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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-K
(Mark One)

x ANNUAL REPORT PURSUANT TO SECTION 13 or 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the fiscal year ended December 31, 2009

¨ TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from                      To                     

Commission file Number 34603-9

MVB Financial Corp.
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West Virginia 20-0034461
(State or other jurisdiction of
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301 Virginia Avenue, Fairmont, WV 26554
(Address of principal executive offices) (Zip Code)

Registrant�s telephone number (304) 363-4800

[None]

(Former name, former address and former fiscal year, if changed since last report)

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered
Common Stock, $1.00 Par None

Securities registered pursuant to Section 12(g) of the Act:

Common Stock, $1.00 Par

(Title of Class)

Preferred Stock $1,000.00 Par

(Title of Class)
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Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.    Yes  ¨    No  x.

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) Act.    Yes  ¨    No  x

Indicate by check mark whether the registrant(1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months(or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.    Yes  x    No  ¨

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be
contained, to the best of the registrant�s knowledge, in definitive proxy or information statements incorporated by reference in Part III of this
Form 10-K or any amendment to this Form 10-K.

Indicate by check mark if the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).    Yes  ¨    No  x.

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting company� in Rule 12b-2 of the Exchange Act.
(Check one):

Large accelerated filer    ¨ Accelerated filer ¨
Non-accelerated filer    ¨ Smaller reporting company    x
Based upon the average selling price of sales known to the Registrant of the common shares of the Registrant during the period through
March 11, 2010, the aggregate market value of the common shares of the Registrant held by non affiliates during that time was $20,553,000. For
this purpose certain executive officers and directors are considered affiliates.

Portions of the registrant�s definitive proxy statement relating to the Annual Meeting to be held May 18, 2010, are incorporated by reference into
Part III of this Annual Report on Form 10-K.

As of March 11, 2010, the Registrant had 1,629,971 shares of common stock outstanding with a par value of $1.
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PART I

ITEM 1. BUSINESS
MVB Financial Corp., or MVB, was formed on January 1, 2004 as a bank holding company. MVB Bank, Inc., or the Bank, was formed on
October 30, 1997 and chartered under the laws of the state of West Virginia. The Bank commenced operations on January 4, 1999. During the
fourth quarter of 2004, MVB formed two second-tier holding companies MVB Marion, Inc. and MVB Harrison, Inc., which have since been
merged to form MVB Central, Inc. to manage the banking operations of MVB, the sole bank subsidiary, in those markets. In August of 2005,
MVB opened a full service office in neighboring Harrison County. During October of 2005 MVB purchased a branch office in Jefferson County,
situated in West Virginia�s eastern panhandle. In 2006 MVB formed another second-tier holding company, MVB East, Inc. to manage the
banking operations of MVB in the Jefferson and Berkeley county markets.

MVB operates five offices, two of which are located in Marion County, the main office located at 301 Virginia Avenue in Fairmont and a branch
office at 2500 Fairmont Avenue inside the Shop N Save Supermarket in White Hall, WV. The remaining offices are located at 1000 Johnson
Avenue in Bridgeport, Harrison County, 88 Somerset Boulevard in Charles Town, Jefferson County and 651 Foxcroft Avenue in Martinsburg,
Berkeley County. At December 31, 2009, MVB had total assets of $352.8 million, total loans of $232.8 million, total deposits of $264.5 million
and total stockholders� equity of $27.1 million.

MVB�s business activities are currently confined to a single segment which is community banking. As a community banking entity, MVB offers
its customers a full range of products through various delivery channels. Such products and services include checking accounts, NOW accounts,
money market and savings accounts, time certificates of deposit, commercial, installment, commercial real estate and residential real estate
mortgage loans, debit cards, and safe deposit rental facilities. Services are provided through our walk-in offices, automated teller machines
(�ATMs�), drive-in facilities, and internet and telephone banking. Additionally, MVB offers non-deposit investment products through an
association with a broker-dealer.

At December 31, 2009, MVB had 73 full-time and 13 part-time employees. MVB�s principal office is located at 301 Virginia Avenue, Fairmont,
West Virginia 26554, and its telephone number is (304) 363-4800. MVB�s Internet web site is www.mvbbanking.com.

Since the opening date of January 4, 1999, MVB has experienced significant growth in assets, loans, and deposits due to overwhelming
community and customer support in the Marion and Harrison county markets, and expansion into West Virginia�s eastern panhandle.

During 2009, MVB continued to focus on growth in the Harrison, Berkeley and Jefferson County areas as the primary method for reaching
performance goals. MVB continuously reviews key performance indicators to measure our success.

Market Area

MVB�s primary market areas are the Marion, Harrison, Jefferson and Berkeley Counties of West Virginia, which includes a total of 97 banking
facilities. Its extended market is in the adjacent counties.

United States Census Bureau data indicates that the Fairmont and Marion County, West Virginia populations have had somewhat different
trends from 1980 to 2000. The population of Fairmont has fluctuated from 23,863 in 1980; 20,210 in 1990 and 19,097 in 2000, or a net decline
of 4,766 or 20.0%. Marion County increased its population from 1980 to 1990, 55,789 to 57,249, and decreased to 56,598 in 2000. These
changes resulted in a net increase of 1.45%. The Marion County population includes that of Fairmont. The result is that over the last 20 years,
there has not been any significant change in population. Harrison County�s population has decreased from 69,371 in 1990 to 68,652 in 2000,
while Bridgeport�s population has increased from 7,306 in 2000 to an estimated 7,598 in 2006, indicating that while population change in
Harrison County has been
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relatively flat, the Bridgeport area is growing. The population in Jefferson County has been on the rise in recent years, increasing from 42,190 in
2000 to 49,206 in 2005. During this period, Charles Town has seen an increase in population of 16.6%. Berkeley County�s population has grown
from 75,905 in 2000 to an estimated 101,763 in 2007, making it the second-most populous county in West Virginia.

