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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

NETEASE.COM, INC.

By: /s/ Denny Lee
Name: Denny Lee
Title: Chief Financial Officer

Date: February 24, 2006
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Exhibit 99.1

Press Release
Contact for Media and Investors:

Brandi Piacente

Investor Relations

brandi@corp.netease.com

Tel: (+1) 212-481-2050

Olive Wang

NetEase.com, Inc.

ir@service.netease.com
Tel: (+8610) 8518-0163 ext. 8243

NetEase.com Reports Fourth Quarter and Fiscal Year 2005

Unaudited Financial Results

Record Peak Concurrent Users in the Fourth Quarter for Fantasy Westward Journey and Westward

Journey Online II; Fantasy Westward Journey Achieves Record Usage of Over One Million Peak Concurrent

Users in December 2005

(Beijing � February 24, 2006) � NetEase.com, Inc. (NASDAQ: NTES), one of China�s leading Internet and online game providers, today
announced its unaudited financial results for the fourth quarter and fiscal year ended December 31, 2005.

Highlights for the Fourth Quarter 2005

� Total revenues increased by 5.3% to RMB487.3 million (US$60.4 million);

� Online game revenues were better than the Company�s guidance and increased 7.6% to RMB400.9 million (US$49.7 million);

� Net profit for the quarter grew 7.0% to RMB276.7 million (US$34.3 million), equivalent to US$1.05 (basic) and US$0.96 (diluted) earnings
per American Depositary Share;

� Fantasy Westward Journey and Westward Journey Online II reported record peak concurrent user numbers of approximately 1,043,000 and
554,000, respectively, for the fourth quarter; and
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� Fantasy Westward Journey reached a record high of over one million peak concurrent users in December 2005.
Highlights for Fiscal Year 2005

� Total revenues grew 76.8% to RMB1,694.4 million (US$210.0 million);

� Online game revenues grew 119.3% to RMB1,379.5 million (US$170.9 million) on the continued strength and leading positions of in-house
developed games, Fantasy Westward Journey and Westward Journey Online II; and
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� Net profit for the year grew 111.1% to RMB932.0 million (US$115.5 million), equivalent to US$3.58 (basic) and US$3.27 (diluted)
earnings per American Depositary Share.

William Ding, Chief Executive Officer and Director of NetEase said, �In 2006, we remain focused on continuing our momentum with our current
MMORPG games, Fantasy Westward Journey and Westward Journey Online II. Additionally, we look forward to the launch of our two new
major game titles, Datang, our first 2.5D release, and Tianxia, our first 3D release. We are pleased that we have been able to maintain leadership
through our innovative game philosophy and the cultivation of our large and loyal customer base. We are also very pleased that our highly
popular Chinese websites continue to enable us to leverage our marketing efforts and help us drive top line growth. Our ability to maintain a
leading position in the rapidly growing online game market gives us confidence that NetEase has the right people, technology and strategies to
extend our leadership and set the trends that will help shape the online game market in China.�

For the fourth quarter ended December 31, 2005, total revenues were RMB487.3 million (US$60.4 million), a 5.3% increase over RMB462.6
million (US$57.2 million) for the preceding quarter and a 75.3% increase over total revenues of RMB277.9 million (US$33.6 million) for the
corresponding period in 2004.

For the fiscal year 2005, the Company reported total revenues of RMB1,694.4 million (US$210.0 million), a 76.8% increase over total revenues
of RMB958.3 million (US$115.8 million) for the fiscal year 2004.

Online game revenues for the quarter were better than the Company previously forecasted and increased 7.6% quarter-over-quarter and 92.5%
year-over-year to RMB400.9 million (US$49.7 million), which was driven by the continued growth in popularity of Fantasy Westward Journey
and Westward Journey Online II, as reflected by the record peak concurrent user levels during the fourth quarter. For the fiscal year 2005, online
game revenues totaled RMB1,379.5 million (US$170.9 million), up 119.3% from RMB628.9 million (US$76.0 million) in fiscal year 2004.

