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PARTI FINANCIAL INFORMATION

ITEM 1. Financial Statements

MACDERMID, INCORPORATED

CONSOLIDATED STATEMENTS OF EARNINGS

(Amounts in thousands of dollars except per share data)

Net sales
Cost of sales
Gross profit

Operating expenses:

Selling, technical and administrative
Research and development

Loss on disposal

Restructuring

Operating profit

Other income (expense):
Interest income

Interest expense

Other, net

Earnings before income taxes
Income taxes
Net earnings

Earnings per common share:
Basic
Diluted

(Unaudited)

Three months ended June 30,

2006

$ 207,257
115,882
91,375

54,727
7,996

622
63,345
28,030

690
(7,312
(14

(6,636

21,394
(5,859
$ 15,535

$ 050
$ 049

Weighted average common shares outstanding:

Basic
Diluted

Dividends declared per common share

30,808,018
31,402,758

$ 0.06

See accompanying notes to consolidated financial statements.

2005

$ 178,281
98,255
80,026

49,907
6,509

56,416
23,610

676
(1,725
(622

(7,671

15,939

4,011
$ 11,928

$ 039
$ 039

30,348,830
30,787,829

$ 0.06

Six months ended June 30,

2006

$ 407,615
227,769
179,846

107,745
15,300
2,224
2,107
127,376
52,470

1,540
(13,998
(378
(12,836

39,634

(10,820
$ 28814

$ 094
$ 092

30,734,081
31,234,851

$ 012

2005

$ 348,528
190,849
157,679

96,577
13,041

109,618
48,061

1,298

(15,369 )
(592 )
(14,663 )

33,398

(9,685 )
$ 23713

$ 078
$ 077

30,321,662
30,799,337

$ 012

PART |

FINANCIAL INFORMATION
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(Amounts in thousands of dollars except share data)

Assets
Current assets:
Cash and cash equivalents

Accounts receivable, net of allowance for doubtful receivables of $11,459 and $10,966, respectively

Inventories, net
Prepaid expenses
Deferred income taxes
Total current assets

MACDERMID, INCORPORATED
CONSOLIDATED BALANCE SHEETS

Property, plant and equipment, net of accumulated depreciation of $197,687 and $184,499,

respectively
Goodwill

Intangibles, net of accumulated amortization of $18,239 and $14,793, respectively

Deferred income taxes
Other assets, net
Total assets

Liabilities and shareholders equity
Current liabilities:

Accounts payable

Dividends payable

Accrued compensation

Accrued interest

Accrued income taxes payable

Short-term notes payable

Current installments of long-term obligations
Other current liabilities

Total current liabilities

Long-term debt and capital lease obligations
Retirement benefits, less current portion
Deferred income taxes

Other long-term liabilities

Total liabilities

Shareholders _equity

Common stock, authorized 75,000,000 shares, issued 47,365,063 at June 30, 2006, and 47,131,950

shares at December 31, 2003, at stated value of $1.00 per share

Additional paid-in capital
Retained earnings

Accumulated other comprehensive (loss) income
Less cost of common shares held in treasury, 16,545,831 at June 30, 2006, 16,546,763 at December

31, 2005
Total shareholders equity
Total liabilities and shareholders equity

See accompanying notes to consolidated financial statements.

June 30,
2006
(Unaudited)

$ 99,041
170,001
115,886
13,710
15,589
414,227

122,229
250,934
42,211

37,073

14,946

$ 881,620

$ 68,798
1,850
16,726
13,043
10,189
1,001
221
42,770
154,598
300,972
22,797
12,582
4,273
495,222

47,365
47,985
391,924
13,778

(114,654
386,398
$ 881,620

December 31,
2005
(Unaudited)
(Restated)

$ 80,932
155,718
92,973
14,108
16,629
360,360

123,229
242,935
40,916
37,667

14,820

$ 819,927

$ 60,202
1,836
16,261
12,784
11,461
498

232
38,565
141,839
301,043
22,343
11,489
4,136
480,850

47,132

42,869

366,807

(3,051 )

(114,680 )
339,077
$ 819,927

MACDERMID, INCORPORATEDCONSOLIDATED STATEMENTS OF EARNINGS(Amounts in thousandsof dollat
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MACDERMID, INCORPORATED
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Amounts in thousands of dollars)
(Unaudited)

Six months ended June 30,

2006 2005
Net cash flows from operating activities:
Net earnings $ 28814 $ 23,713
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 9,913 7,617
Amortization 2,970 1,788
Provision for bad debts 573 738
Deferred income taxes 3,509 625
Stock compensation expense 2,248 4,050
Restructuring 2,107
In-process research and development 386
Changes in assets and liabilities
Increase in receivables (9,146 ) (11,414 )
Increase in inventories (19,669 ) (7,948 )
Decrease in prepaid expenses 878 71
Increase in accounts payable 5,727 1,016
Increase (decrease) in accrued expenses (704 ) 1,542
Increase (decrease) in income tax liabilities (2,090 ) 2,024
Other (4,194 ) 2,660
Net cash flows provided by operating activities 20,936 26,868
Cash flows from investing activities:
Capital expenditures (5,099 ) (7,826 )
Proceeds from disposition of fixed assets 289 778
Acquisition of business, net of cash acquired (89,270 )
Disposition of business 263
Net cash flows used in investing activities (4,810 ) (96,055 )
Cash flows from financing activities:
Net short-term borrowings (repayments) 443 10,912
Repayments of long-term borrowings (156 ) (255 )
Issuance from treasury shares 26 33
Proceeds from exercise of stock options 3,101 260
Dividends paid (3,682 ) (3,031 )
Net cash flows provided by (used in) financing activities (268 ) 7,919
Effect of exchange rate changes on cash and cash equivalents 2,251 (6,447 )
Net (decrease) increase in cash and cash equivalents 18,109 (67,715 )
Cash and cash equivalents at beginning of period 80,932 137,829
Cash and cash equivalents at end of period $ 99,041 $ 70,114
Supplemental disclosures of Cash Flow Information:
Cash paid for interest $ 13,952 $ 14,731
Cash paid for income taxes $ 10,569 $ 7,627

See accompanying notes to consolidated financial statements.
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MACDERMID, INCORPORATED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)
(In thousands of dollars, except share and per share amounts)

Note 1. Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited interim financial information has been prepared in accordance with the interim reporting rules and regulations of

the U.S. Securities and Exchange Commission and therefore does not include all information and footnotes necessary for a fair presentation of
financial position, results of operations and cash flows in conformity with accounting principles generally accepted in the United States ( GAAP ).
Certain information and footnote disclosures normally included in financial statements prepared in accordance with GAAP have been omitted.