Unemployment in Marion County has improved compared to that of the State of West Virginia from November 1995 through December 2009.
As of December 2009, the overall state rate was 8.6% compared to 6.6% for Marion County. During this same period of time, the Marion
County Unemployment Rate has decreased from 8.9% to 6.6%, while the West Virginia rate increased from 7.5% to 8.6%. At December 31,
2009, Harrison, Jefferson and Berkeley counties showed unemployment rates of 7.5%, 6.5% and 9.6%, respectively. Marion, Harrison and
Jefferson County�s rates are better than the state average, and Berkeley County�s rate is worse than the state average. The future direction of
unemployment will probably be driven by what occurs economically on a national level.

MVB originates various types of loans, including commercial and commercial real estate loans, residential real estate loans, home equity lines of
credit, real estate construction loans, and consumer loans (loans to individuals). In general, MVB retains most of its originated loans (exclusive
of certain long-term, fixed rate residential mortgages that are sold servicing released). However, loans originated in excess of MVB�s legal
lending limit are participated to other banking institutions and the servicing of those loans is retained by MVB. MVB has no loans to foreign
entities. MVB�s lending market area is primarily concentrated in the Marion, Harrison and Jefferson Counties of West Virginia.

Commercial Loans

At December 31, 2009, MVB had outstanding approximately $152.4 million in commercial loans, including commercial, commercial real estate,
financial and agricultural loans. These loans represented approximately 65.5% of the total aggregate loan portfolio as of that date.

Lending Practices. Commercial lending entails significant additional risks as compared with consumer lending (i.e., single-family residential
mortgage lending, and installment lending). In addition, the payment experience on commercial loans typically depends on adequate cash flow
of a business and thus may be subject, to a greater extent, to adverse conditions in the general economy or in a specific industry. Loan terms
include amortization schedules commensurate with the purpose of each loan, the source of repayment and the risk involved. The primary
analysis technique used in determining whether to grant a commercial loan is the review of a schedule of estimated cash flows to evaluate
whether anticipated future cash flows will be adequate to service both interest and principal due. In addition, MVB reviews collateral to
determine its value in relation to the loan in the event of a foreclosure.

MVB evaluates all new commercial loans, and on an annual basis mortgage loans in excess of $300,000, as well as customers that have total
outstanding loans that aggregate more than $500,000. If deterioration in credit worthiness has occurred, MVB takes effective and prompt action
designed to assure repayment of the loan. Upon detection of the reduced ability of a borrower to meet original cash flow obligations, the loan is
considered a classified loan and reviewed for possible downgrading or placement on non-accrual status.

Consumer Loans

At December 31, 2009, MVB had outstanding consumer loans in an aggregate amount of approximately $12.9 million or approximately 5.5% of
the aggregate total loan portfolio.

Lending Practices. Consumer loans generally involve more risk as to collectibility than mortgage loans because of the type and nature of the
collateral and, in certain instances, the absence of collateral. As a result, consumer lending collections are dependent upon the borrower�s
continued financial stability, and thus are more likely to be adversely affected by employment loss, personal bankruptcy, or adverse economic
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conditions. Credit approval for consumer loans requires demonstration of sufficiency of income to repay principal and interest due, stability of
employment, a positive credit record and sufficient collateral for secured loans. It is the policy of MVB to review its consumer loan portfolio
monthly and to charge off loans that do not meet its standards and to adhere strictly to all laws and regulations governing consumer lending.

Real Estate Loans

At December 31, 2009, MVB had approximately $67.5 million of residential real estate loans, home equity lines of credit, and construction
mortgages outstanding, representing 29.0% of total loans outstanding.

Lending Practices. MVB generally requires that the residential real estate loan amount be no more than 80% of the purchase price or the
appraised value of the real estate securing the loan, unless the borrower obtains private mortgage insurance for the percentage exceeding 80%.
Occasionally, MVB may lend up to 100% of the appraised value of the real estate. The risk conditions of these loans are considered during
underwriting for the purposes of establishing an interest rate compatible with the risks inherent in mortgage lending and based on the equity of
the home. Loans made in this lending category are generally one to five year adjustable rate, fully amortizing to maturity mortgages. MVB also
originates fixed rate real estate loans and generally sells these loans in the secondary market, servicing released. All real estate loans are secured
by first mortgages with evidence of title in favor of MVB in the form of an attorney�s opinion of the title or a title insurance policy. MVB also
requires proof of hazard insurance with MVB named as the mortgagee and as the loss payee. Generally, full appraisals are obtained from
licensed appraisers for all loans secured by real estate.

Home Equity Loans. Home equity lines of credit are generally made as second mortgages by MVB. The maximum amount of a home equity line
of credit is generally limited to 80% of the appraised value of the property less the balance of the first mortgage. MVB will lend up to 100% of
the appraised value of the property at higher interest rates which are considered compatible with the additional risk assumed in these types of
loans. The home equity lines of credit are written with 10 year terms, but are subject to review upon request for renewal.

Construction Loans. Construction financing is generally considered to involve a higher degree of risk of loss than long-term financing on
improved, occupied real estate. Risk of loss on a construction loan is dependent largely upon the accuracy of the initial estimate of the property�s
value at completion of construction and the estimated cost (including interest) of construction. If the estimate of construction cost proves to be
inaccurate, MVB may advance funds beyond the amount originally committed to permit completion of the project.

