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Preferred Apartment Communities, Inc.
Consolidated Balance Sheets
(Unaudited)

Assets

Real estate

Land

Building and improvements

Tenant improvements

Furniture, fixtures, and equipment
Construction in progress

Gross real estate

Less: accumulated depreciation

Net real estate

Property held for sale (net of accumulated depreciation of $6,034,171 and
$5,838,792)

Real estate loans, net of deferred fee income
Real estate loans to related parties, net

Total real estate and real estate loans, net

Cash and cash equivalents

Restricted cash

Notes receivable

Note receivable and revolving line of credit to related party

Accrued interest receivable on real estate loans

Acquired intangible assets, net of amortization of $31,229,089 and $27,032,157
Deferred loan costs for revolving line of credit, net of amortization of $836,761
and $791,002

Deferred offering costs

Tenant receivables (net of allowance of $435,508 and $434,773) and other assets

Total assets
Liabilities and equity

Liabilities

Mortgage notes payable, principal amount

Less: deferred loan costs, net of amortization of $2,587,310 and $2,021,696
Mortgage notes payable, net of deferred loan costs
Mortgage note held for sale

Revolving line of credit

Term note payable

Less: deferred loan costs, net of amortization
Term note payable, net of deferred loan costs

Real estate loan participation obligation

Accounts payable and accrued expenses

Accrued interest payable

Dividends and partnership distributions payable

March 31, 2016

$174,662,174

908,022,540
6,029,479
102,159,856
814,623

1,191,688,672

(59,160,582

1,132,528,090

33,666,369

169,409,097
91,221,265

1,426,824,821

4,703,505

13,597,705
12,864,229
26,181,955
13,219,191
22,094,521

443,654

5,031,237
11,874,629

$1,536,835,447 $1,295,529,033

$818,291,100

(10,642,652
807,648,448
28,109,000
17,000,000
30,000,000
(5,611
29,994,389
13,769,962
12,274,575
2,524,558
7,322,267

December 31,
2015

$141,729,264
733,417,442
5,781,199
86,092,408
609,400
967,629,713

) (48,155,874

919,473,839
33,817,081

180,688,293
57,313,465
1,191,292,678

2,439,605

12,539,440
18,489,247
19,454,486
14,294,648
19,381,473

488,770

5,834,304
11,314,382

$668,836,291

) (8,099,517

660,736,774
28,109,000
34,500,000

13,544,160
12,644,818
1,803,389
6,647,507
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Acquired below market lease intangibles, net of amortization of $1,932,035 and
$1,578,205

Security deposits and other liabilities

Total liabilities

Commitments and contingencies (Note 12)
Equity

Stockholders' equity
Series A Redeemable Preferred Stock, $0.01 par value per share; 1,050,000
shares authorized; 587,219 and 486,182 shares issued; 583,110 and 482,964
shares outstanding at March 31, 2016 and December 31, 2015, respectively
Common Stock, $0.01 par value per share; 400,066,666 shares authorized;
23,063,026 and
22,761,551 shares issued and outstanding at March 31, 2016 and December 31,
2015, respectively
Additional paid-in capital
Accumulated deficit
Total stockholders' equity
Non-controlling interest
Total equity

Total liabilities and equity

8,899,620

3,466,767
931,009,586

5,831

230,630

621,265,574
(16,999,449
604,502,586
1,323,275

605,825,861

$1,536,835,447 $1,295,529,033

The accompanying notes are an integral part of these consolidated financial statements.