The preparation of financial statements, in conformity with GAAP, requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingencies at the date of the financial statements as well as the reported

amounts of revenues and expenses during the reporting period. Estimates have been prepared on the basis of the most current and best available
information and actual results could differ from those estimates. Certain amounts in the prior period have been restated to conform to current
period presentation, including the December 31, 2005 balance sheet accounts of Goodwill, Intangibles, Total Assets, Accumulated Other
Comprehensive (Loss) Income, Total Shareholders Equity and Total Liabilities and Shareholders Equity (See Notes 2 and 7 below) and the June
30, 2005 foreign currency translation adjustment (see Note 8 below). Below are tables that present the balances that have been restated from
previously reported amounts due to a correction of an error in accounting for the Company s historical goodwill and intangible balances:

Restatement
December 31, 2005 December 31, 2005
Balance Sheet Items balance, as reported Adjustments balance, restated
Goodwill $ 236,532 $ 6,403 $ 242,935
Intangibles, net 40,128 788 40,916
Accumulated Other Comprehensive (Loss) Income (10,242 ) 7,191 (3,051 )
Total Assets 812,736 7,191 819,927
Total Shareholders Equity 331,886 7,191 339,077
Total Liabilities and Shareholders Equity 812,736 7,191 819,927
Three months ended Restatement Three months ended
June 30, 2005 June 30, 2005
Other Comprehensive Income balance, as reported Adjustments balance, restated
Foreign currency translation adjustment $ (10,288 ) $ (7,092 ) $ (17,380
Other 545 2,539 3,084
Comprehensive income (loss) $ 2,185 $ (4,553 ) $ (2,368
Six months ended Restatement Six months ended
June 30, 2005 June 30, 2005
Other Comprehensive Income balance, as reported Adjustments balance, restated
Foreign currency translation adjustment $ (17,067 ) $ (9,748 ) $ (26,815
Other 709 3,003 3,712
Comprehensive income $ 7,355 $ (6,745 ) $ 610

In the opinion of MacDermid, Incorporated and its subsidiaries (collectively MacDermid or the Company ) management, the accompanying
unaudited consolidated financial statements of the interim periods presented contain all adjustments necessary to present fairly the financial
position of MacDermid as of June 30, 2006 and the results of operations and cash flows for the periods presented. All such adjustments are of a
normal recurring nature. The results of operations for the three and six months ended June 30, 2006 are not necessarily indicative of the results
that may be achieved for a full year and cannot be used to indicate financial performance for the entire year. These financial statements should
be read in conjunction
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with the notes to the consolidated financial statements contained in MacDermid s Annual Report for the year ended December 31, 2005.

Note 2. Goodwill and Intangible Assets Currency Translation Restatement Adjustments

In the first quarter of 2006, the Company reviewed its foreign currency conversion rates used to convert goodwill and intangible assets.

Beginning in 2002, the Company held all goodwill and certain intangible assets related to the acquisition of Canning Ltd. ( Canning intangibles )
constant at historic currency conversion rates, effectively holding the value of goodwill and Canning intangibles constant at 2002 currency
conversion rates. This resulted in an understatement of goodwill and Canning intangibles as of December 31, 2005. In connection with the
Company adopting the provision of Statement of Financial Accounting Standards No. 154, Accounting Changes and Error Corrections, in the

first quarter of 2006, the Company restated the December 31, 2005 balances of Goodwill, Intangibles and Other Comprehensive (Loss) Income

to correct an error related to foreign currency translation. As a result, the Company made certain restatement adjustments to the December 31,
2005 Consolidated Balance Sheet to state these assets at the correct currency conversion rates. The Company also restated Other

Comprehensive Income for the three and six months ended June 30, 2005 to correct an error related to foreign currency translation (see note 8
below).

Upon further investigation the Company s management determined that goodwill related to the 1998 acquisition of Canning Ltd. had been
pushed-down into the books of the acquisition holding company instead of being pushed-down to the books of the geographic business
segments, where it is tested for impairment. The Company should have allocated the goodwill into the books of the regional business segments
benefiting from the acquisition. The goodwill, however, was pushed-down to, and denominated in British Pounds as opposed to being
pushed-down to, and denominated in the currencies of the regions that benefit from the goodwill.

The restatement adjustments necessary to properly convert goodwill and intangible assets are offset with a corresponding restatement adjustment
to the Accumulated Other Comprehensive (Loss) Income section of Shareholders Equity in the December 31, 2005 Consolidated Balance Sheet,
as described in Notes 7 and 8 below.

These restatement adjustments have no impact on earnings as reported in the Company s financial statements dated December 31, 2005, or any of
the tangible assets and liabilities accounts stated therein. For financial reporting purposes, the Company treated these restatement adjustments
similar to a reclassification of the affected December 31, 2005 balances.

The restatement adjustments to the Company s Goodwill, Intangible Assets, and Accumulated Other Comprehensive (Loss) Income are as
follows:

December 31, 2005 Restatement December 31, 2005
Balance Sheet Item balance, as reported Adjustments balance, restated
Goodwill $ 236,532 $ 6,403 $ 242,935
Intangibles, net 40,128 788 40,916
Accumulated Other Comprehensive (Loss) Income (10,242 ) 7,191 (3,051 )

As aresult of the above restatement adjustments, the following balance sheet totals changed as follows:

December 31, 2005 Restatement December 31, 2005
Balance Sheet Totals balance, as reported Adjustments balance, restated
Total Assets $ 812,736 $ 7,191 $ 819,927
Total Shareholders Equity 331,886 7,191 339,077
Total Liabilities and Shareholders Equity 812,736 7,191 819,927

As a result of these restatement adjustments, the Company re-performed its goodwill and intangible assets impairment tests for 2005. The
Company added the respective restatement adjustments and compared the adjusted net assets to the discounted cash flows, as calculated in the
original impairment test. The restatement adjustments noted above did not trigger an impairment, and as such, the Company concluded that
there is no impairment to its goodwill or intangible assets (including the Canning intangibles) as a result of the above restatement adjustments.

On June 20, 2001, MacDermid issued 9 1/8% Senior Subordinated Notes ( Bond Offering ) due 2011. Under the Bond Offering the Company is
required to perform tests of certain metrics in order to demonstrate that the Company meets
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restrictive covenants embedded in the Bond Offering. As a result of the restatement adjustments noted above, the Company restated its goodwill
balances and re-performed the net worth, restricted payment, and indebtedness covenant tests as of December 31, 2005, as calculated in
accordance with Bond Offering agreement. The restatement adjustments noted above did not trigger a default, and as such, the Company
concluded that the above restatement adjustments had no impact on its Bond Offering covenant tests as of December 31, 2005.

Note 3. New Accounting Standards

In July 2006, the Financial Accounting Standards Board (FASB) released FASB Interpretation No. 48, Accounting for Uncertainty in Income
Taxes, an interpretation of FASB Statement No. 109 ( FIN 48 ). FIN 48 clarifies the accounting and reporting for uncertainties in income tax
law. This Interpretation prescribes a comprehensive model for the financial statement recognition, measurement, presentation and disclosure of
uncertain tax positions taken or expected to be taken in income tax returns. We will adopt this Interpretation in the first quarter of 2007. The
cumulative effects, if any, of applying this Interpretation will be recorded as an adjustment to retained earnings as of the beginning of the period
of adoption. The Company is currently in the process of evaluating the expected effect of FIN 48 on its consolidated financial statements and is
currently not yet in a position to determine such effects.

In April 2006, the FASB issued FASB Staff Position (FSP) FIN 46(R)-6, Determining the Variability to Be Considered in Applying FASB
Interpretation No. 46(R) ( FSP FIN 46(R)-6 ), that will become effective beginning third quarter of 2006. FSP FIN No. 46(R)-6 clarifies that the
variability to be considered in applying FASB Interpretation 46(R) shall be based on an analysis of the design of the variable interest entity.

