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References in this Form 10-KSB to the Company,  Stockgroup, we, our, and us refer to Stockgroup Infori
Systems Inc. and our consolidated subsidiaries, unless otherwise indicated. Stockgroup, StockHouse, StockStream,
and related logos are trademarks or registered trademarks of the Company in the U.S., Canada or other countries.

PART I
FORWARD-LOOKING STATEMENTS

Certain statements contained herein constitute "forward-looking statements" within the meaning of Section 27A of
the Securities Act of 1933, as amended (the "Securities Act") and Section 21E of the Securities Exchange Act of 1934,
as amended (the "Exchange Act"). These forward-looking statements can be identified by the use of predictive,
future-tense or forward-looking terminology, such as "believes,” "anticipates," "expects,” "estimates,"” "plans,” "may,"
"intends," or similar terms. These statements appear in a number of places in this report and include statements
regarding the intent, belief or current expectations of the Company, its directors or its officers with respect to, among
other things: (i) trends affecting the Company's financial condition or results of operations, (ii) the Company's
business and growth strategies, (iii) the Internet and Internet commerce and (iv) the Company's financing plans.
Investors are cautioned that any such forward-looking statements are not guarantees of future performance and
involve significant risks and uncertainties, and that actual results may differ materially from those projected in the
forward-looking statements as a result of various factors set forth under "Risk Factors Affecting Our Business" and
elsewhere in this report. The Company disclaims any obligation to update any such factors or to publicly announce
the result of any revisions to any of the forward-looking statements contained herein to reflect future events or
developments. The management s discussion and analysis of the Company contained in this Annual Report on Form
10-KSB should be read in conjunction with the consolidated audited financial statements and notes related thereto
included elsewhere in this report.

"o "o

Item 1. Description of Business
Our Company

Stockgroup is a leading financial media company focused on user-generated content and collaborative
technologies. Our web-based platform consists of web-based financial analytics, aggregated third party financial
content, user-generated content from our StockHouse community and collaborative technologies. This platform is
licensed to top North American brokerage firms, media companies and other intermediaries to help individual
investors create and manage wealth. This platform is also extended through our StockHouse websites,
StockHouse.com and StockHouse.ca, leading online financial portals owned and operated by Stockgroup. Our
StockHouse websites are home to BullBoards message boards - Canada's largest community of active investors.

We are a United States reporting public company incorporated in 1994 and registered in Colorado. Our shares are
quoted on the OTCBB under the symbol SWEB and are listed on the TSX Venture Exchange under the symbol SWB.
Our head office is in Vancouver, Canada, with regional offices in New York, NY and Toronto, Canada. Our corporate

website is www.stockgroup.com.

On January 25, 2007, we announced that we had entered into a formal purchase agreement to acquire the Mobile
Finance Division of TeleCommunication Systems Inc., which we refer to hereafter as the Mobile Finance Division or
MFD. A description of the business we acquired is included at the end of this section under the heading Business
Acquisition TeleCommunication Systems, Inc. Mobile Finance Division. The business combination will be
accounted for as a purchase of a business and the results of operations of the acquired business will be included in our
consolidated financial statements from January 31, 2007. We
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issued 1,500,000 restricted common shares for this purchase. The purchase price may be increased by up to $500,000
in cash depending on the attainment of certain performance targets.

Products and Services

We have a web-based technology platform which is the foundation for our two product categories, which are (1)
advertising from agencies and client direct on our online community StockHouse websites, and (2) licensing our
platform to intermediaries who serve retail investors as their customers. The platform is architected based on
integrated technologies, analytics, and financial content aimed at the retail investor. The platform uniquely delivers
collaborative technologies and customer intelligence to help investors communicate with their trusted advisors and
social networks. The revenue streams are attractive in that the majority of the revenue is recurring in nature.

Adpvertising Services

We provide online disclosure and advertising services, mainly through our StockHouse website and related sites, to
a wide range of companies. Our target advertising clients are advertising agencies, publicly traded companies and
media buyers who need a cost-effective method of creating awareness of their company in the investment community.
Client relationships are developed through outbound sales campaigns and inside inquiries. In addition, we sell
subscriptions on our websites for our product StockStream and provide customers the ability to receive market data
via this portal.

The StockHouse media property offers content aggregation from hundreds of sources, a comprehensive equities
database, and key syndicated message forums and blogs such as BullBoards , introduced in 2005, and StockHouse
Blogs, introduced in 2006. StockHouse and BullBoards offer advertising agencies and media buyers access to a high
traffic site with targeted user demographics. We believe there will be ongoing growth in the advertising market and an
increasing shift in advertisers use of the internet versus traditional media.