Revenues from advertising services were also better than the Company�s guidance for the fourth quarter and decreased by 5.9% to RMB69.1
million (US$8.6 million) over the preceding quarter�s RMB73.4 million (US$9.1 million). This represents an increase of 54.6% over RMB44.7
million (US$5.4 million) for the corresponding period a year ago. The quarter-over-quarter decrease was mainly due to seasonal impact, as
certain advertisers decreased their spending during the winter season.

In fiscal year 2005, NetEase�s advertising services revenues totaled RMB241.2 million (US$29.9 million), up 41.0% from RMB171.1million
(US$20.7 million) in fiscal year 2004. This year-on-year increase resulted mainly from an increase in the number of advertisers on the NetEase
websites and increased spending by advertisers, which in turn was driven primarily by an overall expansion of the online advertising market in
China and our focus on enhancing the content and attractiveness of the NetEase websites.

Revenues from wireless value-added services and others in the fourth quarter increased by 4.4% to RMB17.2 million (US$2.1 million) in the
fourth quarter over the preceding quarter�s RMB16.5 million (US$2.0 million).
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In fiscal year 2005, NetEase�s wireless value-added services and others revenues totaled RMB73.7 million (US$9.1 million), down 53.4% from
RMB158.3 million (US$19.1 million) in fiscal year 2004 due mainly to increased competition in the wireless value-added services market and
the Company�s reduced focus on this business area.

Chief Operating Officer Michael Tong commented, �Fiscal 2005 was a year of execution and investment. We have a strong title line up that we
have invested in to maintain our long-term leadership position in the online game market. NetEase continues to experience significant growth in
the popularity of its in-house developed games and maintain its reputation of being the leading developer of online games in China. Our team
has been working hard on our 2006 game pipeline with several new games to be launched within this year, including Datang, Tianxia and a
diverse platform of casual games.�

Gross profit in the fourth quarter totaled RMB386.2 million (US$47.9 million), a 4.1% increase over the previous quarter�s RMB370.9 million
(US$45.8 million) and a 86.2% increase over RMB207.4 million (US$25.1 million) for the corresponding period a year ago.

In fiscal year 2005, gross profit totaled RMB1,337.1 million (US$165.7 million), representing a 85.8% increase over RMB719.8 million
(US$87.0 million) for the fiscal year 2004.

Gross margins for online games remained relatively stable at 89.4% in the fourth quarter compared with 89.7% in the prior quarter. Gross
margins for advertising services declined to 62.9% in the fourth quarter from 68.1% in the prior quarter due to a seasonal decline in advertising
services revenue in the fourth quarter while costs remained relatively stable. Gross margins for wireless value-added services and others
decreased to minus 1.3% in the fourth quarter from 11.3% in the prior quarter mainly due to the higher costs associated with the Company�s free
services such as free email services which are included in this business segment.

Total operating expenses for the fourth quarter were RMB94.9 million (US$11.8 million), a 0.2% increase from the previous quarter�s RMB94.7
million (US$11.7 million) and a 23.2% increase from RMB77.1 million (US$9.3 million) in the corresponding period a year ago. The slight
quarter-over-quarter increase in total operating expenses was mainly attributed to special year-end bonuses granted to the Company�s online
game development team in recognition of the success of such team during the past year, which was substantially offset by lower marketing
expenses. The lower marketing expenses resulted from the discontinuation of certain outdoor advertising and an overall reduction in the number
of Company-sponsored marketing events.

In fiscal year 2005, total operating expenses were RMB360.3 million (US$44.6 million), a 32.3% increase from the prior year�s RMB272.3
million (US$32.9 million).

In July 2005, the Chinese government announced that it is pegging the exchange rate of the Chinese Renminbi against a number of currencies,
rather than just the US dollar. This change in policy has resulted in a slight appreciation in the value of the Renminbi against the US dollar.
Although the Company generates substantially all of its revenues in Renminbi which has become more valuable in US dollar terms, the
Company translates its monetary assets and liabilities which are denominated in currencies other than Renminbi into Renminbi as of each
accounting period end, in accordance with applicable accounting standards. As a result of this foreign currency translation, the Company
reported a RMB1.9 million (US$0.2 million) exchange loss in the fourth quarter.