The Company is currently in the process of evaluating the expected effect of FSP FIN No. 46(R)-6 on its consolidated financial statements and is
not yet in a position to determine such effects.

In May 2005, the FASB issued Statement of Financial Accounting Standards No. 154, Accounting Changes and Error Corrections a
replacement of APB Opinion No. 20 and FASB Statement No. 3 ( SFAS 154 ). This statement applies to all voluntary changes in accounting
principle and changes required by an accounting pronouncement where no specific transition provisions are included. SFAS 154 requires
retrospective application to prior periods financial statements of changes in accounting principle, unless it is impracticable to determine either
the period-specific effects or the cumulative effect of the change. Retrospective application is limited to the direct effects of the change; the
indirect effects should be recognized in the period of the change. The Company adopted the provisions of SFAS 154 in the first quarter of
2006. The adoption of SFAS 154 did not have a material impact on the Company s financial position, results of operations or cash flows.

Note 4. Acquisitions

On June 14, 2005, MacDermid acquired all of the outstanding capital stock of Autotype International Ltd. and associated entities ( Autotype )
from Norcros Industry (International) Limited of the UK. The Autotype business acquired is a high technology producer of specialty coated film
products for the electronics and printing industries. In electronics, Autotype is a producer of hard coated films for the membrane switch and
touch screen markets. In printing, Autotype provides high quality stencil materials and digital pre-press products for screen printing. The
purchase price was $97,031, net of cash acquired of $4,599.

The acquisition was accounted for under the purchase method of accounting, and accordingly, the purchase price was allocated to the acquired
assets and liabilities based on preliminary estimates of the fair values of the assets purchased and liabilities assumed as of the date of
acquisition. The estimated purchase price allocations are subject to adjustment, generally within one year of the date of acquisition.
Adjustments to the purchase price allocation during the six months ended June 30, 2006 included primarily the working capital revisions and
facility consolidation costs described in Note 12. Allocation of the purchase price is as follows:

MACDERMID, INCORPORATED CONSOLIDATED STATEMENTS OF CASH FLOWS (Amounts in thoud@&nds of c
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Current assets, net of cash acquired $ 30673
Fixed assets and other 22,586
Intangible assets 15,794
Acquired in-process research and development 386

Goodwill 42,048

Total assets acquired 111,487
Current liabilities (12,641 )
Long-term debt 377 )
Deferred tax liability (6,037 )
Total liabilities assumed (19,055 )
Net assets acquired $ 92432

The results of operations from the Autotype acquisition were included in the accompanying Consolidated Financial Statements since the
acquisition date.

Note 5. Earnings Per Common Share and Other Common Share Information

Earnings per share ( EPS ) is calculated based upon net earnings available for common shareholders. The computation of basic earnings per share
is based upon the weighted average number of outstanding common shares. The computation of diluted earnings per share is based upon the
weighted average number of outstanding common shares plus the effect of all dilutive contingently issuable common shares from stock options,
stock awards and warrants that were outstanding during the period, under the treasury stock method. For the three months ended June 30, 2006
and 2005, 1,765,726 and 2,418,015, respectively, of options to purchase shares of common stock were outstanding but not included in the
computation of diluted earnings per share because the effect would have been anti-dilutive. For the six months ended June 30, 2006 and 2005,
2,211,699 and 2,417,983, respectively, of options to purchase shares of common stock were outstanding but not included in the computation of
diluted earnings per share because the effect would have been anti-dilutive

The following table reconciles basic weighted-average common shares outstanding to diluted weighted-average common shares outstanding:

Three Months Ended June 30, Six months ended June 30,

2006 2005 2006 2005
Basic common shares 30,808,018 30,348,830 30,734,081 30,321,662
Dilutive effect of stock options 594,740 438,999 500,770 477,675
Diluted common shares 31,402,758 30,787,829 31,234,851 30,799,337

Note 6. Stock-Based Plans

MacDermid grants stock options and stock awards to Board members and to employees. Effective January 1, 2006, MacDermid adopted the
provisions of Statement of Financial Accounting Standards No. 123(R), Share-Based Payment (  SFAS 123(R) ), which requires the use of the fair
value method of accounting for all stock-based compensation, including stock options. SFAS 123(R) was adopted using the modified
prospective method of application. Under this method, in addition to reflecting compensation expense for new share-based awards, expense is
also recognized for those awards vesting in the current period based on the value that had been included in pro forma disclosures in prior
periods. Results from prior periods have not been restated. Prior to the adoption of SFAS 123(R), MacDermid adopted the fair value expense
recognition provisions of Statement of Financial Accounting Standards No. 123, Accounting for Stock Based Compensation ( SFAS 123 ),
prospectively, to all stock options granted, modified or settled after April 1, 2001. Accordingly, compensation expense was measured using the
fair value at the date of grant for options granted after April 1, 2001. The resulting expense is amortized over the period in which the options are
earned. During the three and six months ended June 30, 2006, $1,482 and $2,079, respectively, was charged to expense related to stock
options. During the three and six months ended June 30, 2005, $1,873 and $3,915, respectively, was charged to expense related to stock options.

The following table presents the weighted-average assumptions used in the option pricing model for stock options granted during the three and
six months ended June 30, 2006 and 2005, respectively:
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Three months Ended June 30, Six months Ended June 30,

2006 2005 2006 2005
Volatility 28.9 % 319 % 28.9 % 319 %
Risk-free interest rate 5.07 % 1.60 % 5.07 % 1.60 Y%
Dividend yield 0.70 % 0.49 % 0.70 % 0.49 %
Expected lives (years) 8.0 6.0 8.0 6.0
Fair value per option granted $ 1575 $ 1107 $ 1575 $ 1107

For all of MacDermid s stock options, the fair value of each grant was estimated at the date of grant using the Black-Scholes option pricing
model. The expected life of the stock options represents the period of time the stock options are expected to be outstanding and is based on
historical trends.

MacDermid has five stock incentive plans under which there are outstanding stock options. These plans have different terms and features as
described below:

Equity Incentive Plan

In 1996, MacDermid adopted a non-qualified equity incentive plan, approved by the shareholders in July 1995 (the 1995 Plan ). The 1995 Plan
provides for the issuance of up to 900,000 shares. In February 2006, the Compensation Committee of the Company proposed that the Company s
shareholders consider the following changes to the 1995 plan:

. increase the aggregate maximum number of shares that may be granted in any one year from 50,000 to
150,000

. allow the Compensation Committee to place additional restrictions and/or vesting requirements on any
award;

. shorten the vesting term from four to three years;

. increase the retirement age for accelerated vesting from 60 to 65, and

. change the pro-rata vesting to one-third per year over the three year vesting period in case of involuntary

termination without cause.
The changes above were approved by the Company s shareholders in May 2006.

