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ITEM 8.01. OTHER EVENTS
Letter of Intent to Sell Micro Paint Repair Business Unit

On August 30, 2006, NeoMedia Technologies, Inc. (“NeoMedia”) signed a non-binding letter of intent (the “LOI”) to sell
its Micro Paint Repair business unit to Jose Sada, a technology partner of NeoMedia Micro Paint Repair, backed by
Global Emerging Markets Group (“GEM”) of New York City. The LOI calls for execution of a definitive purchase
agreement by October 27, 2006, with closing on or before November 24, 2006.

GEM is a $1.8B private investment group specializing in control, minority, and public market investing. Its activities
are both domestic and international, spanning a diverse array of industries and transactional structures. GEM has
offices in New York, London and Paris.

The LOI is attached hereto as exhibit 16.1. On August 31, 2006, NeoMedia issued a press release with respect to the
LOI, attached hereto as Exhibit 16.2.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

NeoMedia Technologies. Inc.
(Registrant)

Date: August 31, 2006 By: /s/ Charles T. Jensen
Charles T. Jensen, President,
Chief Executive Officer and Director
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EXHIBIT INDEX

Exhibit No. Description
16.1 Letter of intent
16.2 Press release dated August 31, 2006




