
PIMCO COMMERCIAL MORTGAGE SECURITIES TRUST INC
Form 40-17G
January 17, 2007

PREMIUM BILL

Insured: PIMCO FUNDS Date: November 8,2006

Producer: MARSH USA, INC (FINPRO-NEWPORT BEACH)

Company: FEDERAL INSURANCE COMPANY
THIS BILLING IS TO BE ATTACHED TO AND FORM PART OF THE BOND REFERENCED BELOW.

NOTE: PLEASE RETURN THIS BILL WITH REMITTANCE AND NOTE HEREON ANY CHANGES. BILL WILL BE RECEIPTED
AND RETURNED TO YOU PROMPTLY UPON REQUEST.

PLEASE REMIT TO PRODUCER INDICATED ABOVE. PLEASE REFER TO:

EFFECTIVE DATE BOND NUMBER COVERAGE PREMIUM
July 1, 2006 81866024 One Year Renewal - Financial Institution

Excess Bond Form E
$ 61,000

To
July 1, 2007
15% Commission

TOTAL $ 61,000

Form 14-02-1495 (Ed. 1/94)
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IMPORTANT POLICYHOLDER INFORMATION

Inquiries concerning your policy should be directed to your insurance agent. The name, address and telephone number of your agent, if one is
involved, is shown on the policy and/or in the material accompanying the policy.

If you require additional information you may contact the California Insurance Department at either the following address or phone number:

California Insurance Department

300 South Spring Street

Los Angeles, CA 90012

1-800-927-HELP

Form 14-02-1495 (Ed. 1/94)
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IMPORTANT NOTICE

The premium shown on this policy or premium statement may be subject to adjustment in accordance with the provisions of California law
recently adopted by ballot initiative. You will be informed about any adjustment as soon as the requirements of the law and their effect on your
premium can be determined.

Form 99-10-0267 (Ed. 2/98)
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Chubb & Son, div. of Federal Insurance Company

as manager of the member insurers of the

Chubb Group of Insurance Companies

POLICYHOLDER

DISCLOSURE NOTICE OF

TERRORISM INSURANCE COVERAGE

(for policies with no terrorism exclusion or sublimit)

You are hereby notified that, under the Terrorism Risk Insurance Act of 2002 (the �Act�) effective November 26, 2002, this policy makes
available to you insurance for losses arising out of certain acts of international terrorism. Terrorism is defined as any act certified by the
Secretary of the Treasury, in concurrence with the Secretary of State and the Attorney General of the United States, to be an act of terrorism; to
be a violent act or an act that is dangerous to human life, property or infrastructure; to have resulted in damage within the United States, or
outside the United States in the case of an air carrier or vessel or the premises of a United States Mission; and to have been committed by an
individual or individuals acting on behalf of any foreign person or foreign interest, as part of an effort to coerce the civilian population of the
United States or to influence the policy or affect the conduct of the United States Government by coercion.

You should know that the insurance provided by your policy for losses caused by acts of terrorism is partially reimbursed by the United States
under the formula set forth in the Act. Under this formula, the United States pays 90% of covered terrorism losses that exceed the statutorily
established deductible to be paid by the insurance company providing the coverage. The portion of your policy�s annual premium that is
attributable to insurance for such acts of terrorism is: $ -0-.

If you have any questions about this notice, please contact your agent or broker.

Form 10-02-1281 (Ed. 1/2003)
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Chubb Group of Insurance Companies

15 Mountain View Road, Warren, New Jersey 07059

DECLARATIONS

FINANCIAL INSTITUTION

EXCESS BOND FORM E

NAME OF ASSURED: Bond Number: 81866024

PIMCO FUNDS FEDERAL INSURANCE COMPANY
          Incorporated under the laws of Indiana,

680 NEWPORT DRIVE, SUITE 250 a stock insurance company, herein called the COMPANY
NEWPORT BEACH, CAL 92660

Capital Center, 251 North Illinois, Suite 1100

Indianapolis, IN 46204-1927

ITEM 1. BOND PERIOD: from 12:01 a.m. on July 1, 2006

                                to 12:01 a.m. on July 1, 2007

ITEM 2. AGGREGATE LIMIT OF LIABILITY: $25,000,000

ITEM 3. SINGLE LOSS LIMIT OF LIABILITY: $25,000,000

ITEM 4. DEDUCTIBLE AMOUNT: $ 250,000

ITEM 5. PRIMARY BOND:
    Insurer: National Union Fire Insurance Company of Pittsburgh, PA

    Form and Bond No.: 6213820

    Limit: $25,000,000

    Deductible: $250,000

    Bond Period: July 1, 2006 to July 1, 2007

ITEM 6. COVERAGE EXCEPTIONS TO PRIMARY BOND:

NOTWITHSTANDING ANY COVERAGE PROVIDED BY THE PRIMARY BOND, THIS EXCESS BOND DOES NOT
DIRECTLY OR INDIRECTLY COVER: None

ITEM 7. TOTAL OF LIMITS OF LIABILITY OF OTHER UNDERLYING BONDS, EXCESS OF PRIMARY

BOND: None

ITEM 8. THE LIABILITY OF THE COMPANY IS ALSO SUBJECT TO THE TERMS OF THE FOLLOWING ENDORSEMENTS
EXECUTED SIMULTANEOUSLY HEREWITH : 1 -California Premium Endorsement

IN WITNESS WHEREOF, THE COMPANY issuing this Bond has caused this Bond to be signed by its authorized officers, but it shall not be
valid unless also signed by a duly authorized representative of the Company.
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                    Secretary                     President

November 8, 2006
Date Authorized Representative

Excess Bond (7-92)

Form 17-02-0842 (Ed. 7-92) Page 1 of 1
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The COMPANY, in consideration of the required premium, and in reliance on the statements and information
furnished to the COMPANY by the ASSURED, and subject to the DECLARATIONS made a part of this bond and
to all other terms and conditions of this bond, agrees to pay the ASSURED for:

Insuring Clause Loss which would have been paid under the Primary Bond but for the fact the loss exceeds the Deductible
Amount.

Coverage under this bond shall follow the terms and conditions of the Primary Bond, except with respect to:

a. The coverage exceptions in ITEM 6. of the DECLARATIONS; and

b. The limits of liability as stated in ITEM 2. and ITEM 3. of the DECLARATIONS.

With respect to the exceptions stated above, the provisions of this bond shall apply.

General Agreements

Change Or Modification

Of Primary Bond

A.     If after the inception date of this bond the Primary Bond is changed or modified, written notice of any such
change or modification shall be given to the COMPANY as soon as practicable, not to exceed thirty (30) days after
such change or modification, together with such information as the COMPANY may request. There shall be no
coverage under this bond for any loss related to such change or modification until such time as the COMPANY is
advised of and specifically agrees by written endorsement to provide coverage for such change or modification.

Representations Made By
Assured

B.     The ASSURED represents that all Information it has furnished to the COMPANY for this bond or otherwise
is complete, true and correct. Such information constitutes part of this bond.

The ASSURED must promptly notify the COMPANY of any change in any fact or circumstance which materially
affects the risk assumed by the COMPANY under this bond.

Any misrepresentation, omission, concealment or incorrect statement of a material fact by the ASSURED to the
COMPANY shall be grounds for recision of this bond.