All shares of restricted stock issued under this plan must be held and cannot be sold or transferred, except to the Company, for a period of three
or four years depending on the date the restricted shares were originally awarded. The Company recognizes compensation expense for shares
issued under this plan equal to the market value of the shares on the date of grant. For stock awards granted prior to 2006, the stock awards are
granted at fair market value and the related expense is recognized at the date of grant. For stock awards granted after January 1, 2006, the stock
awards are granted at fair market value and the related expense is recognized over the vesting terms of stock awards. The amount of expense
recognized during the three and six months ended June 30, 2006 was $160 and $160, respectively. The amount of expense recognized during
the three and six months ended June 30, 2005 was $0 and $135, respectively. The following table summarizes stock award activity from
December 31, 2005 through June 30, 2006 regarding the Company s equity incentive plan:

Weighted Average
Equity Incentive Plan: Shares Grant Date Fair Value
Nonvested balance at December 31, 2005 11,163 $ 28.67
Changes during the period:
Shares granted 76,665 $ 34.40

Shares vested
Shares forfeited

MACDERMID, INCORPORATED CONSOLIDATED STATEMENTS OF CASH FLOWS (Amounts in thoud&nds of c
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Nonvested balance at June 30, 2006 87,828 $ 33.67

As of June 30, 2006, there was $2,477 of total unrecognized compensation cost related to stock awards granted under the Equity Incentive Plan.
That cost is expected to be recognized over a weighted average period of 2.4 years.
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Stock Option Plans
The 1992 Plan

In 1993, MacDermid adopted a non-qualified stock option plan, approved by shareholders in July 1992 (the 1992 Plan ). The 1992 Plan provides
for the issuance of up to 2,700,000 shares. Options granted under the 1992 plan, which vest between four and six years, are generally

exercisable at a fixed price that can be as low as two-thirds of the market price at the grant date. The options are exercisable into restricted

shares of common stock, which cannot be sold or transferred, except back to MacDermid at cost, during the four-year period commencing with

the exercise date. In February 2006, MacDermid s Board of Directors voted to cancel all remaining unissued shares in the 1992 Plan. As of June
30, 2006, there were 12,065 options outstanding under the 1992 plan.

The 1998 Plan

MacDermid adopted a non-qualified stock option plan, approved by shareholders in July 1999 (the 1998 Plan ). The 1998 Plan provides for the
issuance of up to 1,500,000 shares. Options granted under the 1998 Plan generally are exercisable during a ten-year period beginning with the
grant date, at a fixed price equal to a one-third-premium over market price at the date of grant. The options are exercisable into unrestricted
shares of common stock, except as otherwise provided, under the terms of the plan, at the time of grant. In February 2006, MacDermid s Board
of Directors voted to cancel all remaining unissued shares in the 1998 Plan. As of June 30, 2006, there were 793,400 options outstanding under
the 1998 plan.

The 2001 Executive Plan

MacDermid adopted a non-qualified key executive stock option plan, approved by shareholders in July 2001 (the 2001 Executive Plan ). The
2001 Executive Plan, as amended by MacDermid s shareholders in 2004, provides for the issuance of up to 5,000,000 shares. Options granted
under the 2001 Executive Plan generally are exercisable during a six-year period beginning at the vesting date, which is four years after the grant
date. The options are exercisable into unrestricted shares of common stock, except as otherwise provided at the time of grant. The options are
also subject to an Index Effect , which involves two tiers of variability:

. The option price is variable, either up or down, based upon the market price at date of grant, adjusted for
MacDermid s stock price performance in comparison to the Standard and Poor s Specialty Chemicals Index during the
six years following the date of grant. The options initially had exercise prices ranging from $16.75 to $38.65 per

share; the exercise prices of these options as of June 30, 2006, now range from $19.72 to $38.65 per share based on
Company stock price performance.

. The number of options exercisable is variable, either up or down, based upon a multiple either (a) determined
by the cumulative percentage of owner earnings growth (defined as cash flow from operations less net capital
expenditures), or (b) determined using earnings per share growth during the four year vesting period, based on targets
set at the time of grant. The multiple can range from 50% to 200% of the original shares issued.

As of June 30, 2006, there were 2,724,994 options outstanding under the 2001 Executive plan.
The 2001 Employee Plan

In 2001, the Company adopted a non-qualified all employee stock option plan, approved by shareholders in July 2001 (the 2001 Employee

Plan ). The 2001 Employee Plan provides for the issuance of up to 1,000,000 shares. Options granted under the 2001 Employee Plan generally
are exercisable during a six-year period beginning at the vesting date, which is four years after the grant date, at a fixed price equal to the market
price at the date of grant. The options are exercisable into unrestricted shares of common stock, except as otherwise provided at the time of
grant. In February 2006, MacDermid s Board of Directors voted to cancel all remaining unissued shares in the 2001 Employee Plan. As of June
30, 2006, there were 177,160 options outstanding under the 2001 Employee plan.

The 2006 Plan
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In February 2006, the Company s board of directors, adopted a non-qualified all employee stock option plan approved by the Company s
shareholders in May 2006 (the 2006 Plan ). The 2006 Plan provides for the issuance of up to 1,100,000 shares. Options granted under the 2006
Plan generally are exercisable during a four-year period beginning at the vesting date, which is six years after the grant date, at a price equal to
the average of the Company s closing common stock price for the previous
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five trading days preceding the stock option grant. The options are exercisable into unrestricted shares of common stock, except as otherwise
provided at the time of grant. During the three and six months ended June 30, 2006, 0 and 194,857, respectively, of stock options were granted
to employees, executive officers and non-employee directors of the Company at a fair market price of $30.47. As of June 30, 2006, there are
905,144 shares available for future grant under the 2006 plan. Total compensation expense for the three and six months ended June 30, 2006
related to stock options grants under the 2006 plans was $85 and $85, respectively. Total compensation expense for the three and six months
ended June 30, 2005 related to stock options grants under the 2006 plans was $0 and $0, respectively.

The following table summarizes stock option activity from December 31, 2005 through June 30, 2006 regarding the Company s fixed stock
option plans:

Weighted Weighted
Aggregate Average Average
Outstanding Intrinsic Exercise Price Remaining

Fixed Option Plans: Options Value Per Share Contractual Term
Outstanding, December 31, 2005 1,047,435 $ 36.81 4.2

Granted 194,856 $ 30.47

Exercised (58,210 ) $ 16.92

Forfeited (6,599 ) $ 21.32

Outstanding, June 30, 2006 1,177,482 $ $ 36.83 4.6

Exercisable, June 30, 2006 945,751 $ $ 38.47 34

The weighted-average grant date fair value of stock options granted under fixed option plans during the three and six months ended June 30,
2006 was $0 and $15.75, respectively. The weighted-average grant date fair value of stock options granted under fixed option plans during the
three and six months ended June 30, 2005 was $0 and $11.07, respectively. The total intrinsic value of stock options exercised under fixed
option plans during the three and six months ended June 30, 2006 was $403 and $799, respectively. The total intrinsic value of stock options
exercised under fixed option plans during the three and six months ended June 30, 2005 was $3,883 and $3,883, respectively.

As of June 30, 2006, there was $3,149 of unrecognized compensation costs related to non-vested stock options under the fixed option plans that
is expected to be recognized over a weighted average period of 4.6 years. The total fair value of stock options vested under the fixed option
plans during the three and six months ended June 30, 2006 was $0 and $54, respectively. The total fair value of stock options vested under the
fixed option plans during the three and six months ended June 30, 2005 was $0 and $0, respectively.

