end investment company to an open-end investment
company or otherwise make the Fund's Common Shares a redeemable security and any
amendment to certain provisions of the Fund's charter, including the provisions
relating to the Fund's business as a closed-end management investment company
and the number, qualifications, classification, election and removal of
directors, requires the approval of the Common Stockholders entitled to cast at
least 80% of the votes entitled to be cast on such matter. If such a proposal is
approved by at least two-thirds of the Fund's Continuing Directors (in addition
to approval by the full Board of Directors), however, such proposal may be
approved by the Common Stockholders entitled to cast a majority of the votes
entitled to be cast on such matter. The "Continuing Directors" are defined in
the Fund's charter as the Fund's current Directors as well as those Directors
whose nomination for election by the Common Stockholders or whose election by
the Directors to fill vacancies is approved by a majority of Continuing
Directors then on the Board of Directors. This provision could make it more
difficult for certain extraordinary transactions to be approved if they are
opposed by the Continuing Directors, and discourage proxy contests for control
of the Fund's Board by persons wishing to cause such transactions to take place.

The Fund's charter and Bylaws provide that the Board of Directors will have
the exclusive power to adopt, alter or repeal any provision of the Fund's Bylaws
or to make new Bylaws.

QUORUM. The MGCL provides that the presence of Common Stockholders entitled
to cast a majority of all the votes entitled to be cast at a meeting of Common
Stockholders constitutes a quorum unless the law or the charter provides
otherwise. The Fund's charter contains this majority requirement for a quorum
but specifies that the Bylaws may provide otherwise, within a limited range of
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one-third to two-thirds of the votes entitled to be cast on the matter.
Currently, the Fund's Bylaws provide that the presence of Common Stockholders
entitled to cast a majority of all the votes entitled to be cast at a meeting of
Common Stockholders constitutes a quorum. However, because the Bylaws may be
amended only by the Board of Directors, the Board of Directors has the power to
specify a quorum requirement other than a majority of the votes entitled to be
cast at the meeting.

ADVANCE NOTICE OF DIRECTOR NOMINATIONS AND NEW BUSINESS. The Fund's Bylaws
provide that, with respect to an annual meeting of Common Stockholders,
nominations of persons for election to the Board of Directors and the proposal
of business to be considered by Common Stockholders may be made only (i)
pursuant to the Fund's notice of the meeting, (ii) by the Board of Directors or
(iii) by a Common Stockholder who is entitled to vote at the meeting and who has
complied with the advance notice procedures of the Bylaws. With respect to
special meetings of Common Stockholders, only the business specified in the
Fund's notice of the meeting may be brought before the meeting. Nominations of
persons for election to the Board of Directors at a special meeting may be made
only (i) pursuant to the Fund's notice of the meeting, (ii) by the Board of
Directors, or (iii) provided that the Board of Directors has determined that
directors will be elected at the meeting, by a Common Stockholder who is
entitled to vote at the meeting and who has complied with the advance notice
provisions of the Bylaws.
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REPURCHASE OF COMMON SHARES; TENDER OFFERS; CONVERSION TO OPEN-END FUND

The Fund is a closed-end management investment company and, as such, its
Common Stockholders will not have the right to cause the Fund to redeem their
shares. Instead, the Common Shares will trade in the open market at a price that
will be a function of several factors, including financial leverage, dividend
levels (which are in turn affected by expenses), net asset value, call
protection, dividend stability, portfolio credit quality, relative demand for
and supply of such shares in the market, general market and economic conditions
and other factors. Shares of a closed-end management investment company may
frequently trade at prices lower than net asset value. The Board of Directors
will regularly monitor the relationship between the market price and net asset
value of the Common Shares. If the Common Shares were to trade at a substantial
discount to net asset value for an extended period of time, the Board of
Directors may consider the repurchase of its Common Shares on the open market or
in private transactions, the making of a tender offer for such shares, or the
conversion of the Fund to an open-end management investment company. The Fund
cannot assure you that its Board of Directors will decide to take or propose any
of these actions, or that share repurchases or tender offers will actually
reduce market discount.