Notice To Company Of

Legal Proceedings

Against Assured - Election

C.     The ASSURED shall notify the COMPANY at the earliest practical moment, not to exceed thirty (30) days
after the ASSURED receives notice, of any legal proceeding brought to determine the ASSURED�S liability for
any loss, claim or damage which, if established, would constitute a collectible loss under this bond or any of the
Underlying Bonds. Concurrent with such notice, and as requested thereafter, the ASSURED shall furnish copies
of all pleadings and pertinent papers to the COMPANY.
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To Defend

Excess Bond (7-92) R

Form 17-02-0842 (Ed.7-92) R page 1 of 5
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General Agreements
Notice To Company Of

Legal Proceedings

Against Assured - Election

To Defend (continued)

If the COMPANY elects to defend all or part of any legal proceeding, the court costs and attorneys� fees incurred
by the COMPANY and any settlement or judgment on that part defended by the COMPANY shall be a loss under
this bond. The COMPANY�S liability for court costs and attorneys� fees incurred in defending all of part of such
legal proceeding is limited to the proportion of such court costs and attorneys� fees incurred that the amount
recoverable under this bond bears to the amount demanded in such legal proceeding.

If the COMPANY declines to defend the ASSURED, no settlement without the prior written consent of the
COMPANY or judgment against the ASSURED shall determine the existence, extent or amount of coverage under
this BOND, and the COMPANY shall not be liable for any costs, fees and expenses incurred by the ASSURED.

Conditions And

Limitations
Definitions 1.      As used in this bond:

a.      Deductible Amount means the amount stated in ITEM 4. of the DECLARATIONS. In no event shall this
Deductible Amount be reduced for any reason, including but not limited to, the non-existence, invalidity,
insufficiency or uncollectibility of any of the Underlying Bonds, including the insolvency or dissolution of any
Insurer providing coverage under any of the Underlying Bonds.

b.      Primary Bond means the bond scheduled in ITEM 5. of the DECLARATIONS or any bond that may replace
or substitute for such bond.

c.      Single Loss means all covered loss, including court costs and attorneys� fees incurred by the COMPANY
under General Agreement C, resulting from:

(1)    any one act of burglary, robbery or attempt either, in which no employee of the ASSURED is implicated, or

(2)    any one act or series of related acts on the part of any person resulting in damage to or destruction or
misplacement of property, or

(3)    all acts other than those specified in c.(1) and c.(2), caused by any person or in which such person is
implicated, or

(4)    any one event not specified above, in c.(1), c.(2) or c.(3).
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d.      Underlying Bonds means the Primary Bond and all other insurance coverage referred to in ITEM 7. of the
DECLARATIONS.

Excess Bond (7-92) R

Form 17-02-0842 (Ed.7-92) R page 2 of 5
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Conditions And

Limitations

(continued)
Limit Of Liability

Aggregate Limit Of
Liability

2.      The COMPANY�S total cumulative liability for all Single Losses of all ASSUREDS discovered during the
BOND PERIOD shall not exceed the AGGREGATE LIMIT OF LIABILITY as stated in ITEM 2. of the
DECLARATIONS. Each payment made under the terms of this bond shall reduce the unpaid portion of the
AGGREGATE LIMIT OF LIABILITY until it is exhausted.

On exhausting the AGGREGATE LIMIT OF LIABILITY by such payments:

a.      the COMPANY shall have no further liability for loss or losses regardless of when discovered and whether or
not previously reported to the COMPANY, and

b.      the COMPANY shall have no obligation under General Agreement C. to continue the defense of the
ASSURED, and on notice by the COMPANY to the ASSURED that the AGGREGATE LIMIT OF LIABILITY
has been exhausted, the ASSURED shall assume all responsibility for its defense at its own cost.

The unpaid portion of the AGGREGATE LIMIT OF LIABILITY shall not be increased or reinstated by any
recovery made and applied in accordance with Section 4. In the event that a loss of property is settled by indemnity
in lieu of payment, then such loss shall not reduce the unpaid portion of the AGGREGATE LIMIT OF
LIABILITY.

Single Loss Limit Of
Liability

The COMPANY�S liability for each Single Loss shall not exceed the SINGLE LOSS LIMIT OF LIABILITY as
stated in ITEM 3. of the DECLARATIONS or the unpaid portion of the AGGREGATE LIMIT OF LIABILITY,
whichever is less.

Discovery 3.      This bond applies only to loss first discovered by the ASSURED during the BOND PERIOD. Discovery
occurs at the earlier of the ASSURED being aware of:

a.      facts which may subsequently result in a loss of a type covered by this bond, or

b.      an actual or potential claim in which it is alleged that the ASSURED is liable to a third party,
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regardless of when the act or acts causing or contributing to such loss occurred, even though the amount of loss
does not exceed the applicable Deductible Amount, or the exact amount or details of loss may not then be known.

Subrogation-Assignment-

Recovery

4.      In the event of a payment under this bond, the COMPANY shall be subrogated to all of the ASSURED�S
rights of recovery against any person or entity to the extent of such payments. On request, the ASSURED shall
deliver to the COMPANY an assignment of the ASSURED�S rights, title and interest and causes of action against
any person or entity to the extent of such payment.

Excess Bond (7-92) R

Form 17-02-0842 (Ed.7-92) R page 3 of 5
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Conditions And

Limitations
Subrogation-Assignment-

Recovery(continued)

Recoveries, whether effected by the COMPANY or by the ASSURED, shall be applied net of the expense of such
recovery, first, to the satisfaction of the ASSURED�S loss which would otherwise have been paid but for the fact
that it is in excess of the AGGREGATE LIMIT OF LIABILITY, second, to the COMPANY in satisfaction of
amounts paid in settlement of the ASSURED�S claim and third, to the ASSURED in satisfaction of the
DEDUCTIBLE AMOUNT. Recovery from reinsurance and/or indemnity of the COMPANY shall not be deemed a
recovery under this Section.

Cooperation Of Assured 5.      At the COMPANY�S request and at reasonable times and places designated by the COMPANY the
ASSURED shall:

a.      submit to examination by the COMPANY and subscribe to the same under oath, and

b.      produce for the COMPANY�S examination all pertinent records, and

c.      cooperate with the COMPANY in all matters pertaining to the loss.

The ASSURED shall execute all papers and render assistance to secure to the COMPANY the rights and causes of
action provided for under this bond. The ASSURED shall do nothing after loss to prejudice such rights or causes of
action.

Termination 6.      This bond terminates as an entirety on the earliest occurrence of any of the following:

a.      sixty (60) days after the receipt by the ASSURED of a written notice from the COMPANY of its decision to
terminate this bond, or

b.      immediately on the receipt by the COMPANY of a written notice from the ASSURED of its decision to
terminate this bond, or

c.      immediately on the appointment of a trustee, receiver or liquidator to act on behalf of the ASSURED, or the
taking over of the ASSURED by State or Federal officials, or
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d.      immediately on the dissolution of the ASSURED, or

e.      immediately on exhausting the AGGREGATE LIMIT OF LIABILITY, or

f.       immediately on expiration of the BOND PERIOD, or

g.      immediately on cancellation, termination or recision of the Primary Bond.

Conformity 7.      If any limitation within this bond is prohibited by any law controlling this bond�s construction, such limitation
shall be deemed to be amended so as to equal the minimum period of limitation provided by such law.

Excess Bond (7-92) R

Form 17-02-0842 (Ed.7-92) R page 4 of 5
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Conditions And

Limitations

(continued)

Change Or Modification

Of This Bond

8.      This bond or any instrument amending or affecting this bond may not be changed or modified orally. No
change in or modification of this bond shall be effective except when made by written endorsement to this bond
signed by an Authorized Representative of the COMPANY.