1

9,253,450

2,836,145
770,075,243

4,830

227,616
536,450,877

) (13,698,520

522,984,803
2,468,987
525,453,790
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Preferred Apartment Communities, Inc.
Consolidated Statements of Operations
(Unaudited)

Revenues:

Rental revenues

Other property revenues

Interest income on loans and notes receivable
Interest income from related parties

Total revenues

Operating expenses:
Property operating and maintenance
Property salary and benefits reimbursement to related party

Property management fees (including $1,071,088 and $480,051 to related parties)

Real estate taxes

General and administrative

Equity compensation to directors and executives
Depreciation and amortization

Acquisition and pursuit costs (including $67,131 and $47,005 to related party)

Acquisition fees to related parties

Asset management fees to related party
Insurance, professional fees and other expenses
Total operating expenses

Contingent asset management and general and administrative expense fees

Net operating expenses

Operating income
Interest expense

Net loss
Consolidated net loss attributable to non-controlling interests
Net loss attributable to the Company

Dividends declared to Series A preferred stockholders
Earnings attributable to unvested restricted stock

Net loss attributable to common stockholders

Net loss per share of Common Stock available to
common stockholders, basic and diluted

Three months ended March

31,
2016

$28,255,599
3,760,083
6,942,159
2,777,940
41,735,781

4,021,362
2,363,463
1,228,021
5,173,441
919,952
610,425
15,346,726
2,652,705
110,880
2,766,086
1,306,981
36,500,042

(269,601
36,230,441

5,505,340
8,894,830

(3,389,490
88,561
(3,300,929

(7,881,735
(1,451

2015

$13,141,120
1,969,767
4,875,086
1,358,542
21,344,515

2,079,359
1,117,573
570,406
2,076,677
458,204
590,308
7,945,428
423,592
760,300
1,350,890
705,552
18,078,289

) (345,960 )

17,732,329

3,612,186
4,377,115

) (764,929 )

9,699

) (755,230 )

) (3,172,897 )
) (6,863 )

$(11,184,115) $(3,934,990 )

$(0.49

) $(0.18 )
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Dividends per share declared on Common Stock $0.1925 $0.175

Weighted average number of shares of Common Stock outstanding,
basic and diluted 22,983,741 21,813,974

The accompanying notes are an integral part of these consolidated financial statements.
2
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Preferred Apartment Communities, Inc.

Consolidated Statements of Stockholders' Equity

For the three months ended March 31, 2016 and 2015
(Unaudited)

Series A
Redeemabl€ommon Additional
Preferred Stock Paid in Capital

Total
Accumulated . Non-Controlli )
(Deficit) Stockholders Motal Equity

Interest

Balance at
January 1, 2015
Issuance of Units
Redemptions of
Series A
Preferred Stock
Issuance of
Common Stock
Exercises of
warrants
Syndication and
offering costs
Equity
compensation to
executives and
directors
Conversion of
Class A Units to
Common Stock
Current period
amortization of
Class B Units
Net loss
Reallocation
adjustment to
non-controlling
interests
Distributions to
non-controlling
interests
Dividends to
series A preferred
stockholders
($5.00 per share
per month)
Dividends to
common
stockholders
($0.175 per

Stock

$ 1,928
515

$214,039 $300,576,349
51,468,556

342

5,479

392

18

1,042

(51,279

5,487,828
115,964

(6,269,925

98,382

695,050

209,799

(3,172,897
(3,850,754

$(11,297,852) $289,494,464

)_

)_

(755,230

)_
)_

Equity

51,469,071

(50,941

5,493,307
116,356

(6,269,925

98,400

696,092

) (755,230

209,799

(3,172,897
(3,850,754

$2,087,410

(696,092

491,908

) (9,699

(209,799

(49,063

$291,581,874

51,469,071

(50,941

5,493,307
116,356

(6,269,925

98,400

)_

491,908

) (764,929

)_

) (49,063

(3,172,897
(3,850,754
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share)
Balance at March

31.2015 $2.439  $221,312 $345,307,073 $(12,053,082) $333,477,742 $1,614,665 $335,092,407

Balance at

$4,830 $227,616 $536,450,877 $(13,698,520) $522,984,803 $2,468,987 $525,453,790
January 1, 2016

Issuance of Units 1,010 — 100,979,717 — 100,980,727 — 100,980,727
Redemptions of
Series A 9 ) — (803,938 ) — (803,947 ) — (803,947 )