The following table summarizes stock option activity from December 31, 2005 through June 30, 2006 regarding the Company s indexed stock
option plans:

Weighted Weighted
Shares Aggregate Average Average
Available Outstanding Intrinsic Exercise Price Remaining
Indexed Option Plan: for Grant Options Value Per Share Contractual Term
Outstanding, December 31, 2005 1,409,111 3,524,889 $ 25.41 6.8
Granted
Exercised (97,500 ) $ 22.54
Forfeited 70,500 (70,500 ) $ 32.99
Index effect 298,987 (298,987 ) $ 12.40
Outstanding, June 30, 2006 1,778,598 3,057,902 $ 12,385 $ 26.61 6.4
Exercisable, June 30, 2006 1,397,777 $ 11,126 $ 22.70 5.2

The weighted-average grant date fair value of stock options granted under the indexed option plan during the three and six months ended June
30, 2006 was $0 and $0, respectively. The weighted-average grant date fair value of stock options granted under the indexed option plan during
the three and six months ended June 30, 2005 was $0 and $11.07, respectively. The total intrinsic value of stock options exercised under indexed
option plan during the three and six months ended June 30, 2006 was $38 and $715, respectively. The total intrinsic value of stock options
exercised under indexed option plan during the three and six months ended June 30, 2005 was $0 and $0, respectively.
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As of June 30, 2006, there was $6,716 of unrecognized compensation costs related to non-vested stock options under the indexed option plan
that is expected to be recognized over a weighted average period of 5.2 years. The total fair value of stock options vested under the indexed
option plan during the three and six months ended June 30, 2006 was $28 and $4,586,
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respectively. The total fair value of stock options vested under the indexed option plan during the three and six months ended June 30, 2005 was
$0 and $0, respectively.

Note 7. Goodwill and Other Intangible Assets

In the first quarter of 2006, the Company reviewed its foreign currency conversion rates used to convert goodwill and intangible assets.

Beginning in 2002, the Company held all goodwill and certain intangible assets related to the acquisition of Canning Ltd. ( Canning intangibles )
constant at historic currency conversion rates, effectively holding the value of goodwill and Canning intangibles constant at 2002 currency
conversion rates. This resulted in an understatement of goodwill and Canning intangibles as of December 31, 2005. As a result, the Company

has determined that certain restatement adjustments are necessary as described below to state these assets at the current currency conversion

rates.

Upon further investigation the Company s management determined that goodwill related to the 1998 acquisition of Canning Ltd. had been
pushed-down into the books of the acquisition holding company instead of being pushed down to the books of the geographic business
segments, where it is tested for impairment. The Company should have allocated the goodwill into the books of the regional business segments
benefiting from the acquisition. The goodwill, however, was pushed down to, and denominated in British Pounds as opposed to being
pushed-down to, and denominated in the currencies of the regions to which the goodwill benefits.

Acquired intangible assets as of June 30, 2006 and December 31, 2005, are as follows:

As of June 30, 2006
Gross Carrying Accumulated Net
Amount Amortization Amount
Patents $ 18,736 $ (10,815 ) $ 7,921
Trademarks 21,850 (3,230 ) 18,620
Others 19,864 (4,194 ) 15,670
Total $ 60,450 $ (18,239 ) $ 42,211
As of December 31, 2005
As Reported Restatement
Gross Carrying Foreign Currency Accumulated Restated Net
Amount Adjustments Amortization Amount
Patents $ 17,573 $ 252 $ 9,276 ) $ 8,549
Trademarks 19,908 536 (2,671 ) 17,773
Others 17,440 (2,846 ) 14,594
Total $ 54,921 $ 788 $ (14,793 ) $ 40,916

In February 2006, the Company re-evaluated the value assigned to Autotype s intangible assets and the revised valuation increased the value of

the technology know-how intangible asset by $2,145. This amount was deducted from Goodwill and charged to the intangible asset account. In
March 2006, the Company notified employees in Autotype s Kvistgaard, Denmark facility that the plant would be relocated to Wantage,

England, and added $369 to goodwill pursuant to Emerging Issues Task Force No. 95-3, Recognition of Liabilities in Connection with a

Purchase Business Combination ( EITF 95-3 ) related to employee severance benefits. In March 2006, Goodwill was reduced by an adjustment of
$135 to true-up severance costs related to Autotype s Schaumberg, Illinois plant. In June 2006, the Company recorded an additional amount of
$890 to goodwill related to the closure of Autotype s Kvistgaard, Denmark facility in accordance with EITF 95-3 related to the facility closure.

The Company also recorded in June 2006 an amount of $180 to goodwill related to closure of Autotype s Schaumberg, Illinois plant in

accordance with EITF 95-3.

Amortization expense related to amortization of intangible assets for the three and six months ended June 30, 2006, was $1,433 and $2,895,
respectively. Amortization expense related to amortization of intangible assets for the three and six months ended June 30, 2005, was $427 and
$836, respectively. Amortization expense for intangible assets is expected to range from $3,862 to $4,519 over the next five years.

Useful lives for amortizable patents are approximately fifteen years. Other intangible assets have useful lives of five to fifteen years.

The following table presents the changes in goodwill allocated to the reportable segments for the six months ended June 30, 2006:
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Restated

Six months

As reported Restatement Acquisitions ended June 30,

balance at Allocation and Balance at and Purchase 2006 Currency

December 31, Foreign Currency December 31, Accounting Translation Balance at
Reportable Segment 2005 Adjustments 2005 Adjustments Adjustments June 30, 2006
Advanced Surface
Finishing $ 155,953 $ (3,457 )$ 152,496 $ (1,112 )$ 7,035 $ 158,419
Printing Solutions 80,579 9,860 90,439 866 1,210 92,515
Total $ 236,532 $ 6,403 $ 242,935 $ (246 )$ 8,245 $ 250,934

Included in the June 30, 2006 amounts above is the allocation of goodwill from the June 2005 Autotype acquisition, which is based on the

purchase price allocation and totals $32,776 and $9,453, respectively, for the Advanced Surface Finishing and the Printing Solutions segments.
Included in the December 31, 2005 amounts above is the allocation of goodwill from the June 2005 Autotype acquisition, which is based on the
purchase price allocation and totals $33,796 and $8,449, respectively, for the Advanced Surface Finishing and the Printing Solutions segments.

Statement of Financial Accounting Standards No. 142, Goodwill and Other Intangible Assets ( SFAS 142 ), stipulates that MacDermid is required
to perform goodwill and other intangible asset impairment tests on at least an annual basis and more frequently in certain circumstances.
MacDermid will perform the annual impairment testing for 2006 during the fourth fiscal quarter. Currently, MacDermid is not aware of any

event that occurred since the last impairment testing date that would have caused the Company s goodwill or intangible assets to become

impaired.

Note 8. Other Comprehensive Income

The restatement adjustments necessary to properly convert goodwill and intangible assets are offset with a corresponding restatement adjustment
to the Accumulated Other Comprehensive (Loss) Income section of Shareholders Equity as described in Notes 2 and 7 above. These restatement
adjustments have no impact on earnings as reported in the Company s financial statements dated December 31, 2005, or any of the tangible assets
or liabilities.