Excess Bond (7-92) R

Form 17-02-0842 (Ed.7-92) R page 5 of 5
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FEDERAL INSURANCE COMPANY

Endorsement No: 1

Bond Number:     81866024
NAME OF ASSURED: PIMCO FUNDS.

PREMIUM ENDORSEMENT

It is agreed that:

1. The premium for this bond for the period July 1,2006 to July 1,2007 is:

Premium: SIXTY ONE THOUSAND DOLLARS ($61,000)

2. It is further agreed that this premium is subject to change during this period if amendments are made to this bond at the request of the
ASSURED.

This Endorsement applies to loss discovered after 12:01 a.m. on July 1,2006.

ALL OTHER TERMS AND CONDITIONS OF THIS BOND REMAIN UNCHANGED.

Date: November 8, 2006 By
Authorized Representative

Excess Bond

Form 17-02-0735 (Rev. 1-97)
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Declarations

EXCESS INSURANCE POLICY

CUSTOMER NUMBER DATE ISSUED

233330 07/11/2006
POLICY NUMBER COVERAGE IS PROVIDED BY     PRODUCER NO.

267860356 Continental Insurance Company

(herein called �Underwriter�)

736714

NAMED INSURED AND ADDRESS PRODUCER NAME AND ADDRESS
Item Pimco Funds

(herein called Insured)

680 Newport Drive Suite 250

Newport Beach CA 92660

Marsh USA, Inc.

Cameron M. Mahoney

One California Street

San Francisco, CA 94111

Item 2. Policy Period: from 12:01 a.m. on 7/1/2006 to 12:01 a.m. on 7/1/2007 standard time.

Item 3. Single Loss Limit of Liability: $15,000,000

Item 4. Underlying Insurance:

Primary

Underlying Insurer
Single Loss
Policy Number Limit of Liability Deductible

National Union Fire

Insurance Company of

Pittsburgh, PA

621-3820 $ 25,000,000 $ 250,000

Excess

Underlying Insurer
Single Loss
Policy Number

Limit of
Liability

Federal Insurance

Company

81866024 $ 25,000,000

Item 5.        Notice of claim should be sent to the Underwriter at: CNA Global Specialty Lines
Fidelity Bonding
40 Wall Street
New York, NY 10005
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Item 6. The liability of the Underwriter is subject to the terms of the following riders attached hereto:
G-145125-A        Ed.08/03-Policyholder Notice-Economic and Trade Sanctions Condition

G-145184-A        Ed.06/03-Economic and Trade Sanctions Condition

Item 7. The Insured by acceptance of this policy gives notice to the Underwriter terminating or canceling prior policy(ies) no(s). N/A, such
termination or cancelation to be effective as of the time this policy becomes effective.

IN WITNESS WHEREOF, the Underwriter has caused this policy to be signed by its Chairman and Secretary, at Chicago, Illinois, but the same
shall not be binding upon the Underwriter unless countersigned by a duly authorized representative of the Underwriter.

Countersigned by
Authorized Representative

G-131502-A

Ed.6/98 Page 1 of 2
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Secretary Chairman of the Board

G-131502-A

Ed.6/98 Page 2 of 2
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In consideration of the payment of the premium and in reliance upon all statements made and information provided to the Underwriter by the
Insured and subject to the provisions of this policy, the Underwriter and the Insured agree as follows:

INSURING AGREEMENT

The Underwriter agrees to indemnify the Insured for loss which exceeds the Underlying Insurance if such loss is properly payable thereunder, or
would be, except for exhaustion of the Underlying Insurance, provided that such loss is reported to the Underwriter during the Policy Period or
within 30 days following the expiration or cancellation of this policy.

GENERAL AGREEMENTS

1. NOTICE OF LOSS TO THE UNDERWRITER OR LEGAL PROCEEDINGS

At the earliest practicable moment after discovery of loss also reported to the Primary Underlying Insurer, the Insured shall give the Underwriter
written notice thereof. Within six (6) months after such discovery, the Insured shall furnish the Underwriter proof of loss, duly sworn, with full
particulars; and, if requested by the Underwriter, copies of proof of loss presented to the Primary Underlying Insurer.

Legal proceedings for the recovery of any loss hereunder shall not be brought prior to the expiration of sixty (60) days after the proof of loss if
filed with the Underwriter or after the expiration of twenty-four (24) months from discovery of such loss. If any limitation embodied herein is
prohibited by any law controlling the construction thereof, such limitation will be deemed to be amended so as to equal the minimum period of
limitation permitted by such law.

CONDITIONS AND LIMITATIONS

1. UNDERLYING COVERAGE

This policy is subject to all terms and conditions of the Primary Underlying Insurance (except premium, limit of liability and any other provision
set forth in this policy). However, should any provision of this policy conflict with any provision of any Underlying Insurance, then the
provisions of this policy shall control. All Underlying Insurance in effect at the inception of this policy shall be maintained in full effect during
the Policy Period. If the Underlying Insurance is amended or modified during the Policy Period, the Underwriter shall be given written notice as
required by the Primary Underlying Insurance and premium hereunder shall be adjusted as appropriate. Failure to comply with the foregoing
shall not void this policy; however, in the event of such failure, the Underwriter shall only be liable to the same extent as if the Underlying
Insurance remained in full force and with the terms and conditions agreed to by the Underwriter.

2. DROP DOWN PROVISION

If payment by the Underlying Insurer(s) for loss reduces or exhausts the Underlying Insurance Aggregate Limit of Liability, the amount of
Underlying Insurance shall correspondingly be reduced, but never below the Primary Insurer�s Deductible/Retention Amount; and this policy
shall respond to the loss in excess of that reduced amount.

Failure of an Underlying Insurer to make payment due to insolvency or for any other reason shall not reduce the Underlying Insurance and this
policy shall continue to respond only to loss in excess of that unreduced amount.

3. AGGREGATE LIMIT OF LIABILITY

The Underwriter�s total liability for all Single Loss shall not cumulatively exceed the Aggregate Limit of Liability set forth in Item 3 of the
Declarations. Each payment made under the terms of this policy shall reduce the unpaid portion of

Form # G-131499-A Page 1 of 2
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the Aggregate Limit of Liability until it is exhausted, except when a loss is settled by indemnity in lieu of payment. Upon exhaustion of the
Aggregate Limit of Liability by such payment, the Underwriter shall have no further liability for loss regardless of when discovered and whether
or not previously reported to the Underwriter.

The unpaid portion of the Aggregate Limit of Liability shall not be increased or reinstated by any recovery. The unpaid portion of the Aggregate
Limit of Liability shall not carry forward to loss discovered after the expiration of the Policy Period.

4. SINGLE LOSS LIMIT OF LIABILITY

The Underwriter�s liability for any Single Loss shall not exceed the Single Loss Limit of Liability set forth in Item 3 of the Declarations.

5. CANCELLATION

This policy cancels in its entirety upon the earliest occurrence of any of the following:

a. 60 days after the receipt by an Insured of a written notice from the Underwriter of its decision to cancel this policy;
b. immediately upon the receipt by the Underwriter of a written notice from the Insured of its decision to cancel this policy;
c. immediately upon the appointment of a trustee, receiver, or liquidator of any Insured, or the taking over of any Insured by State or Federal

officials;
d. immediately upon the dissolution or takeover of an Insured;
e. immediately upon the exhaustion of the Aggregate Limit of Liability;
f. immediately upon the expiration of the Policy Period; or
g. immediately upon the cancellation, termination or non-renewal of the Primary Underlying Insurance.

6. CONFORMITY

If any limitation embodied in this policy is prohibited by any law controlling the construction hereof, such limitation shall be deemed to be
amended as to equal the minimum limitation provided by such law.