Competition

MVB experiences significant competition in attracting depositors and borrowers. Competition in lending activities comes principally from other
commercial banks, savings associations, insurance companies, governmental agencies, credit unions, brokerage firms and pension funds. The
primary factors in competing for loans are interest rate and overall lending services. Competition for deposits comes from other commercial
banks, savings associations, money market funds and credit unions as well as from insurance companies and brokerage firms. The primary
factors in competing for deposits are interest rates paid on deposits, account liquidity, convenience of office location, and overall financial
condition. MVB believes that its community approach provides flexibility, which enables the bank to offer an array of banking products and
services.

MVB primarily focuses on the Marion, Harrison, Jefferson and Berkeley County markets for its products and services. Management believes
MVB has developed a niche and a level of expertise in serving this area.
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MVB operates under a �needs-based� selling approach that management believes has proven successful in serving the financial needs of most
customers. It is not MVB�s strategy to compete solely on the basis of interest rates. Management believes that a focus on customer relationships
and service will promote our customers� continued use of MVB�s financial products and services and will lead to enhanced revenue opportunities.

Supervision and Regulation

The following is a summary of certain statutes and regulations affecting MVB and its subsidiaries and is qualified in its entirety by reference to
such statutes and regulations:

Bank Holding Company Regulation. MVB is a bank holding company under the Bank Holding Company Act of 1956, which restricts the
activities of MVB and any acquisition by MVB of voting stock or assets of any bank, savings association or other company. MVB is also subject
to the reporting requirements of, and examination and regulation by, the Federal Reserve Board. MVB�s subsidiary bank, MVB Bank, Inc., is
subject to restrictions imposed by the Federal Reserve Act on transactions with affiliates, including any loans or extensions of credit to MVB or
its subsidiaries, investments in the stock or other securities thereof and the taking of such stock or securities as collateral for loans to any
borrower; the issuance of guarantees, acceptances or letters of credit on behalf of MVB and its subsidiaries; purchases or sales of securities or
other assets; and the payment of money or furnishing of services to MVB and other subsidiaries. MVB is prohibited from acquiring direct or
indirect control of more than 5% of any class of voting stock or substantially all of the assets of any bank holding company without the prior
approval of the Federal Reserve Board. MVB and its subsidiaries are prohibited from engaging in certain tying arrangements in connection with
extensions of credit and/or the provision of other property or services to a customer by MVB or its subsidiaries.

On July 30, 2002, the Senate and the House of Representatives of the United States (Congress) enacted the Sarbanes-Oxley Act of 2002, a law
that addresses, among other issues, corporate governance, auditing and accounting, executive compensation, and enhanced and timely disclosure
of corporate information. The New York Stock Exchange proposed corporate governance rules that were enacted by the Securities and Exchange
Commission. The changes are intended to allow stockholders to more easily and efficiently monitor the performance of companies and directors
and should not significantly impact MVB.

Effective August 29, 2002, as directed by Section 302(a) of Sarbanes-Oxley, MVB�s chief executive officer and chief financial officer are each
required to certify that MVB�s Quarterly and Annual Reports do not contain any untrue statement of a material fact. The rules have several
requirements, including having these officers certify that: they are responsible for establishing, maintaining and regularly evaluating the
effectiveness of MVB�s internal controls; they have made certain disclosures to MVB�s auditors and the audit committee of the Board of Directors
about MVB�s internal controls; and they have included information in MVB�s Quarterly and Annual Reports about their evaluation and whether
there have been significant changes in MVB�s internal controls or in other factors that could significantly affect internal controls subsequent to
the evaluation.

The Gramm-Leach-Bliley Act (also known as the Financial Services Modernization Act of 1999) permits bank holding companies to become
financial holding companies. This allows them to affiliate with securities firms and insurance companies and to engage in other activities that are
financial in nature. A bank holding company may become a financial holding company if each of its subsidiary banks is well capitalized, is well
managed and has at least a satisfactory rating under the Community Reinvestment Act. No regulatory approval will be required for a financial
holding company to acquire a company, other than a bank or savings association, engaged in activities that are financial in nature or incidental to
activities that are financial in nature, as determined by the Federal Reserve Board.

The Financial Services Modernization Act defines �financial in nature� to include: securities underwriting, dealing and market making; sponsoring
mutual funds and

7

Edgar Filing: MVB FINANCIAL CORP - Form 10-K

Table of Contents 8



Table of Contents

investment companies; insurance underwriting and agency; merchant banking activities; and activities that the Federal Reserve Board has
determined to be closely related to banking. A bank also may engage, subject to limitations on investment, in activities that are financial in
nature, other than insurance underwriting, insurance company portfolio investment, real estate development and real estate investment, through a
financial subsidiary of the bank, if the bank is well capitalized, well managed and has at least a satisfactory Community Reinvestment Act
rating.

Banking Subsidiary Regulation. MVB Bank, Inc. was chartered as a state bank and is regulated by the West Virginia Division of Banking and
the Federal Deposit Insurance Corporation. The Bank provides FDIC insurance on its deposits and is a member of the Federal Home Loan Bank
of Pittsburgh.

