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Item 1.01 Entry into a Material Definitive Agreement
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On May 10, 2006, the stockholders of Friendly Ice Cream Corporation
(the "Company") approved an amendment to the Friendly Ice Cream Corporation 2003
Incentive Plan (the "Plan"), which increased the number of shares of Common
Stock reserved for issuance under the Plan by 300,000 shares from 307,000 shares
to 607,000 shares. The Plan provides for the grant of non-qualified and
incentive stock options, stock appreciation rights, bonus stock, stock units,
performance shares, performance units, restricted stock and restricted stock
units. All employees of the Company and its subsidiaries and all directors,
consultants, and other bona fide service providers are eligible to become
participants in the Plan.
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