The components of comprehensive income for the three and six months ended June 30, 2006 and 2005, are as follows:

Three Months Ended June 30, Six Months Ended June 30,
2006 2005 2006 2005
(restated) (restated)

Net earnings $ 15,535 $ 11,928 $ 28,814 $ 23,713
Other comprehensive income:
Other 855 3,084 786 3,712
Foreign currency translation adjustment 11,085 (17,380 ) 16,043 (26,815 )
Comprehensive income (loss) $ 27,475 $ (2,368 ) $ 45,643 $ 610
Note 9. Segment Reporting

MacDermid operates on a worldwide basis, supplying proprietary chemicals for two distinct segments, Advanced Surface Finishing and Printing
Solutions. These segments are managed separately as each segment has differences in technology and marketing strategies. Chemicals supplied
by the Advanced Surface Finishing segment are used for cleaning, activating, polishing, mechanical plating and galvanizing, electro-plating,
phosphatising, stripping and coating, filtering, anti-tarnishing and rust retarding for metal and plastic surfaces associated with automotive and
industrial applications. The Advanced Surface Finishing segment also supplies chemicals for etching copper and imprinting electrical patterns
for various electronics applications and lubricants and cleaning agents associated with offshore oil and gas operations. The products supplied by
the Printing Solutions segment include offset printing blankets and photo-polymer plates used in packaging and newspaper printing, offset
printing applications, and digital printers and related supplies. Net sales for all of our products fall into one of these two business segments.

The results of operations for each business segment include certain corporate operating costs which are allocated based on the relative burden
each segment bears on those costs. Identifiable assets for each business segment are reconciled to total consolidated assets including unallocated
corporate assets. Unallocated corporate assets consist primarily of deferred tax
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assets, deferred bond financing fees and certain other long term assets not directly associated with the support of the individual segments.
Intersegment loans and accounts receivable are included in the calculation of identifiable assets and are eliminated separately.

Three Months Ended June 30, Six Months Ended June 30,
2006 2005 2006 2005
Results of operations by segment:
Net sales:
Advanced Surface Finishing
Total segment net sales $ 124,085 $ 105,744 $ 243,134 $ 207,052
Intersegment sales (1,990 ) 2,411 ) (3,878 ) (4,578 )
Net external sales for the segment 122,095 103,333 239,256 202,474
Printing Solutions 85,162 74,948 168,359 146,054
Consolidated net sales $ 207,257 $ 178,281 $ 407,615 $ 348,528
Operating profit (loss):
Advanced Surface Finishing $ 18,709 $ 16,705 $ 36,050 $ 30,840
Printing Solutions 9,321 6,905 16,420 17,221
Consolidated operating profit $ 28,030 $ 23,610 $ 52470 $ 48,061
As of
June 30, December 31,
2006 2005 (Restated)
Identifiable assets by segment:
Advanced Surface Finishing $ 544,841 $ 550,364
Printing Solutions 350,073 316,050
Unallocated corporate assets 126,403 95,430
Intercompany eliminations (139,697 ) (141,917 )
Consolidated assets $ 881,620 $ 819,927

Note 10. Inventory

The major components of inventory as of June 30, 2006 and December 31, 2005, were as follows:

June 30, 2006 December 31, 2005

Finished goods $ 70,740 $ 51,820

Raw materials and supplies 38,404 35,679

Equipment 6,742 5,474

Inventories, net $ 115,886 $ 92,973
Note 11. Pension and Postretirement Benefit Plans

The following table shows the components of the net periodic pension benefit costs the Company incurred in the three and six months ended
June30, 2006 and 2005:
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Three Months Ended June 30,

2006 2005

Domestic Foreign Domestic Foreign
Net periodic benefit cost:
Service Costs $ 963 $ $ 939 $ 144
Interest Costs 1,060 782 895 815
Expected return on plan assets 970 ) (897 ) (798 ) (807 )
Amortization of prior service costs 7 6
Recognized actuarial loss 291 260 83 55
Net periodic benefit cost $ 1,351 $ 145 $ 1,125 $ 207

Six Months Ended June 30,

2006 2005

Domestic Foreign Domestic Foreign
Net periodic benefit cost:
Service Costs $ 2,085 $ $ 1,875 $ 288
Interest Costs 2,137 1,530 1,793 1,630
Expected return on plan assets (1,927 ) (1,756 ) (1,596 ) (1,614 )
Amortization of prior service costs 14 12
Recognized actuarial loss 391 510 166 341
Net periodic benefit cost $ 2,700 $ 284 $ 2,250 $ 645

The estimated net periodic benefit cost for other postretirement benefits was $126 and $252, respectively, for the three and six months ended
June 30, 2006. The estimated net periodic benefit cost for other postretirement benefits was $160 and $320, respectively, for the three and six
months ended June 30, 2005.

MacDermid previously disclosed in its financial statements for the year ended December 31, 2005, that the Company expects to contribute
$9,000 to MacDermid s pension plans in 2006. During the first quarter of 2006, the Company increased the 2006 expected contribution amount
to $12,000. As of June 30, 2006, $5,896 of contributions have been made. The current portion of pension and postretirement benefit plans is
included in other current liabilities in the Company s balance sheet at June 30, 2006 and December 31, 2005.

In May 2004, the Financial Accounting Standards Board ( FASB ) issued FASB Staff Position ( FSP ) No. 106-2 ( FSP 106-2 ), Accounting and
Disclosure Requirements Related to the Medicare Prescription Drug, Improvement and Modernization Act of 2003 (the Medicare Act ). The
Medicare Act provides for certain federal subsidies on drug benefits in retiree health plans. In the third quarter of fiscal 2004, MacDermid

adopted FSP 106-2, and, at that time, the Company was unable to assess the impact to our financial statements from the adoption because the
legislation related to the exact calculation of a Federal subsidy for qualifying plans had not been finalized. On January 21, 2005, the Centers for
Medicare and Medicaid Services released final regulations on the requirements and operational mechanics for employers filing to receive the

28% federal subsidy. The impact of the finalized regulations was insignificant to the Company s post-retirement medical plan obligations and
expense during the three and six months ended June 30, 2006 and 2005.

Note 12. Contingencies, Environmental and Legal Matters
Environmental Issues:

MacDermid is a manufacturer and distributor of specialty chemical products, and is therefore exposed to the risk of liability or claims with
respect to environmental cleanup or other matters, including those in connection with the disposal of hazardous materials. The Company is
subject to extensive domestic and foreign laws and regulations relating to environmental protection and worker health and safety, including
those governing discharges of pollutants into the air and water, the management and disposal of hazardous substances and wastes, and the
cleanup of contaminated properties. The Company has
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incurred, and will continue to incur, significant costs and capital expenditures in complying with these laws and regulations. Significant
additional costs could be incurred, including cleanup costs, fines, sanctions, and third-party claims, as a result of violations of or liabilities under
environmental laws. To ensure compliance with applicable environmental, health and safety laws and regulations, the Company maintains a
disciplined environmental and occupational safety and health compliance program, which includes conducting regular internal and external
audits at Company plants to identify and categorize potential environmental exposure.