International Money Laundering Abatement and Anti-Terrorist Financing Act of 2001 (USA Patriot Act)

The International Money Laundering Abatement and Anti-Terrorist Financing Act of 2001 (the �Patriot Act�) was adopted in response to the
September 11, 2001 terrorist attacks. The Patriot Act provides law enforcement with greater powers to investigate terrorism and prevent future
terrorist acts. Among the broad-reaching provisions contained in the Patriot Act are several designed to deter terrorists� ability to launder money
in the United States and provide law enforcement with additional powers to investigate how terrorists and terrorist organizations are financed.
The Patriot Act creates additional requirements for banks, which were already subject to similar regulations. The Patriot Act authorizes the
Secretary of the Treasury to require financial institutions to take certain �special measures� when the Secretary suspects that certain transactions or
accounts are related to money laundering. These special measures may be ordered when the Secretary suspects that a jurisdiction outside of the
United States, a financial institution operating outside of the United States, a class of transactions involving a jurisdiction outside of the United
States or certain types of accounts are of �primary money laundering concern.� The special measures include the following: (a) require financial
institutions to keep records and report on the transactions or accounts at issue; (b) require financial institutions to obtain and retain information
related to the beneficial ownership of any account opened or maintained by foreign persons; (c)require financial institutions to identify each
customer who is permitted to use a payable-through or correspondent account and obtain certain information from each customer permitted to
use the account; and (d) prohibit or impose conditions on the opening or maintaining of correspondent or payable-through accounts.

Federal Deposit Insurance Corporation

The FDIC insures the deposits of the Bank which is subject to the applicable provisions of the Federal Deposit Insurance Act. The FDIC may
terminate a bank�s deposit insurance upon finding that the institution has engaged in unsafe or unsound practices, is in an unsafe or unsound
condition to continue operations, or has violated any applicable law, regulation, rule, order or condition enacted or imposed by the bank�s
regulatory agency.

Federal Home Loan Bank

The FHLB provides credit to its members in the form of advances. As a member of the FHLB of Pittsburgh, the Bank must maintain an
investment in the capital stock of that FHLB in an amount equal to the greater of 1.0% of the aggregate outstanding principal amount of its
respective residential mortgage loans, home purchase contracts and similar obligations at the beginning of each year, or 5% of its advances from
the FHLB.

Capital Requirements

Federal Reserve Board. The Federal Reserve Board has adopted risk-based capital guidelines for bank holding companies. The risk-based
capital guidelines include both a definition of capital and a framework for calculating risk-weighted assets by assigning assets and off-balance
sheet items to broad risk categories. For further discussion
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regarding the Bank�s risk-based capital requirements, see Note 14 of the Notes to the Financial Statements included in Item 7 of this Form 10-K.

West Virginia Division of Banking. State banks, such as MVB Bank, Inc. are subject to similar capital requirements adopted by the West
Virginia Division of Banking.

Limits on Dividends

MVB�s ability to obtain funds for the payment of dividends and for other cash requirements largely depends on the amount of dividends the Bank
declares. However, the Federal Reserve Board expects MVB to serve as a source of strength to the Bank. The Federal Reserve Board may
require MVB to retain capital for further investment in the Bank, rather than pay dividends to its shareholders. MVB Bank, Inc. may not pay
dividends to MVB if, after paying those dividends, the Bank would fail to meet the required minimum levels under the risk-based capital
guidelines and the minimum leverage ratio requirements. The Bank must have the approval from the West Virginia Department of Banking if a
dividend in any year would cause the total dividends for that year to exceed the sum of the current year�s net earnings as defined and the retained
earnings for the preceding two years as defined, less required transfers to surplus. These provisions could limit MVB�s ability to pay dividends on
its outstanding common shares.

Federal and State Consumer Laws

MVB Bank, Inc. is subject to regulatory oversight under various consumer protection and fair lending laws. These laws govern, among other
things, truth-in-lending disclosure, equal credit opportunity, fair credit reporting and community reinvestment. Failure to abide by federal laws
and regulations governing community reinvestment could limit the ability of a bank to open a new branch or engage in a merger transaction.
Community reinvestment regulations evaluate how well and to what extent a bank lends and invests in its designated service area, with particular
emphasis on low-to-moderate income communities and borrowers in such areas.

Monetary Policy and Economic Conditions

The business of financial institutions is affected not only by general economic conditions, but also by the policies of various governmental
regulatory agencies, including the Federal Reserve Board. The Federal Reserve Board regulates money and credit conditions and interest rates to
influence general economic conditions primarily through open market operations in U.S. government securities, changes in the discount rate on
bank borrowings and changes in the reserve requirements against depository institutions� deposits. These policies and regulations significantly
affect the overall growth and distribution of loans, investments and deposits, and the interest rates charged on loans, as well as the interest rates
paid on deposit accounts.

The monetary policies of the Federal Reserve Board have had a significant effect on the operating results of financial institutions in the past and
are expected to continue to have significant effects in the future. In view of the changing conditions in the economy and the money markets and
the activities of monetary and fiscal authorities, MVB cannot predict future changes in interest rates, credit availability or deposit levels.

Effect of Environmental Regulation

MVB�s primary exposure to environmental risk is through its lending activities. In cases when management believes environmental risk
potentially exists, MVB mitigates its environmental risk exposures by requiring environmental site assessments at the time of loan origination to
confirm collateral quality as to commercial real estate parcels posing higher than normal potential for environmental impact, as determined by
reference to present and past uses of the subject property and adjacent sites. Environmental assessments are typically required prior to any
foreclosure activity involving non-residential real estate collateral.
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With regard to residential real estate lending, management reviews those loans with inherent environmental risk on an individual basis and
makes decisions based on the dollar amount of the loan and the materiality of the specific credit.

MVB anticipates no material effect on anticipated capital expenditures, earnings or competitive position as a result of compliance with federal,
state or local environmental protection laws or regulations.

ITEM 1A. RISK FACTORS
No response required.

ITEM 1B. UNRESOLVED STAFF COMMENTS
No response required.

ITEM 2. PROPERTIES
MVB Bank, Inc. owns its main office located at 301 Virginia Avenue in Fairmont, along with its offices at 1000 Johnson Avenue in Bridgeport,
88 Somerset Boulevard in Charles Town and 651 Foxcroft Avenue in Martinsburg. The Bank leases its office at 2500 Fairmont Avenue inside
the Shop N Save supermarket in White Hall, in addition to the land at the Bridgeport location.