Preferred Stock
Exercises of

— 1,967 1,976,547 — 1,978,514 — 1,978,514
warrants
Syndication and
offering costs - — (11,642,198 ) — (11,642,198 ) — (11,642,198 )
Equity
compensation to - _ 19 103,992 _ 104,011 _ 104,011
executives and
directors
Vesting of o 75 75 ) — o o o

restricted stock
Conversion of
Class A Unitsto — 953 645,248 — 646,201 (646,201 ) —

Common Stock

Current period

amortization of — — — — — 506,414 506,414

Class B Units

Net loss — — — (3,300,929 ) (3,300,929 ) (88,561 ) (3,389,490 )
Class A Units
issued for
property
acquisition
Reallocation
adjustment to
non-controlling
interests
Distributions to
non-controlling — — — — — (117,395 ) (117,395 )
interests
Dividends to
series A preferred
stockholders
($5.00 per share
per month)
Dividends to
common
stockholders — — (4,435,489 ) — (4,435,489 ) — (4,435,489 )
($0.1925 per

share)

— — — — — 5,072,659 5,072,659

— — 5,872,628 — 5,872,628 (5,872,628 ) —

— (7,881,735 ) — (7,881,735 ) — (7,881,735 )

$5,831  $230,630 $621,265,574 $(16,999,449) $604,502,586 $1,323,275 $605,825,861

9
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The accompanying notes are an integral part of these consolidated financial statements.
3
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Preferred Apartment Communities, Inc.
Consolidated Statements of Cash Flows
(Unaudited)

Operating activities:
Net loss

Reconciliation of net loss to net cash provided by operating activities:

Depreciation expense

Amortization expense

Amortization of above and below market leases

Deferred fee income amortization

Deferred loan cost amortization

Decrease (increase) in accrued interest income on real estate loans
Equity compensation to executives and directors

Deferred cable income amortization

Changes in operating assets and liabilities:

(Increase) decrease in tenant receivables and other assets
(Decrease) increase in accounts payable and accrued expenses
Increase in accrued interest payable

Increase in prepaid rents

Increase in security deposits and other liabilities

Net cash provided by operating activities

Investing activities:

Investments in real estate loans

Repayments of real estate loans

Notes receivable issued

Notes receivable repaid

Note receivable issued to and draws on line of credit by related party
Repayments of line of credit by related party
Acquisition fees received on real estate loans
Acquisition fees paid on real estate loans
Acquisition fees paid to real estate loan participants
Acquisition of properties

Additions to real estate assets - improvements
Payment of deposits for property acquisitions
Decrease in restricted cash

Net cash used in investing activities

Financing activities:

Proceeds from mortgage notes payable

Payments for mortgage debt

Payments for deposits and other mortgage loan costs
Proceeds from real estate loan participants

Proceeds from lines of credit

Payments on lines of credit

Proceeds from Term Loan

Three months ended
March 31,
2016 2015

$(3,389,490) $(764,929 )

11,203,056 5,340,425
4,143,670 2,605,003
(265,410 ) (183,431 )
(264,197 ) (158,817 )
691,207 347,538
1,075,458 (817,449 )
610,425 590,308
4,616 ) (4,936 )

(86,020 ) 279,136
(1,267,380 ) 257,372
721,170 37,407
113,055 193,338
109,187 15,038
13,390,115 7,736,003

(56,970,287) (24,279,317)
27,695,229 5,206,045
(3,870,191 ) (2,554,590 )
9,505,081 7,195,294
(12,382,910) (3,880,139 )
5,508,066 2,097,135
1,403,422 439,428
(701,369 ) (219,714 )
— (24,665 )
(220,850,440 (76,230,876)
(1,461,711 ) (466,840 )
(2,644,056 ) (541,475 )
1,808,375 387,260
(252,960,79) (92,872,454)

151,640,000 50,778,000
(2,185,191 ) (670,762 )
(3,716,469 ) (830,311 )
67,066 3,215,801

87,500,000 14,400,000
(105,000,000 (38,900,000
35,000,000 32,000,000

11
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Repayment of the Term Loan

Proceeds from sales of Units, net of offering costs and redemptions
Proceeds from sales of Common Stock

Proceeds from exercises of warrants

Common Stock dividends paid

Series A Preferred Stock dividends paid

Distributions to non-controlling interests

Payments for deferred offering costs

Net cash provided by financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

(5,000,000 ) (13,000,000)
90,090,574 44,317,018
— 5,381,848
5,548,468 53,945
(4,314,999 ) (3,697,436 )
(7,391,620 ) (2,931,927 )
(583,241 ) (25,377 )
(350,012 ) (452,825 )
241,834,576 89,637,974

2,263,900 4,501,523
2,439,605 3,113,270
$4,703,505 $7,614,793

The accompanying notes are an integral part of these consolidated financial statements.