Asset Retirement Obligations:

Asset retirement obligations are based principally on legal and regulatory requirements. At June 30, 2006 and December 31, 2005 the Company
has accrued $1,476 and $1,404, respectively, for its asset retirement obligation for properties where the Company can make a reasonable
estimate of the future cost. On an ongoing basis, management evaluates its estimates and assumptions; however, actual amounts could differ
from those based on such estimates and assumptions. Changes in the estimate during three and six months ended June 30, 2006 and 2005, were
not significant.

Environmental Remediation:

As of June 30, 2006 and December 31, 2005, $2,715 and $2,715, respectively, was reserved for various environmental matters. Ultimate costs
may vary from current estimates and reserves, and the discovery of additional contaminants at these or other sites, or the imposition of additional
cleanup obligations, or third-party claims relating thereto, could result in significant additional costs.

The following summary provides some details regarding the Company s environmental liabilities:

. MacDermid is named as a potentially responsible party ( PRP ) at two Superfund sites (Fike-Artel in Nitro,
West Virginia, and Solvents Recovery in Southington, Connecticut), in which many other PRPs are also involved.
With respect to both of these sites, the Company has entered into cost sharing agreements that result in costs of less
than $10 per year for funding MacDermid s share of the ongoing cleanup costs at each site. No reserve has been
established, given the deminimus nature of the costs. The Company s cost sharing percentage at each site is 0.2%. On
October 31, 2005, the Environmental Protection Agency ( EPA ) notified the Company of alleged deminimus
responsibility for certain contamination at the Mercury Refining Site in New York. MacDermid entered into a
settlement agreement with the EPA to resolve this deminimus liability for a payment of $1.

. Some of the Company s facilities have an extended history of chemical and industrial activity. The Company
is directly involved in the remediation of sites that have environmental contamination arising from its operations.
These sites include certain sites such as the Kearny, New Jersey and Waukegan, Illinois sites, which were acquired in
the December 1998 acquisition of W. Canning plc. With respect to the Kearny, New Jersey site, the Canning
subsidiary withheld, under the Acquisition Agreement, a deferred purchase price payment of approximately $1,600.
Clean-up costs at these sites are estimated to be between $2,000 and $5,000. The owners of the Kearny, New Jersey
site have primary responsibility for clean-up costs that exceed the deferred purchase price. Investigations into the
extent of contamination at these sites are, however, ongoing.

. MacDermid is in the process of characterizing contamination at the Huntingdon Avenue, Waterbury,
Connecticut site, which was closed in the quarter ended September 30, 2003. The extent of required remediation
activities at the Huntingdon Avenue site has not yet been determined; however, the Company does not anticipate that
it will be materially affected by the environmental remediation costs.

Legal Proceedings:

From time to time there are various legal proceedings pending against the Company. MacDermid considers all such proceedings to be ordinary
litigation incident to the nature of our business. Certain claims are covered by liability insurance. MacDermid believes that the resolution of
these claims, to the extent not covered by insurance, will not individually or in the aggregate, have a material adverse effect on its financial
position or results of operations. To the extent reasonably estimable, reserves have been established regarding pending legal proceedings.
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Note 13. Restructuring Activities

During the three and six months ended June 30, 2006, MacDermid recognized restructuring charges in the amount of $622 and $2,107,
respectively, related to employee severance and other charges. There were no restructuring charges recorded in the three and six months ended
June 30, 2005.

During the first quarter 2006, MacDermid s implemented restructuring plans related to the operations of the US MPS business unit. In the first
quarter of 2006, MacDermid recorded restructuring charges of $601 against earnings which consists entirely of employee severance costs related
to the reduction of thirteen management, sales and administrative position reductions in the US MPS business unit. Of the initial restructuring
amount of $601, the Company paid $349 as of June 30, 2006, and expects to pay the remainder in the second half of 2006.

During the first quarter ended March 31, 2006, the Company continued its efforts to maximize synergies related to the Autotype acquisition by
announcing the relocation of the Autotype s Kvistgaard, Denmark facility to an existing facility in Wantage, England. The closure of the
Autotype Denmark facility impacts twenty one employees in manufacturing, administrative, and managerial roles. Total severance benefits of
$369 were charged to goodwill during the first quarter 2006 under Emerging Issues Task Force No. 95-3, Recognition of Liabilities in
Connection with a Purchase Business Combination ( EITF 95-3 ). An additional $583 in costs related to the Autotype acquisition not qualifying
for purchase accounting treatment was charged to the income statement during the first quarter of 2006. During the second quarter of 2006, the
Company completed the relocation of Autotype s Kvistgaard, Denmark facility. The plant in Kvistgaard, Denmark was closed and production
was transferred to Autotype s existing facility in Wantage, England. During the three months ended June 30, 2006, $890 was charged to
goodwill, in accordance with EITF 95-3, in connection with the closure of Autotype s Denmark facility, these costs included lease restoration
costs, severance payments and asset write-offs. During the three months ended June 30, 2006 $401 charged to restructuring expense for stay
bonus payments and moving costs for manufacturing equipment relocated to Autotype s Wantage, England facility.

During the second quarter of 2006, the Company completed the relocation of Autotype s Schaumburg, Illinois facility to the Company s existing
facility in Middletown, Delaware. In connection with this relocation $180 of lease restoration costs were charged to goodwill in the second
quarter of 2006 in accordance with EITF 95-3.

During the first quarter of 2006 the Company proceeded with plans to merge Autotype s Singapore plant into an existing ASF facility in
Singapore. The amalgamation of these facilities will not include employee severance, and as such most costs associated with the merger do not
qualify as purchase accounting costs and were expensed. During the first quarter of 2006, a charge of $195 was recorded to the income
statement related to equipment relocation related to this consolidation initiative. During the second quarter of 2006, a charge of $98 was
recorded to the income statement related to equipment relocation related to this consolidation initiative.

The activity in the accrued restructuring balances related to all of the plans described above was as follows for the six months ended June 30,
2006, by segment:
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For the six months ended June 30, 2006 As of June 30, 2006
Total
costs and
adjustments
six months
Balance, ended Total expected
December 31, Restructuring Goodwill Cash Non-cash June 30, costs and
2005 Charges adjustments payments adjustments 2006 adjustments
Printing Solutions:
Equipment relocation $ 134 $ 117 $ $ (140 ) $ 1 $ (22 ) $ 112
Asset disposals 18 723 723 741
Site clean-up costs 45 164 164 209
Severance and other
benefits 1,739 1,374 426 (1,583 ) 17 234 1,973
Legal and other 5 30 18 (36 ) 12 17
Total Printing
Solutions $ 1,941 $ 1,521 $ 1,331 $ @759 ) $ 18 $  L111 $ 3,052
Advanced Surface
Finishing:
Equipment relocation $ 36 $ 175 $ $ (175 ) $ $ $ 36
Asset disposals 12 12
Site clean-up costs 30 108 108 138
Severance and other
benefits 791 411 (135 ) (811 ) (274 ) (809 ) (18 )
Total Advanced
Surface Finishing $ 869 $ 586 $ @7 ) $ (986 ) $ (@74 ) $ (701 ) $§ 168
Total restructuring
charges $ 2,810 $ 2,107 $ 1,304 $ @745 H) $ (256 ) $ 410 $ 3220
Other acquisition
charges $ 385 $ $ $ $ $ $ 385
Total $ 3,195 $ 2,107 $ 1,304 $ @745 ) $ (256 ) $ 410 $ 3,605
Note 14. Loss on Disposal

During the three and six months ended June 30, 2006, MacDermid recorded a loss on disposal of $0 and $2,224, respectively, related to two
separate dispositions. The first disposal related to MacDermid Equipment ( MEI ), a small equipment manufacturing unit that supported the
Company s electronics sales. In 2001, the Company wrote off all the inventory on MEI s balance sheet. Inventory was the only significant asset
on MEI s books, and the write off effectively impaired the Company s investment in the subsidiary. In February of this year, the Company sold
the subsidiary for one dollar and recorded a loss on disposal of assets of $1,664, which reduced the Company s first quarter 2006 tax rate. The
second
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disposal related to a dormant international business unit that was disposed in the first quarter of 2006. A loss on disposal of assets of $560 was
recorded in the first quarter 2006 related to this dormant business unit.