Edgar Filing: NETEASE.COM, INC. - Form 6-K

Table of Contents 8



Table of Contents

Net profit for the fourth quarter totaled RMB276.7 million (US$34.3 million), a 7.0% increase over the previous quarter�s RMB258.6 million
(US$32.0 million) and a 112.6% increase over net profit of RMB130.2 million (US$15.7 million) for the corresponding period in 2004. The
Company reported basic and diluted earnings per American Depositary Share of US$1.05 and US$0.96 for the quarter ended December 31,
2005, respectively, compared with US$0.98 and US$0.89, respectively, for the previous quarter.

In fiscal year 2005, net profit totaled RMB932.0 million (US$115.5 million), a 111.1% increase from the prior year�s RMB441.4 million
(US$53.3 million). The Company reported basic and diluted earnings per American Depositary Share of US$3.58 and US$3.27 for the year
ended December 31, 2005, respectively, compared with US$1.70 and US$1.57, respectively, for fiscal year 2004.

As of December 31, 2005, the Company�s total cash and time deposit balance was RMB3.4 billion (US$418.5 million), a 6.3% increase from the
previous quarter�s RMB3.2 billion (US$392.4 million). Cash flow generated from operating activities was approximately RMB220.3 million
(US$27.3 million) and RMB1,104.8 million (US$136.9 million) during the quarter and year ended December 31, 2005, respectively.

Denny Lee, NetEase�s Chief Financial Officer, added, �NetEase has a strong track record of delivering solid financial and operational results to its
shareholders. Our primary goal in 2005 was to maintain a high standard for our internal controls in order to support our growth. We achieved
better than expected growth in 2005 which was driven by providing the innovative and cutting edge products to our end users needed to achieve
the high rate of customer acquisition growth and loyalty we experienced throughout the year. When you combine this with our policy of
maintaining a tight control on expenses, we are able to achieve winning results for our shareholders.�

Conference Call

NetEase�s management team will host a conference call on February 23, 2006 at 8:00 p.m. Eastern Standard Time, corresponding with
February 24, 2006 at 9:00 a.m. Beijing/Hong Kong time, to present an overview of NetEase�s financial and operational performance. Interested
parties may participate in the conference call by dialing 800-238-9007 (international: 719-457-2622), 10-15 minutes prior to the initiation of the
call. A replay of the call will be available by dialing 888-203-1112 (international 719-457-0820), and entering access code 1036470. The replay
will be available through March 9, 2006 at midnight Eastern Time.

This call is being webcast live and archived; and will be available on NetEase�s investor relations section on the corporate website at
http://corp.netease.com for 90 days.

** Note: The conversion of Renminbi (RMB) into U.S. dollars in this release is based on the exchange rate of US$1 = RMB8.0702. The
percentages stated in this press release are calculated based on RMB.**

About NetEase

NetEase.com, Inc. is a leading China-based Internet technology company that pioneered the development of applications, services and other
technologies for the Internet in China. Our online communities and personalized premium services have established a large and stable user base
for the NetEase websites which are operated by our affiliate. The NetEase websites had more than 786 million average daily page views for the
month of December 2005, making us one of the most popular destinations in China and on the World
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Wide Web. In particular, NetEase provides online game services to Internet users through the licensing or in-house development of massively
multi-player online role-playing games, including Westward Journey Online II, Fantasy Westward Journey and Fly for Fun.

NetEase also offers online advertising on its websites which enables advertisers to reach our substantial user base. In addition, NetEase has paid
listings on its search engine and web directory and classified ads services, as well as an online mall, which provides opportunities for
e-commerce and traditional businesses to establish their own storefront on the Internet. NetEase also offers wireless value-added services such as
news and information content, matchmaking services, music and photos from the Web which are sent over SMS, MMS, WAP, IVR and Color
Ring-back Tone technologies.