7. CHANGE OR MODIFICATION

This policy or any amendment affecting same may not be changed or modified orally. No change in or modification of this policy shall be
effective except when made by written endorsement to this policy duly executed by the Underwriter.

Secretary Chairman of the Board

Form # G-131499-A Page 2 of 2
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POLICYHOLDER NOTICE

Ethics and proper business conduct has been the cornerstone of CNA since 1897. While much has changed during the last century, our
commitment to these core values has not wavered. We strongly believe that proper business conduct is more than the practice of avoiding
wrong; it is also a matter of choosing to do right. Nowhere is this more essential than helping in the fight against terrorism. As such, we are
committed to complying with U.S. Department of Treasury Office of Foreign Asset Control (OFAC) requirements.

Through a variety of laws, OFAC administers and enforces economic sanctions against countries and groups of individuals, such as terrorists
and narcotics traffickers. These laws prohibit aH United States citizens (including corporations and other entities) and permanent residents from
engaging in transactions with sanctioned countries and with individuals and entities on the Specially Designated Nationals (SDN) list. Because
all U.S. citizens and companies are subject to this law, we wanted to be sure you were aware of its scope and restrictions. If you haven�t already
done so, you may want to consider discussing this issue with your legal counsel to ensure you are in compliance.

For insurance companies, accepting premium from, issuing a policy to, insuring property of, or making a claim payment to an individual or
entity that is the subject of U.S.-imposed economic sanctions or trade embargoes usually are violations of these laws and regulations. Fines for
violating OFAC requirements can be substantial. CNA has established an OFAC compliance program part which includes the use of
exclusionary policy language. We believe this makes good business sense for CNA and you.

Our records indicate that you have insurance coverage coming up for renewal with us. The purpose of this letter is to advise you that your
renewal policy includes OFAC exclusionary policy language, which may reduce or eliminate certain coverage. Specifically, if it is determined
that your policy violates certain Federal or State laws or regulations, such as the U.S. list of Specially Designated Nationals or Blocked Persons
(organizations or individuals associated with terrorist groups), any term or condition of your policy will be null and void to the extent it violates
the applicable laws or regulations of the United States.

We�re sure you share our commitment to compliance and thank you for your cooperation. Your policy language reads as follows:

ECONOMIC AND TRADE SANCTIONS CONDITION

The following condition is added to the Policy: ECONOMIC AND TRADE SANCTIONS

CONDITION

In accordance with laws and regulations of the United States concerning economic and trade embargoes, this policy is void from its inception
with respect to any term or condition of this policy that violates any laws or regulations of the United States concerning economic and trade
embargoes including, but not limited to the following:

1. Any insured under this Policy, or any person or entity claiming the benefits of such insured, who is or becomes a Specially Designated
National or Blocked Person or who is otherwise subject to U.S. economic or trade sanctions;

ENDORSEMENT NUMBER: 1

POLICY NUMBER: 267860356

ISSUED TO: Pimco Funds

EFFECTIVE DATE OF ENDORSEMENT:

This endorsement, which forms a part of and is for attachment to the Policy issued by the designated Insurers, takes effect on the effective date
of said Policy at the hour stated in said Policy and expires concurrently with said Policy unless another effective date is shown above.
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By Authorized Representative
(No signature is required if this endorsement is issued with the Policy or if it is effective on the Policy Effective Date)

G-145125-A (ED. 08/03) Page 1 of 2
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2. Any claim or suit that is brought in a Sanctioned Country or by a Sanctioned Country Government, where any action in connection with
such claim or suit is prohibited by U.S. economic or trade sanctions;

3. Any claim or suit that is brought by any Specially Designated National or Blocked Person or any person or entity who is otherwise subject
to U.S. economic or trade sanctions;

4. Property that is located in a Sanctioned Country or that is owned by, rented to or in the care, custody or control of a Sanctioned Country
Government, where any activities related to such property are prohibited by U.S. economic or trade sanctions; or

5. Property that is owned by, rented to or in the care, custody or control of a Specially Designated National or Blocked Person, or any person
or entity who is otherwise subject to U.S. economic or trade sanctions.

As used in this endorsement a Specially Designated National or Blocked Person is any person or entity that is on the list of Specially Designated
Nationals and Blocked Persons issued by the U.S. Treasury Department�s Office of Foreign Asset Control (O.F.A.C.) as it may be from time to
time amended.

As used in this endorsement a Sanctioned Country is any country that is the subject of trade or economic embargoes imposed by the laws or
regulations of the United States of America.

ENDORSEMENT NUMBER: 1

POLICY NUMBER: 267860356

ISSUED TO: Pimco Funds

EFFECTIVE DATE OF ENDORSEMENT:

This endorsement, which forms a part of and is for attachment to the Policy issued by the designated Insurers, takes effect on the effective date
of said Policy at the hour stated in said Policy and expires concurrently with said Policy unless another effective date is shown above.

By Authorized Representative
(No signature is required if this endorsement is issued with the Policy or if it is effective on the Policy Effective Date)
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ECONOMIC AND TRADE SANCTIONS CONDITION

The following condition is added to the Policy:

ECONOMIC AND TRADE SANCTIONS CONDITION

In accordance with laws and regulations of the United States concerning economic and trade embargoes, this policy is void from its inception
with respect to any term or condition of this policy that violates any laws or regulations of the United States concerning economic and trade
embargoes including, but not limited to the following:

1. Any insured under this Policy, or any person or entity claiming the benefits of such insured, who is or becomes a Specially Designated
National or Blocked Person or who is otherwise subject to U.S. economic or trade sanctions;

2. Any claim or suit that is brought in a Sanctioned Country or by a Sanctioned Country Government, where any action in connection with
such claim or suit is prohibited by U.S. economic or trade sanctions;

3. Any claim or suit that is brought by any Specially Designated National or Blocked Person or any person or entity who is otherwise subject
to U.S. economic or trade sanctions;

4. Property that is located in a Sanctioned Country or that is owned by, rented to or in the care, custody or control of a Sanctioned Country
Government, where any activities related to such property are prohibited by U.S. economic or trade sanctions; or

5. Property that is owned by, rented to or in the care, custody or control of a Specially Designated National or Blocked Person, or any person
or entity who is otherwise subject to U.S. economic or trade sanctions.

As used in this endorsement a Specially Designated National or Blocked Person is any person or entity that is on the list of Specially Designated
Nationals and Blocked Persons issued by the U.S. Treasury Department�s Office of Foreign Asset Control (O.F.A.C.) as it may be from time to
time amended.

As used in this endorsement a Sanctioned Country is any country that is the subject of trade or economic embargoes imposed by the laws or
regulations of the United States of America.

ENDORSEMENT NUMBER: 2

POLICY NUMBER: 267860356

ISSUED TO: Pimco Funds
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EFFECTIVE DATE OF ENDORSEMENT:

This endorsement, which forms a part of and is for attachment to the Policy issued by the designated Insurers, takes effect on the effective date
of said Policy at the hour stated in said Policy and expires concurrently with said Policy unless another effective date is shown above.

By Authorized Representative
(No signature is required if this endorsement is issued with the Policy or if it is effective on the Policy Effective Date)

G-145184-A (Ed. 6/03) Page 1 of 1
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DELIVERY INVOICE
Company: St. Paul Mercury Insurance Company

I

N

S

U

R

E

D

PIMCO Funds

680 Newport Center Drive, Suite 250

Newport Beach, CA 92660

Policy Inception/Effective Date: 07/01/06

Agency Number: 0442665

Transaction Type:

Renewal of policy

Transaction number: 001

Processing date: 09/29/06

Policy Number: 494PB0605
Marsh USA, Inc.