4
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Preferred Apartment Communities, Inc.
Consolidated Statements of Cash Flows - continued
(Unaudited)

Supplemental cash flow information:
Cash paid for interest

Supplemental disclosure of non-cash activities:

Accrued capital expenditures

Writeoff of fully depreciated or amortized assets and liabilities
Dividends payable - Common Stock

Dividends payable - Series A Preferred Stock

Partnership distributions payable to non-controlling interests
Accrued and payable deferred offering costs

Reclass of offering costs from deferred asset to equity

Fair value issuance of Class A OP Units for contribution of property
Extinguishment of land loan for property

Fair value issuances of equity compensation

Offering cost reimbursement to related party

Three months ended
March 31,
2016 2015

$7,482,453 $3,992,132

$710,932  $109,603
$26,988  $170,332
$4,435,489 $3,850,754
$2,769,385 $1,141,403
$117,392  $49,063
$526,659 $518,162
$1,545,488 $985,679
$5,072,659 $—
$6,250,000 $—
$2,095,545 $1,965,549
$96,101  $132,354

The accompanying notes are an integral part of these consolidated financial statements.

5
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Preferred Apartment Communities, Inc.
Notes to Consolidated Financial Statements
March 31, 2016

1.Organization and Basis of Presentation

Preferred Apartment Communities, Inc. was formed as a Maryland corporation on September 18, 2009, and elected to
be taxed as a real estate investment trust, or REIT, under the Internal Revenue Code of 1986, as amended, or the
Code, effective with its tax year ended December 31, 2011. Unless the context otherwise requires, references to the
"Company", "we", "us", or "our" refer to Preferred Apartment Communities, Inc., together with its consolidated
subsidiaries, including Preferred Apartment Communities Operating Partnership, L.P., or the Operating Partnership.
The Company was formed primarily to acquire and operate multifamily properties in select targeted markets
throughout the United States. As part of its business strategy, the Company may enter into forward purchase contracts
or purchase options for to-be-built multifamily communities and may make real estate related loans, provide deposit
arrangements, or provide performance assurances, as may be necessary or appropriate, in connection with the
development of multifamily communities and other properties. As a secondary strategy, the Company also may
acquire or originate senior mortgage loans, subordinate loans or real estate loans secured by interests in multifamily
properties, membership or partnership interests in multifamily properties and other multifamily related assets and
invest not more than 20% of its assets in other real estate related investments such as grocery-anchored shopping
centers, as determined by its Manager (as defined below) as appropriate for the Company. The Company is externally
managed and advised by Preferred Apartment Advisors, LLC, or its Manager, a Delaware limited liability company
and related party (see Note 7).

As of March 31, 2016, the Company had 23,063,026 shares of common stock, par value $0.01 per share, or Common
Stock, issued and outstanding and was the approximate 96.3% owner of the Operating Partnership at that date. The
number of partnership units not owned by the Company totaled 886,520 at March 31, 2016 and represented Class A
OP Units of the Operating Partnership, or Class A OP Units. The Class A OP Units are convertible at any time at the
option of the holder into the Company's choice of either cash or Common Stock. In the case of cash, the value is
determined based upon the trailing 20-day volume weighted average price of the Company's Common Stock.

The Company controls the Operating Partnership through its sole general partner interest and conducts substantially
all of its business through the Operating Partnership. The Company has determined the Operating Partnership is a
variable interest entity, of which the Company is the primary beneficiary. Substantially all of the Company's assets
and liabilities are held by the Operating Partnership. New Market Properties, LLC, a wholly-owned subsidiary of the
Operating Partnership, owns and conducts the business of the Company's grocery-anchored shopping centers.