Other community services which the NetEase websites offer include instant messaging, online personal ads, matchmaking, alumni clubs,
personal home pages and community forums. NetEase is also the largest provider of free e-mail services in China. Furthermore, the NetEase
websites provide more than 17 channels of content. NetEase aggregates news content on world events, sports, science and technology, and
financial markets, as well as entertainment content such as cartoons, games, astrology and jokes, from over one hundred international and
domestic content providers.

*    *    *

This press release contains statements of a forward-looking nature. These statements are made under the �safe harbor� provisions of the U.S.
Private Securities Litigation Reform Act of 1995. You can identify these forward-looking statements by terminology such as �will,� �expects,�
�anticipates,� �future,� �intends,� �plans,� �believes,� �estimates� and similar statements. The accuracy of these statements may be impacted by a number of
business risks and uncertainties that could cause actual results to differ materially from those projected or anticipated, including risks related to:
the risk that the online game market will not continue to grow or that NetEase will not be able to maintain its leading position in that market,
which could occur if, for example, its new online games do not become as popular as management anticipates; the risk of changes in Chinese
government regulation of the online game market that limit future growth of NetEase�s revenue or causes revenue to decline; the risk that
NetEase may not be able to continuously develop new and creative online services or that it will not be able to set, or follow in a timely manner,
trends in the market; the risk that the Internet advertising market in China will not continue to grow and will remain subject to intense
competition; the risk that NetEase will not be able to control its expenses in future periods; the impact of the outbreak of severe acute respiratory
syndrome, or SARS, in China and risks related to any possible recurrence of SARS or another public health problem in China; competition in
NetEase�s existing and potential markets; governmental uncertainties (including possible changes in the effective tax rates applicable to NetEase
and its subsidiaries and affiliates), general competition and price pressures in the marketplace; the risk that security, reliability and
confidentiality concerns may impede broad use of the Internet and e-commerce and other services; the risk that fluctuations in the value of the
Renminbi with respect to other currencies could adversely affect our business and financial results; and other risks outlined in NetEase�s filings
with the Securities and Exchange Commission. NetEase does not undertake any obligation to update this forward-looking information, except as
required under applicable law.
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NETEASE.COM, INC.

CONSOLIDATED BALANCE SHEETS

December 31,
2004

December 31,
2005

December 31,

2005
RMB

(Audited)
RMB

(Unaudited)

USD (Note 1)

(Unaudited)
Assets

Current assets:
Cash 2,123,891,537 1,685,744,081 208,885,044
Time Deposit �  1,691,976,255 209,657,289
Held-to-maturity investments 165,532,000 �  �  
Accounts receivable, net 56,304,762 69,631,541 8,628,230
Prepayments and other current assets 20,722,068 30,021,448 3,720,038
Deferred tax assets �  19,929,499 2,469,517

Total current assets 2,366,450,367 3,497,302,824 433,360,118

Non-current rental deposit 2,140,394 1,341,162 166,187
Property, equipment and software, net 77,303,013 126,341,533 15,655,316
Deferred assets 4,246,624 �  �  

Total assets 2,450,140,398 3,624,985,519 449,181,621

Liabilities and Shareholders� Equity

Current liabilities:
Accounts payable 19,344,096 28,848,690 3,574,718
Salary and welfare payable 36,283,138 46,438,269 5,754,291
Taxes payable 44,009,342 83,828,862 10,387,458
Deferred revenue 134,896,863 231,670,971 28,706,968
Deferred tax liabilities �  3,940,854 488,321
Accrued liabilities 22,961,861 20,751,404 2,571,362