Note 15. Subsequent Events

In July 2006, the Company sold an idle manufacturing plant located in Franklin Park, Illinois for $1,588 and will recognize a gain related to this
sale of approximately $585 in the third quarter of 2006.

In July 2006, the Company reached an agreement with the city council of Birmingham, England to cease manufacturing operations at the facility
located in Birmingham, England. In connection with this agreement the city council of Birmingham agreed to pay the Company 3,000 British
pounds immediately and another 1,000 British pounds within three years, after manufacturing operations have ceased at this location. The
Company is currently in the process of investigating environmental liabilities at this site in connection with the agreement, and does not expect
to record a material gain or loss related to the closing of this manufacturing facility.

Note 16. Guarantor Financial Statements

MacDermid, Inc. ( Issuer ) issued 9 1/8% Senior Subordinated Notes ( Bond Offering ) effective June 20, 2001, for the face
amount of $301,500, which pay interest semiannually on January 15th and July 15th and mature in 2011. The

proceeds were used to pay down existing long-term debt. This Bond Offering is guaranteed by substantially all

existing and future directly or indirectly 100% owned domestic restricted subsidiaries of MacDermid, Inc.

( Guarantors ). The Guarantors, fully, jointly and severally, irrevocably and unconditionally guarantee the performance
and payment when due of all the obligations under the Bond Offering. MacDermid s foreign subsidiaries

( Non-Guarantors ) are not guarantors of the indebtedness under the Bond Offering.

Under MacDermid s Bond Offering, the Company has several covenants that relate to the Company s fixed charge ratio (as defined in the Bond
Offering agreement), asset sales, incurrence of additional indebtedness, and restricted payments. The restricted payment covenant is used to
measure the amount of dividends, share repurchases, and extraordinary repayments of debt that MacDermid may undertake. The covenant
provides for a basket, with respect to, the above mentioned items. The basket is created by taking the aggregate of 50% of net income (or 100%
of any net loss, adjusted for non-cash charges) since June 2001 to present. When dividend payments are made, they are charged against the
basket. As of June 30, 2006 and December 31, 2005, MacDermid had $94,529 and $81,972, respectively, available for future restricted
payments. The net assets of the Guarantors are restricted and may not be transferred to anyone other than the Issuer or another Guarantor
without the consent of the Trustee of the Bond Offering, subject to specified baskets. Thus the net assets of the Guarantors can be transferred to
the Issuer or other Guarantors within the group freely, but cannot be transferred outside the group of Guarantors and the Issuer without the
consent of the Trustee of the Bond Offering, subject to certain baskets.

In connection with the restatement adjustments made to goodwill, intangibles and accumulated other comprehensive (loss) income as described
in Notes 2, 7 and 8 above, the Company recalculated certain ratios whose components changed as a result of these restatement adjustments. The
Company restated its goodwill balances and re-performed the net worth, restricted payment, and indebtedness covenant tests as of December 31,
2005, as calculated in accordance with Bond Offering agreement. The restatement adjustments noted above did not trigger a default, and as
such, the Company concluded that the above restatement adjustments had no impact on its Bond Offering covenant tests as of December 31,
2005.

Certain amounts in the Condensed Consolidating Balance Sheet as of December 31, 2005 were restated. The restatement adjustments necessary
to properly convert goodwill and intangible assets are offset with a corresponding restatement adjustment to the Accumulated Other
Comprehensive (Loss) Income section of Shareholders Equity in the Condensed Consolidating Balance Sheet as of December 31, 2005. The
equity method was used by MacDermid with respect to investments in subsidiaries for these financial statements. The equity method also has
been used by subsidiary guarantors with respect to investments in non-guarantor subsidiaries. Financial statements for subsidiary guarantors are
presented as a combined entity. The financial information includes certain allocations of revenues and expenses based on management s best
estimates, which are not necessarily indicative of the financial position, results of operations and cash flows that these entities would have
achieved on a stand-alone basis. Therefore, these statements should be read in conjunction with the consolidated financial statements and notes
thereto included in the Annual Report on Form 10-K for the year ended December 31, 2005.
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The following financial information sets forth our Condensed Consolidating Balance Sheets as of June 30, 2006 and December 31, 2005; the

Condensed Consolidating Statements of Earnings for the three and six months ending June 30, 2006 and 2005; and the Condensed Consolidating
Statements of Cash Flows for the six months ending June 30, 2006 and 2005:
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CONDENSED CONSOLIDATING STATEMENTS OF EARNINGS
THREE MONTHS ENDED JUNE 30, 2006

(Unaudited)
MacDermid
Incorporated
Guarantor Nonguarantor
Issuer Subsidiaries Subsidiaries Eliminations and Subsidiaries
Net sales $ 23,794 $ 58,885 $ 133,850 $ (9,272 ) $ 207,257
Cost of sales 15,446 34,191 75,517 (9,272 ) 115,882
Gross profit 8,348 24,694 58,333 91,375
Operating expenses:
Selling, technical and
administrative 10,347 10,026 34,354 54,727
Research and development 1,727 2,646 3,623 7,996
Loss on Disposal
Restructuring 225 397 622
12,299 12,672 38,374 63,345
Operating (loss) profit (3,951 ) 12,022 19,959 28,030
Equity in earnings of subsidiaries 21,520 13,750 (35,270 )
Interest income 411 71 208 690
Interest expense (7,207 ) (51 ) (54 ) (7,312 )
Other, net 302 147 (463 ) (14 )
15,026 13,917 (309 ) (35,270 ) (6,636 )
Earnings (loss) before income taxes 11,075 25,939 19,650 (35,270 ) 21,394
Income tax benefit (expense) 4,457 (4,419 ) (5,897 ) (5,859 )
Net earnings (loss) $ 15,532 $ 21,520 $ 13,753 $ (35,270 ) $ 15,535
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CONSOLIDATED STATEMENTS OF EARNINGS
THREE MONTHS ENDED JUNE 30, 2005

(Unaudited)
Issuer
Net sales $ 22,301
Cost of sales 15,024
Gross profit 7,277

MACDERMID, INCORPORATED CONSOLIDATED STATEMENTS OF CASH FLOWS (Amounts in thouSénds of c

Guarantor
Subsidiaries
48,456
24,165
24,291

Nonguarantor
Subsidiaries
114,068
65,610

Eliminations
(6,544
(6,544

MacDermid

Incorporated

and Subsidiaries
178,281
98,255