Basis of Presentation

These unaudited consolidated financial statements include all of the accounts of the Company and the Operating
Partnership presented in accordance with accounting principles generally accepted in the United States of America, or
GAAP. All significant intercompany transactions have been eliminated in consolidation. Certain adjustments have
been made consisting of normal recurring accruals, which, in the opinion of management, are necessary for a fair
presentation of the Company's financial condition and results of operations. The preparation of the financial
statements in conformity with GAAP requires management to make estimates and assumptions that affect the amounts
reported in the consolidated financial statements and accompanying notes. Actual results could differ from those
estimates. The year end condensed balance sheet data was derived from audited financial statements, but does not
include all the disclosures required by accounting principles generally accepted in the United States of America. These
financial statements should be read in conjunction with the audited financial statements and notes thereto included in
the Company's 2015 Annual Report on Form 10-K filed with the Securities and Exchange Commission, or the SEC,

14
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on March 14, 2016.
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Preferred Apartment Communities, Inc.
Notes to Consolidated Financial Statements — (continued)
March 31, 2016

2.Summary of Significant Accounting Policies
Acquisitions and Impairments of Real Estate Assets

The Company generally records its initial investments in income-producing real estate at fair value at the acquisition
date in accordance with ASC 805-10, Business Combinations, which requires that all consideration transferred be
measured at its acquisition-date fair value. The aggregate purchase price of acquired properties is apportioned to the
tangible and identifiable intangible assets and liabilities acquired at their estimated fair values. The value of acquired
land, buildings and improvements is estimated by formal appraisals, observed comparable sales transactions, and
information gathered during pre-acquisition due diligence activities and the valuation approach considers the value of
the property as if it were vacant. The values of furniture, fixtures, and equipment are estimated by calculating their
replacement cost and reducing that value by factors based upon estimates of their remaining useful lives. Intangible
assets and liabilities for multifamily communities include the values of in-place leases and above-market or
below-market leases. Additional intangible assets for retail properties also include costs to initiate leases such as
commissions and legal costs.

In-place lease values for multifamily communities are estimated by calculating the estimated time to fill a
hypothetically empty apartment complex to its stabilization level (estimated to be 92% occupancy) based on historical
observed move-in rates for each property, and which approximate market rates. Carrying costs during these
hypothetical expected lease-up periods are estimated, considering current market conditions and include real estate
taxes, insurance and other operating expenses and estimates of lost rentals at market rates. The intangible assets are
calculated by estimating the net cash flows of the in-place leases to be realized, as compared to the net cash flows that
would have occurred had the property been vacant at the time of acquisition and subject to lease-up. The acquired
in-place lease values are amortized to operating expense over the average remaining non-cancelable term of the
respective in-place leases. The amounts of above-market or below-market lease values are developed by comparing
the Company's estimate of the average market rent to the average contract rent of the leases in place at the property
acquisition date. This ratio is applied on a lease by lease basis to derive a total asset or liability amount for the
property. The above-market or below-market lease values are recorded as a reduction or increase, respectively, to
rental revenue over the remaining average non-cancelable term of the respective leases, plus any below market
probable renewal options.

The fair values of in-place leases for retail shopping centers represent the value of direct costs associated with leasing,
including opportunity costs associated with lost rentals that are avoided by acquiring in-place leases. Direct costs
associated with obtaining a new tenant include commissions, legal and marketing costs, incentives such as tenant
improvement allowances and other direct costs. Such direct costs are estimated based on our consideration of current
market costs to execute a similar lease. The value of opportunity costs is estimated using the estimated market lease
rates and the estimated absorption period of the space. These direct costs and opportunity costs are included in the
accompanying consolidated balance sheets as acquired intangible assets and are amortized to expense over the
remaining term of the respective leases. The fair values of above-market and below-market in-place leases for retail
shopping centers are recorded based on the present value (using an interest rate which reflects the risks associated with
the leases acquired) of the difference between (i) the contractual amounts to be paid pursuant to the in-place leases and
(i) our estimate of fair market lease rates for the corresponding in-place leases, measured over a period equal to the
remaining term of the leases, taking into consideration the probability of renewals for any below-market leases. The
capitalized above-market leases and in place leases are included in the acquired intangible assets line of the
consolidated balance sheets. Both above-market and below-market lease values are amortized as adjustments to rental
revenue over the remaining term of the respective leases, plus any below market probable renewal options.