Additional information concerning the property and equipment owned or leased by MVB and its subsidiaries is incorporated herein by reference
from �Note 4, Bank Premises and Equipment� and �Note 16, Leases� of the Notes to the Financial Statements included in Item 7 of this Form 10-K.

ITEM 3. LEGAL PROCEEDINGS
There are no pending legal proceedings to which MVB or its subsidiaries are a party or to which any of their property is subject.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS
No response required.

PART II

ITEM 5. MARKET FOR REGISTRANT�S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUERS
PURCHASES OF EQUITY SECURITIES

MVB�s common shares are not traded on any national exchange.

The table presented below sets forth the estimated market value for the indicated periods based upon sales known to management with respect to
MVB�s common shares. The information set forth in the table is based on MVB�s knowledge of certain arms-length transactions in the stock. In
addition, dividends are subject to the restrictions described in Note 15 to the financial statements.

Quarterly Market and Dividend Information:
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2009 2008
Estimated

Market Value
Per
Share Dividend

Estimated
Market Value

Per
Share Dividend

Fourth Quarter $ 20.00 $ 0.10 $ 20.00 $ 0.10
Third Quarter 20.00 0.00 20.00 0.00
Second Quarter 20.00 0.00 20.00 0.00
First Quarter 20.00 0.00 20.00 0.00
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MVB had 1,003 stockholders of record at December 31, 2009. MVB began paying an annual dividend of $.10 per share beginning in December
2008. No dividends were paid prior to 2008.

Equity Compensation Plan Information

Plan Category

Number of securities to
be issued upon

exercise

of outstanding options
(a)

Weighted-average
exercise price

of
outstanding options

(b)

Number of securities
remaining available for
future issuance under
equity compensation
plans (excluding

securities reflected in
column (a))

(c)
Equity compensation plans
approved by security holders 124,658 $ 15.81 118,190
Equity compensation plans not
approved by security holders n/a n/a n/a
Total 124,658 $ 15.81 118,190

During the fourth quarter of 2009, no stock options under MVB�s equity compensation plan were exercised.

ITEM 6. SELECTED FINANCIAL DATA
No response required.

ITEM 7. MANAGEMENT�S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
Forward-looking Statements:

The following discussion contains statements that refer to future expectations, contain projections of the results of operations or of financial
condition, or state other information that is �forward-looking.� �Forward-looking� statements are easily identified by the use of words such as �could,�
�anticipate,� �estimate,� �believe,� and similar words that refer to a future outlook. There is always a degree of uncertainty associated with
�forward-looking� statements. MVB�s management believes that the expectations reflected in such statements are based upon reasonable
assumptions and on the facts and circumstances existing at the time of these disclosures. Actual results could differ significantly from those
anticipated.

Many factors could cause MVB�s actual results to differ materially from the results contemplated by the forward-looking statements. Some
factors, which could negatively affect the results, include:

� General economic conditions, either nationally or within MVB�s market, could be less favorable than expected;

� Changes in market interest rates could affect interest margins and profitability;
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� Competitive pressures could be greater than anticipated;

� Legal or accounting changes could affect MVB�s results; and

� Adverse changes could occur in the securities and investments markets.
In Management�s Discussion and Analysis we review and explain the general financial condition and the results of operations for MVB Financial
Corp. and its subsidiaries. We have designed this discussion to assist you in understanding the significant changes in MVB�s financial condition
and results of operations. We have used accounting principles generally accepted in the United States to prepare the accompanying consolidated
financial statements. We engaged S.R. Snodgrass, A.C. to audit the consolidated financial statements and their independent audit report is
included herein.
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Introduction

The following discussion and analysis of the Consolidated Financial Statements of MVB is presented to provide insight into management�s
assessment of the financial results and operations of MVB. MVB Bank, Inc. is the sole operating subsidiary of MVB and all comments, unless
otherwise noted, are related to the Bank. You should read this discussion and analysis in conjunction with the audited Consolidated Financial
Statements and footnotes and the ratios and statistics contained elsewhere in this Form 10-K.

Application of Critical Accounting Policies

MVB�s consolidated financial statements are prepared in accordance with U. S. generally accepted accounting principles and follow general
practices within the banking industry. Application of these principles requires management to make estimates, assumptions, and judgments that
affect the amounts reported in the financial statements; accordingly, as this information changes, the financial statements could reflect different
estimates, assumptions, and judgments. Certain policies inherently have a greater reliance on the use of estimates, assumptions and judgments
and as such have a greater possibility of producing results that could be materially different than originally reported. Estimates, assumptions, and
judgments are necessary when assets and liabilities are required to be recorded at fair value, when a decline in the value of an asset not carried
on the financial statements at fair value warrants an impairment write-down or valuation reserve to be established, or when an asset or liability
needs to be recorded contingent upon a future event. Carrying assets and liabilities at fair value inherently results in more financial statement
volatility. The fair values and the information used to record valuation adjustments for certain assets and liabilities are based either on quoted
market prices or are provided by other third-party sources, when available. When third-party information is not available, valuation adjustments
are estimated in good faith by management primarily through the use of internal forecasting techniques.

The most significant accounting policies followed by the Bank are presented in Note 1 to the consolidated financial statements. These policies,
along with the disclosures presented in the other financial statement notes and in management�s discussion and analysis of operations, provide
information on how significant assets and liabilities are valued in the financial statements and how those values are determined. Based on the
valuation techniques used and the sensitivity of financial statement amounts to the methods, assumptions, and estimates underlying those
amounts, management has identified the determination of the allowance for loan losses to be the accounting area that requires the most
subjective or complex judgments, and as such could be most subject to revision as new information becomes available.