Our client direct advertising solutions focus on high-impact press release dissemination, generating qualified
investor leads, and maximizing the exposure that our customers have to the market. Some of the key solutions in this
product suite include the following:

Investor Marketplace (IMP), a web page which is actively marketed through advertising to draw readers, where
companies can be featured online to prospective investors. Being featured on the IMP enables customers to advertise
their name, profile and Internet link to a large investor audience that they may not otherwise be able to reach.

E-mail Services sold under the names StockHouse NewsBlasts and NewsHotlines, which are purchased by our
clients to help them disseminate their news releases and other information to a select list of investors. Our e-mail lists
consist of subscribers who have opted to receive our mailings and confirmed their subscription on a subsequent e-mail
follow-up, a process known as double opt-in . We take great care to ensure that recipients actually want the e-mails we
send them.

Sector Supplements, which are a spotlight feature on a certain industry sector, such as energy, mining, biotech or
technology, are an effective exposure tool for companies. In a Sector Supplement investors are drawn to a website that
features a select number of companies and contains industry-specific news and information. Investors who visit this
website can view each of the featured companies profiles, request information or link directly to the client s own
website.
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StockStream

Our StockStream product is a real-time, streaming portfolio manager designed for retail investors. Our most recent
version of StockStream was released and launched in November 2006 and introduced increased functionality,
including improved navigation, new layout format, research and screening abilities and portfolio performance
including access to more real-time data. Our original version of StockStream was released in October 2005 and
formally introduced in March 2006. StockStream is available through subscription on our websites or as a licensed
product for financial institutions or finance-related media sites, under the name StockStream Platinum.

The product gives investors the ability to track stocks, manage their portfolio, read news, blog and access other
subscribed content. It uses RSS (Really Simple Syndication) technology to incorporate additional subscribed content
feeds. It is the only portfolio management application that displays user-generated content from the StockHouse
BullBoards .

Offered by the investment firm to its clients, a white-labeled version of StockStream supports the advisor's
strategies to increase client retention and enhance client communications. In addition to providing quotes, market
depth, charts, alerts, news and portfolio analysis, the product utilizes Stockgroup's collaboration technology to enable
advisors and clients to simultaneously view the online portfolio as well as set alerts by the advisor for the client.
Together they are able to discuss investment strategies and portfolio performance in a new way that deepens the
advisor-client relationship. By encouraging clients to consolidate their investments in StockStream, financial
institutions can gain valuable customer intelligence, including client assets and portfolio activity under management at
other financial institutions.

Licensing Financial Software and Content Systems

We have developed a proprietary financial platform consisting of financial analytics, aggregated third party
financial content, user-generated content from our StockHouse community and collaborative technologies, which is
licensed as a system to our clients. The clients for Financial Software and Content Systems come from many different
industries, such as media, banking, stock brokerages, insurance and others. Potential clients are identified through lead
generation activities including telemarketing, tradeshows and speaking events. Relationships are further established
through our North American sales force. We provide the systems on a private-labeled basis.

The financial applications present stock market data, news and other content that is served from Stockgroup s
web-based platform. Stockgroup receives raw feeds from various content vendors. Proprietary filters and analytics are
applied in an effort to serve meaningful groupings of information to the various application products used by our
licensed customers. Customers gain advantage in a number of ways:

® There is a reduction of cost and information technology complexity in having us transform raw feeds of
market data into informative and actionable information;

¢ Qur proprietary analytics and filters, along with a customized presentation layer, enable our customers to
provide a unique online experience that is consistent with their brand and market differentiation; and

e StockStream and our portfolio management products include unique collaboration technologies that help
financial institutions enhance advisor-client communications and increase customer retention.

We are able to use economies of scale to provide a service that is efficiently delivered and customized at
substantial cost savings over having the customer build and manage these systems internally. From a competitive
standpoint, we provide premium quality data products, with proprietary filters, analytics and features that are aimed at
helping financial institutions demonstrate competitive advantage and improve customer retention.
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We sell financial software and content systems through channel partners such as The Associated Press and The
Canadian Press, and through our own direct sales team. These financial tools, applications and content systems cover
the entire North American market including mutual funds, commodities and equities.

We have built and maintain our proprietary data processing solution that aggregates the multiple feeds, translates
and builds a common database infrastructure. Our system then cleans, filters and maintains the data for use by our
various data-driven services. We have a sophisticated server and security system which runs this content/data
management system. The data is streamed continuously in real time to our proprietary software applications and to our
client websites, intranets, and desktops.