One California Street

San Francisco, CA 94111

Policy
Number Description Amount

Surtax/

Surcharge
494PB0605 Excess Follow Form - Travelers Form Prior Policy # 494PB0549 $ 23,520.00

40724 Ed.12-90 Printed in U.S.A. INSURED COPY Page 1
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IMPORTANT NOTICE REGARDING INDEPENDENT AGENT AND BROKER COMPENSATION

For information about how St. Paul Travelers compensates independent agents and brokers, please visit www.stpaultravelers.com, or you may
request a written copy from Marketing at One Tower Square, 2GSA, Hartford, CT 06183.

ND044 Rev. 8-05

© 2005 The St. Paul Travelers Companies, Inc. All Rights Reserved Page 1 of 1
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¨ ST. PAUL FIRE AND MARINE INSURANCE COMPANY
x ST. PAUL MERCURY INSURANCE COMPANY
¨ ST. PAUL GUARDIAN INSURANCE COMPANY

A Capital Stock Company

EXCESS FOLLOW FORM

TRAVELERS FORM

DECLARATIONS: Excess Follow Form Number: 494PB0605

The Company designated above (herein called Underwriter) issues this Excess Follow Form to:

Item 1. Named Insured: PIMCO Funds
680 Newport Center Drive, Suite 250 Newport Beach, CA 92660

(herein called Insured).

Item 2. Excess Follow Form Period: The Excess Follow Form Period shall be effective at 12:01 A.M. on July 1, 2006 and expire at 12:01
A.M. on July 1, 2007 local time as to each of said dates, subject to Section 5. of the Terms, Conditions and Limitations of this Excess
Follow Form.

Item 3. Single Loss Limit of Liability: $10,000,000

Item 4. Aggregate Limit of Liability: $10,000,000

Item 5. Schedule of Underlying Insurance:

(A)    1. Underlying Insurer: National Union Fire Ins Co of Pittsburgh, PA
2. Bond or Policy Number: 6213820
3. Bond or Policy Period: From. July 1, 2006 To: July 1, 2007
4. Limit of Liability:

Single Loss Limit of Liability $25,000,000
Aggregate Limit of Liability $25,000,000

5. Single Loss Deductible:     $250,000

(B)    1. Underlying Insurer: Federal Insurance Company
2. Bond or Policy Number:    81866024
3. Bond or Policy Period:    From: July 1, 2006 To: July 1, 2007
4. Limit of Liability:

Single Loss Limit of Liability $25,000,000
Aggregate Limit of Liability $25,000,000

(C)    1. Underlying Insurer: Continental Casualty Company
2. Bond or Policy Number:    267860356
3. Bond or Policy Period:    From. July 1, 2006 To: July 1, 2007

Limit of Liability:
Single Loss Limit of Liability $25,000,000
Aggregate Limit of Liability $15,000,000

XS100 Ed. 5-05
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(D)    1. Underlying Insurer:
2. Bond or Policy Number:
3. Bond or Policy Period:                             From:    To-
4. Limit of Liability:

Single Loss Limit of Liability
Aggregate Limit of Liability

Item 6. Total amount of Underlying Single Loss Limit of Liability

The total amount of Underlying Single Loss Limit of Liability is $65,000,000 plus any Single Loss Deductible under the Bond or
Policy identified in Item 5. (A) of the Declarations of this Excess Follow Form.

Item 7. Total amount of Underlying Aggregate Limit of Liability each Excess Follow Form Period

The total amount of Underlying Aggregate Limit of Liability each Excess Follow Form Period is $65,000,000 plus any Single Loss
Deductible under the Bond or Policy identified in Item 5. (A) of the Declarations of this Excess Follow Form.

Item 8. Subject to the Declarations, Insuring Clause, Terms, Conditions and Limitations and Endorsements of this Excess Follow Form and
as excepted below, this Excess Follow Form follows the form of:

Insurer�s Name: National Union Fire Ins Co of Pittsburgh, PA
Bond or Policy Number: 6213820
Effective Date: July 1,2006

Except as provided below:

Item 9. The Insured, by acceptance of this Excess Follow Form, gives notice to the Underwriter terminating or canceling prior Bond or
Policy Numbers 494PB0549

such termination or cancellation to be effective as of the time this Excess Follow Form becomes effective.

Item 10. The liability of the Underwriter is subject to the terms of the following endorsements attached hereto: XS201 Ed. 05-05

Secretary President
Executed this 29th day of September, 2006.Countersigned

XS100 Ed. 5-05

© 2005 The St. Paul Travelers Companies, Inc. All Rights Reserved Page 2 of 5
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EXCESS FOLLOW FORM

Travelers Form

INSURING CLAUSE

In consideration of the payment of the premium, and in reliance upon completeness and accuracy of the statements and disclosures made to the
Underwriter and any issuer of Underlying Insurance by application, including all attachments, subject to the Declarations, Insuring Clause,
Terms, Conditions and Limitations and Endorsements of this Excess Follow Form, this Excess Follow Form is subject to the same Insuring
Clause(s), Terms, Conditions and Limitations and Endorsements as provided by the Bond or Policy identified in Item 8. of the Declarations of
this Excess Follow Form. In no event shall this Excess Follow Form provide broader coverage than would be provided by the most restrictive
Underlying Insurance.

This Excess Follow Form is not subject to the same premium or the Limit of Liability of the Bond or Policy identified in Item 8. of the
Declarations.

TERMS, CONDITIONS AND LIMITATIONS

Section 1. Underlying Coverage

A. The Insured(s) shall notify the Underwriter in writing, as soon as practicable, of a failure to maintain in full force and effect, without
alteration, the coverage and provisions of the Bond(s) or Policy(ies) identified in Item 5. of the Declarations.

B. In the event there is no recovery available to the Insured as a result of the insolvency of any Underlying Insurer or the Insured�s
failure to comply with the maintenance of any Underlying Insurance, the coverage hereunder shall apply as excess of the amount
of all Underlying Insurance plus the amount of any applicable deductible to the same extent as if the Underlying Insurance were
maintained in full force and effect.

C. If the coverage and provisions of the Bond or Policy identified in Item 8. of the Declarations are altered, the Insured shall, as soon as
practicable, give the Underwriter written notice of such alteration(s); and upon receipt of written consent to such alteration(s) from the
Underwriter, the Insured shall pay any additional premium required by the Underwriter. This Excess Follow Form shall not follow the
form of any alteration(s) to the Bond or Policy identified in Item 8. of the Declarations unless such written notice thereof is given by the
Insured(s) to the Underwriter, the Underwriter gives written consent to such alteration(s)
and the Insured(s) pay(s) any additional premium required by the Underwriter.

D. Except as provided in Sections 2.D. and 2.E. below, in no event shall the Underwriter be liable to pay loss under this Excess Follow Form
until the total amount of the Underlying Single Loss Limit of Liability as stated in Item 6. of the Declarations has been exhausted solely
by reason of the payment of loss by the Underlying Insurer(s) as covered loss under the applicable Underlying Insurance.

E. Any claim, loss or coverage that is subject to a Sublimit in any Underlying Insurance shall not be considered covered loss under this
Excess Follow Form, but shall, for purposes of this Excess Follow Form, reduce or exhaust the Underlying Limit of Liability to the
extent such payment reduces or exhausts the aggregate limit(s) of liability of such Underlying Insurance.