The allowance for loan losses represents management�s estimate of probable credit losses inherent in the loan portfolio. Determining the amount
of the allowance for loan losses is considered a critical accounting estimate because it requires significant judgment and the use of estimates
related to the amount and timing of losses inherent in classifications of homogeneous loans based on historical loss experience of peer banks,
and consideration of current economic trends and conditions, all of which may be susceptible to significant change. Non-homogeneous loans are
specifically evaluated due to the increased risks inherent in those loans. The loan portfolio also represents the largest asset type in the
consolidated balance sheet. Note 1 to the consolidated financial statements describes the methodology used to determine the allowance for loan
losses and a discussion of the factors driving changes in the amount of the allowance for loan losses is included in the Allowance for Loan
Losses section of this financial review.

See Note 2 to the consolidated financial statements for MVB�s policy regarding the other than temporary impairment of investment securities.

Recent Accounting Pronouncements and Developments

In June 2009, the Financial Accounting Standards Board (�FASB�) issued Accounting
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Standards Update (�ASU�) No. 2009-01, Topic 105 - Generally Accepted Accounting Principles - FASB Accounting Standards Codification� and
the Hierarchy of Generally Accepted Accounting Principles. The Codification is the single source of authoritative nongovernmental U.S.
generally accepted accounting principles (GAAP). The Codification does not change current GAAP, but is intended to simplify user access to all
authoritative GAAP by providing all the authoritative literature related to a particular topic in one place. Rules and interpretive releases of the
SEC under federal securities laws are also sources of authoritative GAAP for SEC registrants. The Company adopted this standard for the
interim reporting period ending September 30, 2009

In June 2008, the FASB issued accounting guidance related to determining whether instruments granted in share-based payment transactions are
participating securities, which is effective for financial statements issued for fiscal years beginning after December 15, 2008, and interim periods
within those years. This guidance clarified that instruments granted in share-based payment transactions can be participating securities prior to
the requisite service having been rendered. A basic principle of this guidance is that unvested share-based payment awards that contain no
forfeitable rights to dividends or dividend equivalents (whether paid or unpaid) are participating securities and are to be included in the
computation of EPS pursuant to the two-class method. All prior-period EPS data presented (including interim financial statements, summaries of
earnings, and selected financial data) are required to be adjusted retrospectively to conform to this guidance. This accounting guidance was
subsequently codified into ASC Topic 260, Earnings Per Share. The adoption of this new guidance did not have a material impact on the
Company.

In April 2009, the FASB issued new guidance impacting ASC Topic 820, Fair Value Measurements and Disclosures. This ASC provides
additional guidance in determining fair values when there is no active market or where the price inputs being used represent distressed sales. It
reaffirms the need to use judgment to ascertain if a formerly active market has become inactive and in determining fair values when markets
have become inactive. The adoption of this new guidance did not have a material effect on the Company�s results of operations or financial
position.

In September 2006, the FASB issued an accounting standard related to fair value measurements, which was effective for the Company on
January 1, 2008. This standard defined fair value, established a framework for measuring fair value, and expanded disclosure requirements about
fair value measurements. On January 1, 2008, the provisions of this accounting standard became effective for the Company�s financial assets and
financial liabilities and on January 1, 2009 for nonfinancial assets and nonfinancial liabilities. This accounting standard was subsequently
codified into ASC Topic 820, Fair Value Measurements and Disclosures. See Note 18 for the necessary disclosures.

In August 2009, the FASB issued ASU No. 2009-05, Fair Value Measurements and Disclosures (Topic 820) � Measuring Liabilities at Fair
Value. This ASU provides amendments for fair value measurements of liabilities. It provides clarification that in circumstances in which a
quoted price in an active market for the identical liability is not available, a reporting entity is required to measure fair value using one or more
techniques. ASU 2009-05 also clarifies that when estimating a fair value of a liability, a reporting entity is not required to include a separate
input or adjustment to other inputs relating to the existence of a restriction that prevents the transfer of the liability. ASU 2009-05 is effective for
the first reporting period (including interim periods) beginning after issuance or fourth quarter 2009. The adoption of this new guidance did not
have a material impact on the Company�s financial position or results of operations.

In April 2009, the FASB issued new guidance impacting ASC 825-10-50, Financial Instruments, which relates to fair value disclosures for any
financial instruments that are not currently reflected on the balance sheet of companies at fair value. This guidance amended existing GAAP to
require disclosures about fair value of financial instruments for interim reporting periods of publicly traded companies as well as in annual
financial statements. This guidance is effective for interim and annual periods ending after June 15, 2009. The adoption of this new guidance did
not have a material impact on the Company�s financial position or results of operations.

In April 2009, the FASB issued new guidance impacting ASC 320-10, Investments � Debt and Equity Securities, which provides additional
guidance designed to create greater clarity and consistency in accounting for and presenting impairment losses on securities. This
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guidance is effective for interim and annual periods ending after June 15, 2009. The adoption of this new guidance did not have a material
impact on the Company�s financial position or results of operations.