The following are just a few of our services delivered from our platform:

e StockStream Platinum  streaming real-time portfolio management

® Real-time or delayed stock quotes on major U.S. and Canadian exchanges;

e Company Snapshot fundamentals, chart, news and regulatory filings;

® Market Summary daily major indices, stock market gainers, decliners, most actives;

e Mutual Funds Center daily prices, performance and charts;

¢ Portfolio Management System updating values, transaction handling, alert capabilities.

Competition

Our competition includes direct competitors in online portfolio management and financial content products, as well
as financial media sites that cater to active investors. Our key differentiators against competitors are the collaborative
technologies that we serve through our platform, our product design strategy that adds functionality to meet the
strategic needs of our intermediaries, and the user-generated content created by the investor community.

The financial portal competitive landscape can be categorized into Major Financial Portals (Yahoo! Finance, MSN
Money, CNN Money), News Sites (MarketWatch, Wall Street Journal Online), Financial Portals (MarketWatch,
TheStreet) and Financial Portals with User-Generated Content (Motley Fool, Raging Bull, Investor Hub). Our
competitors for our streaming data include IDC eSignal, Prophet.Net, and Globe Investor.

We believe the landscape for financial sites is well established with very strong barriers to entry for new
participants. In the user-generated content area, it is very difficult for new entrants as initial critical mass is a key
driver of building more mass. We believe these factors have helped us be successful in Canada and give us a good
base on which to expand our market share into the U.S.

Intellectual Property, Proprietary Rights and Domain Names
We own the domain names www.stockhouse.com, www.stockhouse.ca, www.stockhhouse.au,
www.stockgroup.com, www.smallcapcenter.com, and www.investormarketplace.com. We believe our ownership of
these domain names gives us adequate protection over them and we intend to continue to keep them in our possession.
We own trademarks for StockHouse and its related logos in the United States, Canada, the United Kingdom,
Australia and Hong Kong. We own trademarks for @ The Bell in the United States, Australia and Hong Kong.
BullBoards is trademarked in Canada and Australia and Investors Click Here is trademarked in the United States. We

may pursue or acquire other trademarks in the future.

We protect our other intellectual property through a combination of trademark laws, trade secret laws and
confidentiality agreements with our employees, customers, independent contractors, agents and vendors.
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We pursue the registration of our domain names, trademarks and service marks in the United States and
internationally. Effective trademark, service mark, copyright and trade secret protection may not be available in every
country in which our services and products are made available online. We create some of our own content and obtain
the balance of our content from third parties. It is possible that we could become subject to infringement actions based
upon the content obtained from these third parties. In addition, others may use this content and we may be subject to
claims from our licensors.

We currently have no patents or patents pending and do not anticipate that patents will become a significant part of
our intellectual property in the future. We enter into confidentiality agreements with our employees and independent
consultants and have instituted procedures to control access to and distribution of our technology, documentation and
other proprietary information and the proprietary information of others from whom we license content. The steps we
take to protect our proprietary rights may not be adequate and third parties may infringe or misappropriate our
trademarks, service marks and similar proprietary rights. In addition, other parties may assert claims of infringement
of intellectual property or alter proprietary rights against us. The legal status of intellectual property on the Internet is
currently subject to various uncertainties as legal precedents have not been set and are still to be determined in many
areas of Internet law.

Regulatory Issues

We are not subject to governmental regulation in our Internet publishing efforts, nor do we know of any pending
legislation or regulation which may impose regulatory requirements on our Internet activities, or any other principal
product or service we offer, other than privacy laws. We believe that we are in compliance in all material respects with
all laws, rule, regulations and requirements that affect our business, and that compliance with such laws, rule,
regulations and requirements does not impose a material impediment on our ability to conduct our business.

Product Development

We believe that each new product in our pipeline is developed to meet the needs to our growing client base and
remains centered upon helping investors create and manage their wealth. During the past two years, we have launched
versions of our StockStream product for both our StockHouse and our licensing customers. Development conducted in
2006 was focused on the back-end architecture and customer facing design for StockStream. Our product development
group, which is located in Vancouver, is responsible for the design, development and release or product
enhancements, upgrades and new products. Research and development expenses were $683,776 in 2006 and $324,646
in 2005.

Equipment

We have made an investment in servers and computer equipment required for our websites, streaming of data and
hosting services. During the year we leased additional servers to support our increased business requirements and to
build-out a back-up hosting site. We have dedicated staff assigned to maintenance and support of this equipment.