If the Fund converted to an open-end management investment company, it
would be required to redeem all Preferred Shares then outstanding (requiring in
turn that it liquidate a portion of its investment portfolio), and the Common
Shares would be de-listed from the [ ] Stock Exchange. In contrast to a
closed-end management investment company, stockholders of an open-end management
investment company may require the company to redeem their shares at any time
(except in certain circumstances as authorized by or under the Investment
Company Act) at their net asset value, less any redemption charge that is in
effect at the time of redemption.

Before deciding whether to take any action to convert the Fund to an

open—end management investment company, the Board of Directors would consider
all relevant factors, including the extent and duration of the discount, the
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liquidity of the Fund's portfolio, the impact of any action that might be taken
on the Fund or its stockholders, and market considerations. Based on these
considerations, even if the Common Shares should trade at a discount, the Board
of Directors may determine that, in the interest of the Fund and its
stockholders, no action should be taken. See the SAI under "Repurchase of Common
Shares; Tender Offers; Conversion to Open-end Fund" for a further discussion of
possible action to reduce or eliminate such discount to net asset value.
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TAX MATTERS

As with any investment, you should consider how your investment in shares
will be taxed. The tax information in this Prospectus is provided as general
information. You should consult your own tax adviser about the tax consequences
of an investment in Common Shares.

Unless your investment in the shares is made through a tax-exempt entity or
tax-deferred retirement account, such as an Individual Retirement Account
("IRA"), you need to be aware of the possible tax consequences when the Fund
makes distributions or you sell your Common Shares.

TAXES ON DISTRIBUTIONS

Dividends from net investment income, if any, are declared and paid
quarterly. While the Fund intends to make quarterly level distributions, it is
possible that the Fund may also pay a special distribution at the end of the
calendar year to comply with federal tax requirements. In general, your
distributions are subject to federal income tax when they are paid, whether you
take them in cash or reinvest them in the Fund. Dividends paid out of the Fund's
income and net short-term capital gains, if any, are taxable as ordinary income.
Distributions of net long-term capital gains, if any, in excess of net
short-term capital losses are taxable as long-term capital gains, regardless of
how long you have held your Common Shares.

Long-term capital gains of non-corporate taxpayers are generally taxed at a
maximum rate of 15% for taxable years beginning before January 1, 2011.
Qualified dividends for these taxable years paid by the Fund to non-corporate
shareholders may qualify for taxation at the lower tax rates applicable to
long-term capital gains, provided that certain conditions are met. The Fund does
not expect to earn a significant amount of such qualified dividends.

Distributions in excess of the Fund's current and accumulated earnings and
profits are treated as a tax—-free return of capital to the extent of your basis
in your Common Shares, and as capital gain thereafter. A distribution will
reduce the Fund's net asset value per Common Share and may be taxable to you as
ordinary income or capital gain even though, from an investment standpoint, the
distribution may constitute a return of capital.

Some of the Fund's investments and positions may be subject to special tax
rules that may change the normal treatment of income, gains and losses
recognized by the Fund (for example, the calls written by the Fund on the NASDAQ
100, investments in futures transactions or non-U.S. corporations classified as
"passive foreign investment companies"). Those special tax rules can, among
other things, affect the treatment of capital gain or loss as long-term or
short-term and may result in ordinary income or loss rather than capital gain or
loss. The application of these special rules would therefore also affect the
character of distributions made by the Fund, and may increase the amount of
taxes payable by Common Stockholders.
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Each January, you will be sent information on the tax status of any
distributions made during the previous calendar year. Because each Common
Stockholder's situation is unique, you should always consult your tax adviser
concerning the effect income taxes may have on your individual investment.

The securities in which the Fund invest may not provide complete tax
information to the Fund as to the tax character of the dividends distributed by
such company (e.g., income, capital gain or return of capital) until after the
calendar year end. Consequently, because of such delay, it may be necessary for
the Fund to request permission to extend the deadline for the issuance of a Form
1099-DIV until after January 31 or to issue a revised Form 1099-DIV after
January 31. Further, the tax treatment of distributions reported on Form
1099-DIV may differ from the characterization of distributions provided at the
time the distribution was made

TAXES ON SALES OF SHARES

When you sell your Common Shares, any gain or loss you realize will
generally be treated as a long-term capital gain or loss if you held your Common
Shares for more than one year, or as a sho