Section 2. Limit of Liability

A. Payment by the Underwriter of loss covered under this Excess Follow Form shall reduce the Aggregate Limit of Liability of this Excess
Follow Form set forth in Item 4. of the Declarations. In the event of exhaustion of the Aggregate Limit of Liability of this Excess Follow
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Form set forth in Item 4. of the Declarations, the Underwriter shall be relieved of all further liability under this Excess Follow Form.

B. The Underwriter�s maximum liability for a Single Loss covered under this Excess Follow Form shall not exceed the amount of the Single
Loss Limit of Liability stated in Item 3. of the Declarations. Also, the Underwriter�s maximum liability for all loss(es) in the aggregate
covered under this Excess Follow Form shall not exceed the amount of the Aggregate Limit of Liability stated in Item 4. of the
Declarations, which shall be the maximum liability of the Underwriter in the Excess Follow Form Period stated in Item 2. of the
Declarations.

C. Except as provided in Sections 2.D. and 2.E. below, the Underwriter shall only be liable to make payment for a Single Loss covered
under this Excess Follow Form after the total amount of the Underlying Single Loss Limit of Liability as stated in Item 6. of the
Declarations has been paid solely by reason of the payment of loss by the Underlying Insurer(s) as covered loss under the applicable
Underlying Insurance.

XS100 Ed. 5-05
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D. In the event the total amount of the Underlying Aggregate Limit of Liability as stated in Item 7. of the Declarations is reduced solely by
reason of the payment of covered loss by any Underlying Insurer to an amount less than the total amount of the Underlying Single Loss
Limit of Liability as stated in Item 6. of the Declarations, this Excess Follow Form shall pay covered loss excess of the reduced total
amount of Underlying Aggregate Limit of Liability, but not to exceed the amount of the Single Loss Limit of Liability stated in Item 3. of
the Declarations, and subject always to the remaining Aggregate Limit of Liability of this Excess Follow Form.

E. In the event of exhaustion of the total amount of Underlying Aggregate Limit of Liability as set forth in Item 7. of the Declarations,
solely by reason of the payment of covered loss by the Underlying Insurer(s), this Excess Follow Form shall continue in force as primary
insurance, provided always that this policy shall only pay covered loss excess over any retention or deductible amount otherwise
applicable under the Underlying Insurance scheduled in Item 5. (A) of the Declarations, such amount not to exceed the Single Loss Limit
of Liability stated in Item 3. of the Declarations and subject always to the remaining Aggregate Limit of Liability of this Excess Follow
Form.

Section 3. Joint Insureds

If two or more Insureds are covered under this Excess Follow Form, the first named Insured shall act for all Insureds. Payment by the
Underwriter to the first named Insured or to any named Insured of loss covered under this Excess Follow Form shall fully release the
Underwriter on account of such loss. The liability of the Underwriter for loss(es) sustained by all Insureds shall not exceed the amount for which
the Underwriter would have been liable had all such loss(es) been sustained by one Insured.

Section 4. Notice / Proof of Loss - Legal Proceedings Against Underwriter

A. The Insured(s) shall, within the time and manner prescribed in the Bond or Policy identified in Item 8. of the Declarations, give the
Underwriter notice of any loss of the kind covered by this Excess Follow Form, whether or not the Underwriter is liable therefor in whole
or in part, and upon request of the Underwriter, the Insured(s) shall file with the Underwriter a written statement of such loss and a copy
of all correspondence between the Insured(s) and any Insurer
identified in Item 5. of the Declarations. Notice given to any Insurer identified in Item 5. of the Declarations of this Excess Follow Form
shall not constitute notice as required under Section 4. of the Terms, Conditions and Limitations of this Excess Follow Form.

B. The Insured(s) shall, within the time and manner prescribed in the Bond or Policy identified in Item 8. of the Declarations, file with the
Underwriter a proof of loss for any loss of the kind covered by this Excess Follow Form, whether or not the Underwriter is liable
therefore in whole or in part, and upon request of the Underwriter the Insured(s) shall furnish a copy of all documents provided to or
made available to any Insurer identified in Item 5. of the Declarations in support of any proof of loss filed with such Insurer. Filing of a
proof of loss with any Insurer identified in Item 5. of the Declarations shall not constitute filing a proof of loss with the Underwriter as
required in Section 4. of the Terms, Conditions and Limitations of this Excess Follow Form.

C. Legal proceedings against the Underwriter shall be commenced within the time prescribed in the Bond or Policy identified in Item 8. of
the Declarations and only after complying with all the Terms, Conditions and Limitations of this Excess Follow Form.

D. Notice and proof of loss under this Excess Follow Form shall be given to the Professional E&O Claim Unit, Mail Code 508F, 385
Washington Street, St. Paul, MN 55102.

Section 5. Excess Follow Form Period

A. The term Excess Follow Form Period as used in this Excess Follow Form shall mean the lesser of the period stated in Item 2. of the
Declarations or the time between the effective date and the termination date of this Excess Follow Form.

B. The Aggregate Limit of Liability set forth in Item. 4. of the Declarations shall not be cumulated regardless of the number of Excess
Follow Form Periods this Excess Follow Form has been in force; the number of renewals of this Excess Follow Form by the Underwriter;
any extensions of the Excess Follow Form Period of this Excess Follow Form by the Underwriter; the number of and amount of
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premiums paid by the Insured, or the number of Excess Follow Form Periods of this Excess Follow Form in which the acts giving rise to
a loss(es) were committed or occurred.

XS100 Ed. 5-05
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Section 6. Single Loss Defined

As used herein, Single Loss shall be defined as that term, or any similar term, as defined in the Bond or Policy identified in Item 8. of the
Declarations.

Section 7. Cancellation of this Excess Follow Form by the Underwriter or the Insured

This Excess Follow Form terminates as an entirety upon occurrence of any of the following: (a) after the receipt by the Insured of a written
notice from the

Underwriter of its desire to cancel this Excess Follow Form in accordance with the conditions and limitations of any Bond or Policy identified in
Item 5. of the Declarations, (b) immediately upon the receipt by the Underwriter of a written notice from the Insured of its desire to cancel this
Excess Follow Form, or (c) immediately upon cancellation, termination or nonrenewal of the Underlying Bond or Policy identified in Item 8. of
the Declarations, whether by the Insured or the applicable Underwriter.

In witness whereof, the Underwriter has caused this Excess Follow Form to be executed on the Declarations page.

XS100 Ed. 5-05
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The following spaces preceded by an (*) need not be completed if this endorsement or rider and the Bond or Policy have the same inception date.

ATTACHED TO AND FORMING

PART OF BOND OR POLICY NO

494PB0605

DATE ENDORSEMENT OR

RIDER EXECUTED

09/29/06

EFFECTIVE DATE OF ENDORSEMENT OR
RIDER

07/01/06 12:01 A.M. LOCAL TIME AS
SPECIFIED IN THE BOND OR
POLICY

* ISSUED TO

PIMCO Funds
CALIFORNIA PREMIUM ENDORSEMENT

1. This endorsement or rider is issued to comply with the ruling of the Commissioner of Insurance of California and the opinion of the
Attorney General of that State requiring that the premium paid for all bonds or policies be endorsed thereon.

2. The    x   Premium    ¨   Additional Premium    ¨   Return Premium for the period
from July 1, 2006 to July 1, 2007 is $23,520.00

3. If the premium is payable in installments they are, or are amended to read as follows:
Payable on

Payable on

Payable on

NOTICE TO AGENTS

THIS ENDORSEMENT OR RIDER MUST BE DELIVERED TO YOUR CLIENT IN ORDER TO COMPLY WITH THE RULING OF THE
INSURANCE COMMISSIONER AND THE ATTORNEY GENERAL OF THE STATE OF CALIFORNIA.