Total current liabilities 257,495,300 415,479,050 51,483,118

Long-term payable: 839,399,578 818,413,108 101,411,750

Total liabilities 1,096,894,878 1,233,892,158 152,894,868

Shareholders� equity:
Ordinary shares, US$0.0001 par value: 1,000,300,000,000 shares authorized, 3,184,167,189
shares issued and outstanding as of December 31, 2004, and 3,263,526,525 shares issued and
outstanding as of December 31, 2005 2,635,419 2,700,407 334,615
Additional paid-in capital 1,023,954,160 1,129,733,009 139,988,229
Statutory reserve 90,882,108 135,238,835 16,757,804
Deferred compensation (13,835) �  �  
Translation adjustments 210,838 210,838 26,125
Retained earnings 235,576,830 1,123,210,272 139,179,980
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Total shareholders� equity 1,353,245,520 2,391,093,361 296,286,753

Total liabilities and shareholders� equity 2,450,140,398 3,624,985,519 449,181,621

The accompanying note is an integral part of this press release.
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NETEASE.COM, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

Quarter Ended Year Ended
December 31,

2004
September 30,

2005
December 31,

2005
December 31,

2005
December 31,

2004
December 31,

2005
December 31,

2005
RMB

(Audited)
RMB

(Unaudited)
RMB

(Unaudited)
USD(Note 1)
(Unaudited)

RMB

(Audited)
RMB

(Unaudited)
USD(Note 1)
(Unaudited)

Revenues:
Online game services 208,255,497 372,681,557 400,942,544 49,681,860 628,936,223 1,379,475,803 170,934,525
Advertising services 44,685,971 73,395,974 69,087,777 8,560,851 171,054,305 241,200,444 29,887,790
Wireless value-added services
and others 24,939,955 16,513,205 17,232,471 2,135,321 158,310,317 73,742,136 9,137,585

Total Revenues 277,881,423 462,590,736 487,262,792 60,378,032 958,300,845 1,694,418,383 209,959,900

Business taxes (16,163,775) (19,146,596) (19,738,004) (2,445,788) (54,703,018) (82,054,902) (10,167,642)

Total net revenues 261,717,648 443,444,140 467,524,788 57,932,244 903,597,827 1,612,363,481 199,792,258

Total cost of revenues (54,340,040) (72,530,177) (81,312,339) (10,075,629) (183,803,395) (275,236,973) (34,105,347)

Gross profit 207,377,608 370,913,963 386,212,449 47,856,615 719,794,432 1,337,126,508 165,686,911

Operating expenses:
Selling and marketing expenses (41,587,393) (45,833,299) (37,979,095) (4,706,091) (152,842,334) (152,192,422) (18,858,569)
General and administrative
expenses (25,327,931) (31,565,291) (32,179,955) (3,987,504) (101,631,070) (117,942,605) (14,614,583)
Research and development
expenses (10,163,099) (17,349,717) (24,774,299) (3,069,849) (34,362,806) (90,170,092) (11,173,216)
Insurance claims settlement for
the now-settled class action
litigation �  �  �  �  16,553,200 �  �  

Total operating expenses (77,078,423) (94,748,307) (94,933,349) (11,763,444) (272,283,010) (360,305,119) (44,646,368)

Operating profit 130,299,185 276,165,656 291,279,100 36,093,171 447,511,422 976,821,389 121,040,543

Other income (expenses):
Investment income 698,746 332,510 �  �  3,522,169 1,301,975 161,331
Interest income 7,838,669 15,027,087 20,411,335 2,529,223 22,333,511 58,070,148 7,195,627
Interest expense (1,065,217) �  �  �  (3,877,129) (344,859) (42,732)
Other, net (45,372) (6,320,579) (2,481,486) (307,488) 504,428 (8,901,462) (1,103,004)

Profit before tax 137,726,011 285,204,674 309,208,949 38,314,906 469,994,401 1,026,947,191 127,251,765

Income tax (7,570,603) (26,562,308) (32,537,941) (4,031,864) (28,576,719) (94,957,022) (11,766,378)

Net profit 130,155,408 258,642,366 276,671,008 34,283,042 441,420,682 931,990,169 115,485,387
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Earnings per share, basic 0.04 0.08 0.08 0.01 0.14 0.29 0.04
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