In June 2009, the FASB issued an accounting standard related to the accounting for transfers of financial assets, which is effective for fiscal
years beginning after November 15, 2009, and interim periods within those fiscal years. This standard enhances reporting about transfers of
financial assets, including securitizations, and where companies have continuing exposure to the risks related to transferred financial assets. This
standard eliminates the concept of a �qualifying special-purpose entity� and changes the requirements for derecognizing financial assets. This
standard also requires additional disclosures about all continuing involvements with transferred financial assets including information about
gains and losses resulting from transfers during the period. This accounting standard was subsequently codified into ASC Topic 860, Transfers
and Servicing. The adoption of this standard is not expected to have a material effect on the Company�s results of operations or financial position

In December 2007, the FASB issued an accounting standard related to noncontrolling interests in consolidated financial statements, which is
effective for fiscal years beginning on or after December 15, 2008. This standard establishes accounting and reporting standards for the
noncontrolling interest in a subsidiary and for the deconsolidation of a subsidiary. It clarifies that a noncontrolling interest in a subsidiary, which
is sometimes referred to as minority interest, is an ownership interest in the consolidated entity that should be reported as equity in the
consolidated financial statements. Among other requirements, this statement requires consolidated net income to be reported at amounts that
include the amounts attributable to both the parent and the noncontrolling interest. It also requires disclosure, on the face of the consolidated
income statement, of the amounts of consolidated net income attributable to the parent and to the noncontrolling interest. This accounting
standard was subsequently codified into ASC 810-10, Consolidation. The adoption of this standard did not have a material effect on the
Company�s financial statements.

On April 1, 2009, the FASB issued new authoritative accounting guidance under ASC Topic 805, Business Combinations, which became
effective for periods beginning after December 15, 2008. ASC Topic 805 applies to all transactions and other events in which one entity obtains
control over one or more other businesses. ASC Topic 805 requires an acquirer, upon initially obtaining control of another entity, to recognize
the assets, liabilities and any non-controlling interest in the acquiree at fair value as of the acquisition date. Contingent consideration is required
to be recognized and measured at fair value on the date of acquisition rather than at a later date when the amount of that consideration may be
determinable beyond a reasonable doubt. This fair value approach replaces the cost-allocation process required under previous accounting
guidance whereby the cost of an acquisition was allocated to the individual assets acquired and liabilities assumed based on their estimated fair
value. ASC Topic 805 requires acquirers to expense acquisition-related costs as incurred rather than allocating such costs to the assets acquired
and liabilities assumed, as was previously the case under prior accounting guidance. Assets acquired and liabilities assumed in a business
combination that arise from contingencies are to be recognized at fair value if fair value can be reasonably estimated. If fair value of such an
asset or liability cannot be reasonably estimated, the asset or liability would generally be recognized in accordance with ASC Topic 450,
Contingencies. Under ASC Topic 805, the requirements of ASC Topic 420, Exit or Disposal Cost Obligations, would have to be met in order to
accrue for a restructuring plan in purchase accounting. Pre-acquisition contingencies are to be recognized at fair value, unless it is a
non-contractual contingency that is not likely to materialize, in which case, nothing should be recognized in purchase accounting and, instead,
that contingency would be subject to the probable and estimable recognition criteria of ASC Topic 450, Contingencies. The adoption of this new
guidance did not have a material impact on the Company�s financial position or results of operations.

In June 2009, the FASB issued new authoritative accounting guidance under ASC Topic 810, Consolidation, which amends prior guidance to
change how a company determines when an entity that is insufficiently capitalized or is not controlled through voting (or similar rights) should
be consolidated. The determination of whether a company is required to consolidate an entity is based on, among other things, an entity�s purpose
and design and a company�s ability to direct the activities of the entity that most significantly impact the entity�s economic performance. The new
authoritative accounting guidance requires additional disclosures about the reporting entity�s involvement with variable-interest entities and any
significant changes in risk exposure due to that involvement as well as
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its affect on the entity�s financial statements. The new authoritative accounting guidance under ASC Topic 810 will be effective January 1, 2010
and is not expected to have a significant impact on the Company�s financial statements.

On December 30, 2008, the FASB issued new authoritative accounting guidance under ASC Topic 715, Compensation � Retirement Benefits,
which provides guidance related to an employer�s disclosures about plan assets of defined benefit pension or other post-retirement benefit plans.
Under ASC Topic 715, disclosures should provide users of financial statements with an understanding of how investment allocation decisions
are made, the factors that are pertinent to an understanding of investment policies and strategies, the major categories of plan assets, the inputs
and valuation techniques used to measure the fair value of plan assets, the effect of fair value measurements using significant unobservable
inputs on changes in plan assets for the period and significant concentrations of risk within plan assets. This guidance is effective fiscal year
ending after December 15, 2009. The new authoritative accounting guidance under ASC Topic 715 became effective for the Company�s financial
statements for the year-ended December 31, 2009 and the required disclosures are reported in Note 10.

The FASB issued new authoritative accounting guidance under ASC Topic 855, Subsequent Events, which establishes general standards of
accounting for and disclosure of events that occur after the balance sheet date but before financial statements are issued or available to be issued.
ASC Topic 855 defines (i) the period after the balance sheet date during which a reporting entity�s management should evaluate events or
transactions that may occur for potential recognition or disclosure in the financial statements, (ii) the circumstances under which an entity should
recognize events or transactions occurring after the balance sheet date in its financial statements, and (iii) the disclosures an entity should make
about events or transactions that occurred after the balance sheet date. The new authoritative accounting guidance under ASC Topic 855 is
effective for periods ending after June 15, 2009. The required disclosures are provided in Note 1.

Several other new accounting standards became effective during the periods presented or will be effective subsequent to December 31, 2009.
None of these new standards had or is expected to have a significant impact on the Company�s consolidated financial statements.