Nothing herein contained shall be held to vary, alter, waive, or extend any of the terms, conditions, provisions, agreements or limitations of the
above mentioned Bond or Policy, other than as above stated.

By
Authorized Representative

INSURED
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FINANCIAL INSTITUTION EXCESS FOLLOW FORM CERTIFICATE

The Great American Insurance Company, herein called the UNDERWRITER

Bond Number:        FS 559-45-53-03

Name and Address of Insured: PIMCO Funds

840 Newport Center Drive, Suite 300

Newport Beach, CA 92660
The UNDERWRITER, in consideration of an agreed premium, and in reliance upon the statements and information furnished to the
UNDERWRITER by the Insured, and subject to the terms and conditions of the underlying coverage scheduled in ITEM 3 below, as excess and
not contributing insurance, agrees to pay the Insured for loss which:

(a) Would have been paid under the Underlying Coverage but for the fact that such loss exceeds the limit of liability of the Underlying
Carrier(s) listed in ITEM 3, and

(b) for which the Underlying Carrier has made payment, and the Insured has collected, the full amount of the expressed limit of the
Underlying Carrier�s liability.

ITEM 1. BOND PERIOD: from 12:01 a.m. on 07/01/2006 to 12:01 a.m. on 07/01/2007
                                                             (inception)                             (expiration)

ITEM 2. LIMIT OF LIABILITY AT INCEPTION: $25,000,000 and $25,000,000 in the Aggregate for National Union Fire Insurance
Company of Pittsburgh, PA (AIG) Investment Company Blanket Bond Insuring
Agreements A, C, D, E, F, G, J, L, M.

ITEM 3. UNDERLYING COVERAGE:

A)    PRIMARYCARRIER

LIMIT:

National Union Fire Insurance Company of Pittsburgh, PA

$25,000,000 and $25,000,000 in the Aggregate subject to a $250,000 deductible.
BOND NUMBER: 621-3820
BOND PERIOD: 07/01/2006-07/01/2007

B)     1ST EXCESS CARRIER:

LIMIT:

Federal Insurance Company

$25,000,000 and $25,000,000 in the Aggregate with a

$250,000 deductible.
BOND NUMBER: 81866024
BOND PERIOD: 07/01/2006-07/01/2007
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One Waterside Crossing, Windsor, CT 06095

Member of American Financial Group
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C) 2nd EXCESS CARRIER: Continental Casualty Company
LIMIT: $15,000,000 and $15,000,000 in the Aggregate excess of

$50,000,000 Limit, subject to a $250,000 deductible.
BOND NUMBER: 267860356
BOND PERIOD: 07/01/2006-07/01/2007

D) 3rd EXCESS CARRIER: St. Paul Mercury Insurance Company
LIMIT: $10,000,000 and $10,000,000 in the Aggregate, excess of

$65,000,000 Limit, subject to a $250,000 deductible.
BOND NUMBER: 0494BD0226
BOND PERIOD: 07/01/2006-07/01/2007

ITEM 4. Coverage provided by this Bond is subject to the following attached Rider(s): Riders 1 and 2

ITEM 5. By acceptance of this Bond, you give us notice canceling prior Bond No. FS 559-45-53 - 02, The cancellation to be
effective at the same time this Bond becomes effective.

In witness whereof, the UNDERWRITER has caused this certificate to be signed by an Attorney-in-Fact of the UNDERWRITER this 7th day of
September, 2006.

THE GREAT AMERICAN INSURANCE COMPANY

By
(Attorney-in-Fact)

Excess Follow Form Certificate May,

2003 ed.

Page 2 of 2

One Waterside Crossing, Windsor, CT 06095

Member of American Financial Group
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RIDER NO. 1

DROP DOWN RIDER

To be attached to and form part of Excess Follow Form Bond No. FS 559-45-53-03

In favor of PIMCO Funds

It is agreed that:

The attached bond is amended by adding an additional Condition as follows:

1. All Underlying Coverage detailed in ITEM 3 of the Declarations shall be maintained in full force and effect during the period of this Bond,
except for any reduction in the aggregate limits contained therein solely by payment of claims, including court costs and attorneys fees.

2. If by reason of the payment of any claim or claims by the Underwriter during the period of this coverage, which reduces the aggregate limits
of the underlying coverage, this Bond shall respond excess over the Single Loss Limits of Liability of the Underlying Carrier(s) named in
Item 3 of the Declarations until the reduced Annual Aggregate Limits are exhausted; and in such event, this Bond shall continue in force as
Primary Bond, and the Deductible set forth on the Declarations Page of the Primary Bond shall apply to this Bond.

3. Nothing herein contained shall be held to vary, alter, waive, or extend any of the terms, limitations, conditions, or provisions of the attached
Bond other than as above stated

4. This rider shall become effective as of 12:01 a.m. on 07/01/2006 standard time as specified in the Bond.

One Waterside Crossing, Windsor, CT 06095

Member of American Financial Group
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RIDER NO. 2

CALIFORNIA PREMIUM RIDER

To be attached to and form part of Excess Follow Form Investment Company Blanket Bond No. FS 559-45-53 - 03

in favor of PIMCO Funds

It is agreed that:

1. In compliance with the ruling of the Commissioner of Insurance of the State of California and the Opinion of the Attorney-General of that
State requiring that the premium for all bonds or policies be endorsed thereon, the basic premium charged for the attached bond for the
period

From: 07/01/2006

To: 07/01/2007

Is: Fifty Seven Thousand Five Hundred and 00/100 Dollars ($57,500.)

2. This rider shall become effective as of 12:01 a.m. on 07/01/2006 standard time.

One Waterside Crossing, Windsor, CT 06095

Member of American Financial Group
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SECUREXCESS DECLARATIONS

SUBJECT TO THE PROVISIONS OF THE UNDERLYING INSURANCE, THIS POLICY MAY ONLY APPLY TO CLAIMS FIRST
MADE AGAINST THE INSUREDS DURING THE POLICY PERIOD. THE LIMITS OF LIABILITY AVAILABLE TO PAY
DAMAGES OR SETTLEMENT AMOUNTS SHALL BE REDUCED AND MAY BE TOTALLY EXHAUSTED BY PAYMENT OF
DEFENSE COSTS. PLEASE READ THIS POLICY CAREFULLY.

COMPANY: Axis Reinsurance Company POLICY NUMBER: RNN 715330

Item 1. Policyholder:

PIMCO Funds

888 San Clemente Drive

Suite 100

Newport Beach. CA 92660

Item 2. Policy Period:

a. Inception Date July 1, 2006

b. Expiration Date July 1, 2007

Both dates at 12:01 a.m. at the address

listed in Item 1
Item 3. Limits of Liability (inclusive of defense costs):

a.      Each Claim

b.      Maximum aggregate Limit of Liability for all Claim(s)

         During the Policy Period of all Insurance Products

$ 10,000,000

$ 10,000,000
Item 4. Underlying Insurance and Insurance Products: See Endorsement No. 1

Item 5. Endorsements Attached at Inception: SE1000 &SE0501

Item 6. Notices to Insurer:

Notice of Claim(s) To Be Sent To:

Axis Financial Insurance Solutions Claims

Address:     Connell Corporate Park

Three Connell Drive

P.O. Box 357

Berkeley Heights, NJ 07922-0357

All Other Notices To Be Sent To

Axis Financial Insurance Solutions

Address:     Connell Corporate Park

Three Connell Drive

P.O. Box 357

Berkeley Heights, NJ 07922-0357

Item 7. Pending and Prior Claim Date: 07/01/2005 Item 8. Terrorism Coverage Premium: $ Included
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The Insurer has caused this Policy to be signed and attested by its authorized officers, but it shall not be valid unless also signed by another duly
authorized representative of the Insurer.

