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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10 Q

(Mark One)
QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the quarterly period ended June 30, 2018

OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission file number: 001 35403
Verastem, Inc.

(Exact name of registrant as specified in its charter)

Delaware 27-3269467

(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification Number)
117 Kendrick Street, Suite 500

Needham, MA 02494

(Address of principal executive offices) (Zip Code)
(781) 292-4200

(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if

any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S T (§232.405
of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit
and post such files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act.
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Large accelerated ~ Accelerated filer Non accelerated filer Smaller reporting Emerging growth
filer (Do not check if a company company

smaller reporting

company)

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b 2 of the Exchange Act). Yes
No

As of August 6, 2018 there were 73,592,263 shares of Common Stock, $0.0001 par value per share, outstanding.
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FORWARD LOOKING STATEMENTS

This Quarterly Report on Form 10-Q contains forward-looking statements that involve substantial risks and

uncertainties. All statements, other than statements related to present facts or current conditions or historical facts,

contained in this Quarterly Report on Form 10-Q, including statements regarding our strategy, future operations,

future financial position, future revenues, projected costs, prospects, plans and objectives of management, are
forward-looking statements. Such statements relate to, among other things, the development of our product

candidates, including duvelisib and defactinib, and our Phosphoinositide 3-kinase (PI3K) and Focal Adhesion

Kinase (FAK) programs generally, the timeline for clinical development and regulatory approval of our product

candidates, the expected timing for the reporting of data from on-going trials, the structure of our planned or pending

clinical trials, additional planned studies, our rights to develop or commercialize our product candidates and our

ability to finance contemplated development and commercialization activities and fund operations for a specified

period. The words “anticipate,” “believe,” “estimate,” “expect,” “intend,” “may,” “plan,” “predict,” “project,” “target,” “potent
“would,” “could,” “should,” “continue” and similar expressions are intended to identify forward-looking statements, although
not all forward-looking statements contain these identifying words.
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Forward-looking statements are not guarantees of future performance and our actual results could differ materially
from the results discussed in the forward-looking statements we make. Applicable risks and uncertainties include the
risks that approval of our New Drug Application for duvelisib will not occur on the expected timeframe or at all,
including by the U.S. Food and Drug Administration’s target action date; that a filing of a European Marketing
Authorization Application may not be achieved; that the full data from the Phase 3 DUO™ study will not be consistent
with the previously presented results of the study; that the preclinical testing of our product candidates and
preliminary or interim data from clinical trials may not be predictive of the results or success of ongoing or later
clinical trials; that data may not be available when expected, including for the Phase 3 DUO study; that even if data
from clinical trials is positive, regulatory authorities may require additional studies for approval and the product may
not prove to be safe and effective; that the degree of market acceptance of product candidates, if approved, may be
lower than expected; that the timing, scope and rate of reimbursement for our product candidates is uncertain; that
there may be competitive developments affecting our product candidates; that data may not be available when
expected; that enrollment of clinical trials may take longer than expected; that our product candidates will cause
unexpected safety events or result in an unmanageable safety profile as compared to their level of efficacy; that
duvelisib will be ineffective at treating patients with lymphoid malignancies; that we will be unable to successfully
initiate or complete the clinical development and eventual commercialization of our product candidates; that the
development and commercialization of our product candidates will take longer or cost more than planned; that

we may not have sufficient cash to fund our contemplated operations; that we or Infinity Pharmaceuticals, Inc. will
fail to fully perform under the duvelisib license agreement; that we may be unable to make additional draws under
our debt facility or obtain adequate financing in the future through product licensing, co-promotional arrangements,
public or private equity, debt financing or otherwise; that we will not pursue or submit regulatory filings for

our product candidates, including for duvelisib in patients with chronic lymphocytic leukemia/small lymphocytic
lymphoma (CLL/SLL) or indolent non-Hodgkin lymphoma (iNHL); and that our product candidates will not receive
regulatory approval, become commercially successful products, or result in new treatment options being offered to
patients. Other risks and uncertainties include those identified under the heading "Risk Factors" in this Quarterly
Report on Form 10-Q and in our Annual Report on Form 10-K for the year ended December 31, 2017 as filed with the
Securities and Exchange Commission (SEC) on March 13, 2018 and in any subsequent filings with the SEC.
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As a result of these and other factors, we may not achieve the plans, intentions or expectations disclosed in our
forward-looking statements, and you should not place undue reliance on our forward-looking statements. Our
forward-looking statements do not reflect the potential impact of any future acquisitions, mergers, dispositions, joint
ventures or investments we may make. The forward-looking statements contained in this Quarterly Report on Form
10-Q reflect our views as of the date hereof. We do not assume and specifically disclaim any obligation to update any
forward-looking statements, whether as a result of new information, future events or otherwise, except as required by
law.
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PART I—FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements (unaudited).

Verastem, Inc.
CONDENSED CONSOLIDATED BALANCE SHEETS

(in thousands, except per share amounts)

Assets

Current assets:

Cash and cash equivalents

Short-term investments

Prepaid expenses and other current assets

Total current assets

Property and equipment, net

Restricted cash

Other assets

Total assets

Liabilities and stockholders’ equity

Current liabilities:

Accounts payable

Accrued expenses

Current portion of long-term debt

Total current liabilities

Non-current liabilities:

Long-term debt

Other non-current liabilities

Total liabilities

Stockholders’ equity:

Preferred stock, $0.0001 par value; 5,000 shares authorized, no shares issued
and outstanding at June 30, 2018 and December 31, 2017, respectively
Common stock, $0.0001 par value; 100,000 shares authorized, 73,580 and 50,801
shares issued and outstanding at June 30, 2018 and December 31, 2017,
respectively

Additional paid-in capital

Accumulated other comprehensive income (loss)

June 30,
2018
(unaudited)

$ 168,692
1,745
170,437
1,270
242
969

$ 172,918

$ 8,514
12,234
1,384
22,132

23,520
399
46,051

7
469,415
4

December
31,
2017

$ 82,176
4,496
1,115
87,787
861
162
981

$ 89,791

$ 9,186
7,942

17,128

14,828
151
32,107

5
360,823
2
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Accumulated deficit (342,559) (303,142)



