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On December 31, 2011 the Issuer extended a Promissory Note due to Ms. McMorran totaling $179,677.66. Under the terms of the
Promissory Note, Ms. McMorran has the right to convert all or any part of the principal sum of the loan into common stock of the Issuer
as well as a warrant agreement to purchase one share for every two shares acquired. The expiration date on the warrant is 3 years from the
date of conversion.

On December 31, 2011 the Issuer extended a Promissory Note due to Ms. McMorran totaling $66,686. Under the terms of the Promissory
Note, Ms. McMorran has the right to convert all or any part of the principal sum of the loan into common stock of the Issuer as well as a
warrant agreement to purchase one share for every two shares acquired. The expiration date on the warrant is 3 years from the date of
conversion.

On December 31, 2011 the Issuer's Board of Directors approved a Debt Converstion Agreement which grants Ms. McMorran the right to
convert gross salary debt owed to her totaling $328,481 into common stock of the Issuer as well as a warrant agreement to purchase one
share for every two shares acquired. The expiration date on the warrant is 3 years from the date of conversion.

On December 31, 2011 the Issuer issued a Promissory Note due to Ms. McMorran totaling $5,485. Under the terms of the Promissory
Note, Ms. McMorran has the right to convert all or any part of the principal sum of the loan into common stock of the Issuer as well as a
warrant agreement to purchase one share for every two shares acquired. The expiration date on the warrant is 3 years from the date of
conversion.

On December 31, 2011 the Issuer issued a Promissory Note due to Ms. McMorran totaling $3,000. Under the terms of the Promissory
Note, Ms. McMorran has the right to convert all or any part of the principal sum of the loan into common stock of the Issuer as well as a
warrant agreement to purchase one share for every two shares acquired. The expiration date on the warrant is 3 years from the date of
conversion.

On December 31, 2011 the Issuer issued a Promissory Note due to Ms. McMorran totaling $34,751. Under the terms of the Promissory
Note, Ms. McMorran has the right to convert all or any part of the principal sum of the loan into common stock of the Issuer as well as a
warrant agreement to purchase one share for every two shares acquired. The expiration date on the warrant is 3 years from the date of
conversion.
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