July 01, 2006
Authorized Representative Date

Secretary President

SE 0100 (Ed. 0603) Page 1 of 1 Printed in U.S.A.
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SECUREXCESS POLICY

In consideration of the payment of the premium, and in reliance on all statements made in the application(s) for this Policy and the Underlying
Insurance and all information provided to the Insurer and any or all of the Underlying Insurers, and subject to the provisions of this Policy, the
Insurer and the Policyholder, on its own behalf and on behalf of all Insureds, agree as follows.

I. INSURING AGREEMENT
With respect to each Insurance Product, the Insurer shall provide the Insureds with insurance during the Policy Period excess of all
applicable Underlying Insurance. Except as specifically set forth in the provisions of this Policy, the insurance afforded hereunder shall apply
in conformance with the provisions of the applicable Primary Policy and, to the extent coverage is further limited or restricted thereby, to any
other applicable Underlying Insurance. In no event shall this Policy grant broader coverage than would be provided by the most restrictive
policy constituting part of the applicable Underlying Insurance.

The insurance afforded under this Policy shall apply only after all applicable Underlying Insurance with respect to an Insurance Product has
been exhausted by actual payment under such Underlying Insurance, and shall only pay excess of any retention or deductible amounts
provided in the Primary Policy and other exhausted Underlying Insurance.

II. DEFINITIONS

A. Claim(s) means the event(s) which take place during the Policy Period and which trigger(s) coverage under the insuring
agreement(s) of the Underlying Insurance.

B. Insurance Product means each separate type of insurance identified as an �Insurance Product� in Endorsement No. 1 to this
Policy.

C. Insured(s) means any person(s) or entity(ies) that may be entitled to coverage under the Primary Policy at its inception.

D. Insurer means the company identified as �Insurer� in the Declarations.

E. Policy Period means the period from the inception date to the expiration date of this Policy stated in Item 2. in the Declarations,
or its earlier cancellation or termination date, if any.

F. Policyholder means the person(s) or entity(ies) identified in Item 1. in the Declarations.

G. Primary Policy means the specific policy identified as the �Primary Policy� under the applicable Insurance Product listed in
Endorsement No. 1 to this Policy.

H. Sublimit means any Underlying Limits which:

1. applies only to a particular grant of coverage under such Underlying Insurance; and
2. reduces and is part of the otherwise applicable limits of liability of such Underlying Insurance set forth in Item 4 of the

Declarations.
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I. Underlying Insurance means each insurance policy which constitutes all or part of an Insurance Product, as scheduled in
Endorsement No. 1 to this Policy.

J. Underlying Insurers means any or all of the companies who issued the policies of Underlying Insurance.

K. Underlying Limits means, with respect to each Insurance Product, an amount equal to the aggregate of all limits of liability for
each Insurance Product stated in Endorsement No. 1 to this Policy, plus the uninsured retention or deductible, if any, applicable
to the Primary Policy under such Insurance Product.
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III. CONDITIONS OF COVERAGE

A. For purposes of determining when insurance under this Policy shall attach and the limitations under which such insurance shall
apply:

1. All of the Underlying Insurance in effect as of the inception date of the Policy Period shall be maintained in full effect with
solvent insurers throughout the Policy Period except for any reduction or exhaustion of the Underlying Limits as provided
in Section IV. below; and

2. All Insureds shall comply fully with all of the provisions of this Policy.

B. As a condition precedent to coverage under this Policy, the Insured shall give to the Insurer as soon as practicable, but in no event
later than thirty (30) days thereafter, written notice and the full particulars of i) the exhaustion of the aggregate limit of liability of
any Underlying Insurance, ii) any Underlying Insurance not being maintained in full effect during the Policy Period, or iii) an
Underlying Insurer becoming subject to a receivership, liquidation, dissolution, rehabilitation or similar proceeding or being taken
over by any regulatory authority.

C. If during the Policy Period the provisions of the Primary Policy are changed in any manner, as a condition precedent to coverage
under this Policy, the Insured shall give written notice to the Insurer of the full particulars of such change as soon as practicable
but in no event later than thirty (30) days following the effective date of such change. No amendment to any Primary Policy or
Underlying Insurance during the Policy Period shall be effective in broadening or extending the coverage afforded by this Policy
or extending or increasing the limits of liability afforded by this Policy unless the Insurer so agrees in writing. The Insurer may, in
its sole discretion, condition its agreement to follow any changes to the Primary Policy or the Underlying Insurance on the Insured
paying any additional premium required by the Insurer for such change.

As soon as practicable, but in no event later than thirty (30) days thereafter, the Policyholder must give the Insurer written notice of any
additional or return premiums charged or allowed in connection with any Underlying Insurance.

IV. REDUCTION OR EXHAUSTION OF UNDERLYING LIMITS

A. If the Underlying Limits are partially reduced solely due to actual payment under the Underlying Insurance, this Policy shall
continue to apply as excess insurance over the remaining Underlying Limits.

B. If the Underlying Limits are wholly exhausted solely due to actual payment under the Underlying Insurance, this Policy shall
continue to apply as primary insurance with respect to the applicable Insurance Product(s) and the retention or deductible, if any,
applicable under the Primary Policy(ies) shall apply under this Policy.

C If any Underlying Limits are subject to a Sublimit then coverage hereunder shall not apply to any Claim which is subject to such
Sublimit, provided however, that the Underlying Limit shall be recognized hereunder as depleted to the extent of any payment of
such Claim subject to such Sublimit.

V. LIMITS OF LIABILITY

A.
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The amount stated in Item 3.a. in the Declarations shall be the maximum limit of the Insurer�s liability for each Claim under the
applicable Primary Policy, and shall be the maximum amount payable by the Insurer under this Policy for a single Claim, which
amount shall be part of, and not in addition to, the amount stated in Item 3.b. in the Declarations.

B. The amount stated in Item 3.b. in the Declarations shall be the maximum aggregate amount payable by the Insurer under this
Policy with respect to all Claims during the Policy Period for all Insurance Products.
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C. This Policy does not provide coverage for any Claim not covered by the Underlying Insurance, and shall drop down only to the
extent that payment is not made under the Underlying Insurance solely by reason of exhaustion of the Underlying Insurance
through payments thereunder, and shall not drop down for any other reason. If any Underlying Insurer fails to make payments
under such Underlying Insurance for any reason whatsoever, including without limitation the insolvency of such Underlying
Insurer, then the Insureds shall be deemed to have retained any such amounts which are not so paid. If the Underlying Insurance is
not so maintained, the Insurer shall not be liable under this Policy to a greater extent than it would have been had such Underlying
Insurance been so maintained.

D. Payment by the Insurer of any amount, including but not limited to defense costs, shall reduce the limits of liability available
under this Policy.

VI. SETTLEMENTS AND DEFENSE

A. No Insured under this Policy may, without the Insurer�s prior written consent, which consent shall not be unreasonably withheld,
admit liability for or settle any matter for which insurance may be sought under this Policy.

B. The Insurer may, at its sole discretion, elect to participate in the investigation, defense and/or settlement of any claim under this
Policy, regardless of whether the applicable Underlying Insurance has been exhausted.

C.
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