16
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Estimating the fair values of the tangible and intangible assets requires us to estimate market lease rates, property
operating expenses, carrying costs during lease-up periods, discount and capitalization rates, market absorption
periods, and the number of years the property is held for investment. The use of unreasonable estimates would result
in an incorrect assessment of our purchase price allocations, which would impact the amount of our reported net
income. Acquired intangible assets and liabilities have no residual value.

The Company evaluates its tangible and identifiable intangible real estate assets for impairment when events such as
declines in a property’s operating performance, deteriorating market conditions, or environmental or legal concerns
bring recoverability of the carrying value of one or more assets into question. The total undiscounted cash flows of the
asset group, including proceeds from disposition, are compared to the net book value of the asset group. If this test
indicates that impairment exists, an impairment loss is recorded in earnings equal to the shortage of the book value to
the discounted net cash flows of the asset group.

17
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Preferred Apartment Communities, Inc.
Notes to Consolidated Financial Statements — (continued)
March 31, 2016

Discontinued Operations

The Company evaluates all disposal groups for held-for-sale classification for which such disposal represents (or will
represent) a strategic shift which will have a significant effect on the Company's results or operations and financial
results.

Loan Coordination Fees

Amendment Number One to the Fifth Amended and Restated Management Agreement, which was effective January
1, 2016, replaced the acquisition fees which were paid to the Manager upon the closing of the acquisition of a property
with loan coordination fees. Acquisition fees were recognized in full at the date of acquisition. Loan coordination fees
are recognized over the term of the associated loan using the effective interest method.

Stock-Based Compensation

The Company accounts for stock-based compensation in accordance with guidance provided by ASC 505-50,
Equity-Based Payments to Non-Employees and ASC 718, Stock Compensation. We calculate the fair value of equity
compensation instruments at the date of grant based upon estimates of their expected term, the expected volatility of
and dividend yield on our Common Stock over this expected term period and the market risk-free rate of return. We
also estimate forfeitures of these instruments and accrue the compensation expense, net of estimated forfeitures, over
the vesting period(s). We record the fair value of restricted stock awards based upon the closing stock price on the
trading day immediately preceding the date of grant. For awards of equity compensation which have market
performance vesting conditions in addition to multiple tranches of service period requirements, the Company utilizes
the straight-line expense attribution method.

New Accounting Pronouncements

In May 2014, the FASB issued Accounting Standards Update 2014-09 ("ASU 2014-09"), Revenue from Contracts
with Customers (Topic 606). ASU 2014-09 provides a single comprehensive revenue recognition model for contracts
with customers (excluding certain contracts, such as lease contracts) to improve comparability within industries. ASU
2014-09 requires an entity to recognize revenue to reflect the transfer of goods or services to customers at an amount
the entity expects to be paid in exchange for those goods and services and provide enhanced disclosures, all to provide
more comprehensive guidance for transactions such as service revenue and contract modifications. ASU 2014-09 is
effective for interim and annual periods beginning after December 15, 2017. ASU 2014-09 may be applied using
either a full retrospective or a modified approach upon adoption. The Company is currently evaluating the impact this
standard may have on its financial statements.

