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The Reporting Person acquired shares of Common Stock, and conditional rights to buy Common Stock, pursuant to a Stock Purchase
Agreement dated December 5, 2012 between the Issuer and the Reporting Person (the "Purchase Agreement") in a transaction approved
by the board of directors of the Issuer for the purpose of exempting such transaction under Rule 16b-3 under the Securities Exchange Act
of 1934, as amended. On March 22, 2013, the Reporting Person and the Issuer entered into an amendment agreement to the Purchase
Agreement (the "Amendment Agreement") to modify certain provisions relating to the Reporting Person's conditional right to acquire
shares of Common Stock by the date falling six months after the date of the Purchase Agreement (the "Second Closing Date").
(Continued in footnote 2)

Pursuant to the Amendment Agreement, the Reporting Person exercised its right to acquire 8,000,000 of the 100,000,000 shares of
Common Stock at a price of $0.05 per share that it had previously been entitled to acquire on the Second Closing Date subject to the
fulfillment of certain conditions.

As a result of the transactions described herein, the Reporting Person retains the right to acquire 92,000,000 shares of Common Stock at a
price of $0.05 per share on the Second Closing Date, which right is conditional upon the fulfillment of certain conditions, including the
receipt of stockholders' approval of a reverse split of the Common Stock of the Issuer and completion of the construction and
commissioning of the Issuer's pilot plant.
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