Summary Financial Results

MVB earned $1.4 million in 2009 compared to $828,000 in 2008, an increase of $578,000. The earnings equated to a 2009 return on average
assets of .45% and a return on average equity of 5.26%, compared to prior year results of .35% and 3.22%, respectively. Basic earnings per share
were $.87 in 2009 compared to $.52 in 2008. Diluted earnings per share were $.85 in 2009 compared to $.51 in 2008. The most significant factor
in the increase in 2009 profitability was a 1.1 million increase in net interest income. This increase was largely the result of deploying excess
capital by investing in bank certificates of deposit funded by wholesale deposits to earn a spread of around 1%, which resulted in additional
income of $699,000. The other driver of the increase in net interest income was the reduction in net interest expense of $416,000, the result of
the decrease in interest rates on interest-bearing liabilities. Other income increased $402,000, mostly the result of increased volume of income
from loans sold to the secondary market and title and underwriting fee income. The other major increase in net income from 2008 was the
reduction in investment impairment losses of $514,000. On the expense side, FDIC insurance expense was the largest increase from 2008, with
an increase of $336,000. Other expenses increased $255,000, mostly due to increased collection, dues and training expense. Loan loss provision
increased $190,000 and salaries expense increased $219,000.

MVB�s yield on earning assets in 2009 was 5.07% in 2009 compared to 6.33% in 2008. This decrease in yield is attributable to the following: an
88 basis point decline in the yield on loans, a 69 basis point decline in the investment portfolio yield and the $32.2 million in other bank
certificates of deposit that yielded only 2.13%. Despite extensive competition, total loans increased to $232.8 million at December 31, 2009,
from $203.2 million at December 31, 2008. The Bank�s ability to originate quality loans is supported by a minimal delinquency rate.
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Deposits increased $91.4 million to $264.5 million at December 31, 2009, from $173.1 million at December 31, 2008, due to the following:
33.9 million in a new product targeting money from brokerage firms, $13.9 million in brokered certificates of deposits used to fund the purchase
of certificates of deposits in other banks, $13.1 million in a new checking account called MVChecking, $10.5 million in certificates of deposit
and IRAs, $7.5 million in other bank certificates of deposit, $6.9 million in money market deposit accounts, and $6.4 million in CDARSs
deposits. MVB offers an uncomplicated product design accompanied by a simple fee structure that is attractive to customers. The overall cost of
funds for the bank was 2.14% in 2009 compared to 3.13% in 2008. This cost of funds, combined with the earning asset yield, resulted in a net
interest margin of 3.11% in 2009 compared to 3.58% in 2008.

The Bank maintained a high-quality, short-term investment portfolio during 2009 to provide liquidity in the balance sheet, to fund loan growth,
for repurchase agreements and to provide security for state and municipal deposits.

Interest Income and Expense

Net interest income is the amount by which interest income on earning assets exceeds interest expense incurred on interest-bearing liabilities.
Interest-earning assets
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include loans, investment securities and certificates of deposit in other banks. Interest-bearing liabilities include interest-bearing deposits and
borrowed funds such as sweep accounts and repurchase agreements. Net interest income remains the primary source of revenue for MVB. Net
interest income is also impacted by changes in market interest rates, as well as the mix of interest-earning assets and interest-bearing liabilities.
Net interest income is also impacted favorably by increases in non-interest bearing demand deposits and equity.

Net interest margin is calculated by dividing net interest income by average interest-earning assets and serves as a measurement of the net
revenue stream generated by MVB�s balance sheet. As noted above, the net interest margin was 3.11% in 2009 compared to 3.58% in 2008. The
net interest margin continues to face considerable pressure due to competitive pricing of loans and deposits in MVB�s markets. During 2009, the
Federal Reserve did not change rates. Management�s estimate of the impact of future changes in market interest rates is shown in the section
captioned �Interest Rate Risk.�

Management continues to analyze methods to deploy MVB�s assets into an earning asset mix which will result in a stronger net interest margin.
Loan growth continues to be strong and management anticipates that loan activity will remain strong in the near term future.

During 2009, net interest income increased by $1.1 million or 13.8% to $8.8 million in 2009 from $7.7 million in 2008. This increase is largely
due to the growth in average earning assets, primarily $32.0 million in certificates of deposit with other banks and $30.3 million in loans.
Average total earning assets were $282.7 million in 2009 compared to $216.3 million in 2008. Average total loans grew to $219.4 million in
2009 from $189.1 million in 2008. Primarily as a result of this growth, total interest income increased by $650,000, or 4.7%, to $14.3 million in
2009 from $13.7 million in 2008. Average interest-bearing liabilities, mainly deposits, likewise increased in 2009 by $68.7 million. Average
interest-bearing deposits grew to $209.3 million in 2009 from $148.2 million in 2008. Total interest expense decreased by $416,000 or 7.0%, to
$5.5 million in 2009 from $5.9 million in 2008. This decrease in interest expense was the result of a 99 basis point decrease in interest cost from
2008 to 2009.

MVB�s yield on earning assets changed during 2009 as follows: The loan portfolio yield decreased by 88 basis points and MVB�s investment
portfolio yield decreased by 69 basis points while funding yields decreased by 99 basis points.

The cost of interest-bearing liabilities decreased to 2.14% in 2009 from 3.13% in 2008. This decrease is primarily the result of reduced cost of
funds as follows: Certificates of deposit costs decreased 161 basis points, Repurchase agreement costs decreased 62 basis points, FHLB
borrowing costs decreased 67 basis points and MMDA costs decreased 59 basis points.
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Statistical Financial Information Regarding MVB Financial Corp.

The following tables provide further information about MVB�s interest income and expense:

Average Balances and Analysis of Net Interest Income:

2009 2008

Average
Balance

Interest
Income/
Expense

Yield/
Cost

Average
Balance

Interest
Income/
Expense

Yield/
Cost

(Dollars in thousands)
Interest-bearing deposits in banks $ 2,784 $ 14 0.50% $ 1,177 $ 26 2.21% 
CDs with other banks 32,189 685 2.13 235 8 3.40
Investment securities 30,456 1,298 4.26 27,568 1,365 4.95
Loans
Commercial
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