In February 2015, the FASB issued Accounting Standards Update 2015-02 ("ASU 2015-02"), Consolidation (Topic
810): Amendments to the Consolidation Analysis. This new guidance specifically eliminates the presumption in the
current voting model that a general partner controls a limited partnership or similar entity unless that presumption can
be overcome. Generally, only a single limited partner that is able to exercise substantive kick-out rights will be
required to consolidate the limited partnership. ASU 2015-02 is effective on January 1, 2016 and early adoption is
permitted, including adoption in an interim period. The new standard must be applied using a modified retrospective
approach by recording a cumulative-effect adjustment to equity/capital as of the beginning of the period of adoption or
retrospectively to each period presented. The Company's adoption of ASU 2015-02 had no impact on its consolidated
financial statements.
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In January 2016, the FASB issued Accounting Standards Update 2016-01 ("ASU 2016-01"), Financial
Instruments—Overall (Subtopic 825-10): Recognition and measurement of Financial Assets and Liabilities. The new
standard's applicable provisions to the Company include an elimination of the disclosure requirement of the significant
inputs and assumptions underlying the fair value calculations of its financial instruments which are carried at
amortized cost. The standard is effective on January 1, 2018, and early adoption is not permitted for the applicable
provision. The Company does not expected the adoption of ASU 2016-01 to impact the Company’s consolidated
financial statements.

In February 2016, the FASB issued Accounting Standards Update 2016-02 ("ASU 2016-02"), Leases (ASC 842),
which sets out the principles for the recognition, measurement, presentation and disclosure of leases for both parties to
a contract (i.e. lessees and lessors). The new standard requires lessors to account for leases using an approach that is
substantially equivalent to existing guidance for sales-type leases, direct financing leases and operating leases. ASC
842 supersedes the previous leases standard, ASC 840 Leases. The standard is effective on January 1, 2019, with early
adoption permitted. The Company is in the process of evaluating

8
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Preferred Apartment Communities, Inc.
Notes to Consolidated Financial Statements — (continued)
March 31, 2016

the impact of this new guidance but does not expected its adoption to materially impact the Company’s consolidated
financial statements.

In March 2016, the FASB issued Accounting Standards Update 2016-09 ("ASU 2016-09"), Compensation—Stock
Compensation

(Topic 178): Improvements to Employee Share-Based Payment Accounting. The new standard's provisions applicable
to the Company include allowing the entity to make an accounting policy election to either estimate the number of
awards that are expected to vest or account for forfeitures of equity compensation awards when they occur. Previous
guidance required entities to estimate the number of awards that are expected to vest. The standard is effective

on January 1, 2017, and the Company adopted ASU 2016-09 on January 1, 2016 pursuant to the allowed early
adoption provision. The Company does not expect the adoption of ASU 2016-09 to materially impact the Company’s
consolidated financial statements.

3. Real Estate Assets
The Company's real estate assets consisted of:

As of:

3/31/2016 12/31/2015
Multifamily communities (1) 22 19
Units 7,300 6,136
Retail shopping centers 15 14

Approximate gross leasable area @ 1,354,000 1,279,000

(1) The acquired second phases of the Trail Creek and
Summit Crossing communities are managed in combination
with the initial phases of these communities and are
therefore considered single properties.

(2) The Company also owns approximately 47,600 square
feet of gross leasable area of ground floor retail space
which is embedded within the Lenox Portfolio and not
included in the totals above.

On September 8, 2015, pursuant to a recommendation by the Company's investment committee, the Company took
action to market for sale both phases of its Trail Creek multifamily community located in Hampton, Virginia. On
February 24, 2016, a prospective purchaser's earnest money deposit became nonrefundable, subject to lender approval
of the purchaser's assumption of the mortgage on Trail Creek held by the Company. As of that date, the Company
reclassified the following real estate assets and the mortgage note payable for Trail Creek from its held and used
multifamily segment to property held for sale on its consolidated balance sheets.

3/31/2016 12/31/2015
Real estate assets:

Land $4,200,000 $4,200,000
Building and improvements 30,883,525 30,881,025
Furniture, fixtures and equipment 4,617,015 4,574,848
Accumulated depreciation (6,034,171 ) (5,838,792 )
Property held for sale $33,666,369 $33,817,081
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Liabilities:
Mortgage note payable $28,109,000 $28,109,000
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The Company acquired the following multifamily communities during the three months ended March 31, 2016 and
2015:

Approximate
Acquisition date Property Location pu.rchase Units
price
(millions) (D
1/5/2016 Baldwin Park Orlando, Florida $ 110.8 528
1/15/2016 Crosstown Walk Tampa, Florida $ 45.8 342
2/1/2016 Overton Rise Atlanta, Georgia $ 61.1 294
1,164
2/13/2015 Avenues at Cypress Houston, Texas 2 240
2/13/2015 Avenues at Northpointe Houston, Texas (@ 280
520

(1) Purchase prices shown are exclusive of acquired escrows, security deposits, prepaids, and other miscellaneous
assets and assumed liabilities.

(2) Avenues at Cypress and Avenues at Northpointe are referred to collectively as the Houston Portfolio, which was
acquired for approximately $76.0 million.

The purchase prices approximated the fair value of the acquired assets and assumed liabilities. The Company allocated
the purchase prices to the acquired assets and liabilities based upon their fair values, as shown in the following table.
These purchase price allocations were based upon the Company's best estimates of the fair values of the acquired
assets and liabilities, but are preliminary and are subject to refinement for a period of up to one year from the closing
date of each transaction.

2016 2015

. . Crosstown Houston
Overton Rise Baldwin Park W u

Walk Portfolio
Land $8,511,370 $17,402,882 $5,178,375 $7,162,226
Buildings and improvements 44,710,034 87,105,757 33,605,831 54,217,075
Furniture, fixtures and equipment 6,286,105 3,358,589 5,726,583 13,078,872
Lease intangibles 1,611,314 2,882,772 1,323,511 1,571,827
Prepaids & other assets 73,754 229,972 125,706 150,326
Escrows 354,640 2,555,753 291,868 362,332
Accrued taxes (66,422 ) (17,421 ) (25,983 ) (212,601 )
Security deposits, prepaid rents, and other liabilities (90,213 ) (226,160 ) (53,861 ) (99,181 )
Net assets acquired $61,390,582 $113,292,144 $46,172,030 $76,230,876
Cash paid $20,090,582 $35,492,144 $13,632,030 $25,452,876
Mortgage debt 41,300,000 77,800,000 32,540,000 50,778,000
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Total consideration $61,390,582 $113,292,144 $46,172,030 $76,230,876
Three months ended March 31, 2015:

Revenue $— $— $— $932,000
Net loss $— $— $— $(609,000 )
Three months ended March 31, 2016:

Revenue $916,000 $2,412,000 $1,052,000 $2,156,000
Net loss $(251,000 ) $(1,128,000 ) $(453,000 ) $(432,000 )

Cumulative acquisition costs incurred by the Company $ 106,000 $1,841,000 $307,000 $1,142,000
Remaining amortization period of intangible
assets and liabilities (months) 7.5 5.5 6.5 0

The Company acquired the following grocery-anchored shopping center during the three months ended March 31,
2016:

10
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AT G
Acquisition date Property Location grice leasable

(millions) @ ared
2/29/2016 Wade Green Village (D Atlanta, Georgia $ 11.0 74,978

(1) See Note 7 - Related Party Transactions.
(2) Purchase price shown is exclusive of acquired escrows, security deposits, prepaids, and other miscellaneous assets
and assumed liabilities.

The purchase prices approximated the fair value of the acquired assets and assumed liabilities. The Company allocated
the purchase prices to the acquired assets and liabilities based upon their fair values, as shown in the following table.
These purchase price allocations were based upon the Company's best estimates of the fair values of the acquired
assets and liabilities, but are preliminary and are subject to refinement for a period of up to one year from the closing
date of each transaction.

Wade Green

Village
Land $1,840,284
Buildings and improvements 8,159,147
Tenant improvements 251,250
In-place leases 841,785
Above-market leases 107,074
Leasing costs 167,541
Other assets 10,525
Security deposits, prepaid rents, and other liabilities (59,264 )
Net assets acquired $11,318,342

Loan assumed, net of fees
Fair value of Class A OP Units granted

Total consideration
Three months ended March 31, 2016:

Revenue
Net loss

$6,245,6