Employees

In 2006, we added and filled key positions within our management and development teams to support the
Company s strategic growth initiatives. As of December 31, 2006, we employed 58 people on a full-time basis. None
of our employees are subject to collective bargaining agreements. We have management agreements with our
executive officers as further described in Item 10. Executive Compensation, under the heading Employment Contracts
and Termination of Employment and Change-in-Control Arrangements.
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Corporate Background of Stockgroup

From 1995 to 1999 we operated a financial market publishing business and website aimed at public company
clients. We used the funds from a public offering in the spring of 1999 to provide the foundation for the development
and mass marketing of our services. In October 1999 we launched the website SmallCapCenter.com. At that time we
believed that a subscription/ advertising model centering around small cap content was viable. While parts of this
business model did not prove to be profitable, the exercise of building SmallCapCenter and its related investment
tools gave us certain experience and skills, and a suite of service products to sell commercially. SmallCapCenter.com
exists to this day.

We entered the Financial Software and Content Systems market late in 2000 by licensing our proprietary financial
tools, content and applications to customers who need to offer financial information to their customers or improve
their content offering. We had access to an array of customers through our internal sales team as well as our channel
partners. Our licensed content model is attractive to customers because it is a comprehensive and cost effective
alternative to in-house development.

From 2001 to 2002 we expanded our product suite to include Sector Supplements and automated investor relations
Web page tools such as the IntegrateIR. We already had a public company customer base, so the transition into this
area was a natural extension of our core competencies. We started to purchase the website and certain related assets to
run the StockHouse brand in 2002 and completed this acquisition in 2004. This acquisition provided several key
benefits to us including the addition of the StockHouse brand to our service offering and the integration of those assets
into our business. For 2005 and 2006, we have continued to grow our financial media business and in January 2007
we made a significant purchase of a provider of wireless solutions as described below.

Business Acquisition Mobile Finance Division of TeleCommunication Systems, Inc.

On January 31, 2007, we closed a purchase transaction, for the purchase of the Mobile Finance Division of
TeleCommunication Systems, Inc. Following is a description of the acquired business, known as MFD. We believe
that the wireless platform we have obtained with this acquisition is of strategic value that can be both grown
organically and leveraged within our existing operations. Having a wireless platform for content delivery, including
our StockStream product, is an important part of our strategy for the growth of enterprise and retail customers. We
believe that adding this wireless capability should also provide us with additional scalability in distributing our
content.

Operations, Products and Services

MEFD is a vendor who specializes in the sale of a wireless service delivering financial market data, news, and
limited analytics like charting and portfolio functionality. The financial data delivered is acquired from global
information companies and is distributed through mobile devices, including pagers, Blackberry® and other mobile
devices in its device delivery portfolio. This financial information has been delivered to non pager devices over the
past two years under the name MarketStream . Over the past few years, pager subscriptions have been declining as the
demand for newer more current models of mobile devices have been made available and as a result the MFD has been
working to convert pager customers to the newer MarketStream product. The current customer base is located in
North America and Europe and its customers are serviced primarily out of offices in Owings Mills, Maryland and
London, UK.

The business primarily serves leading wealth management, capital markets and advisory companies. These
institutions and/or their employees purchase subscriptions to receive their products. The subscriptions, typically one
year in length, consists of software downloaded to the users phone or mobile device and access to live streaming
content. The prices for these subscriptions vary by number of end users subscribed and the type of streaming data
selected. Sales have typically been obtained by targeting large financial institutions
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that have large numbers of traders and investment professionals who have a mission critical need for real-time
financial market data and news. Sales are driven primarily by interest in the financial markets.

In the operation of our recently acquired business, we will receive financial information from suppliers over the
internet and deliver it to subscribers through our wireless platform and directly to client s Blackberry® Enterprise
Servers, which send financial information to corporate wireless devices. Adoption of mobile and smart phones
continue to grow at a significant pace as investors and investment professionals use mobile devices to stay connected
to the market when they are away from their desktops. Increasing numbers of people are using the Internet as a source
of stock market information. As a result, financial content is becoming an expected standard offering for media and
financial services companies. Customers, including brokerages, banks, large news websites and other media, are
encountering competitive pressures to improve their financial content offerings. We believe that this market expansion
continues to drive demand for the services provided by this mobile finance business.

® BlackBerry is the exclusive property and trademark of Research In Motion Limited. BlackBerry is registered with
the U.S. Patent and Trademark Office and may be pending or registered in other countries.

MarketStream

The MarketStream service provides global real-time streaming access to security prices and volume, foreign
exchange rates, futures, commodities, fixed income prices as well as news and charts. MarketStream provides users
with a high degree of flexibility for content purchased in both detail and display. Customers purchase different data
feeds of financial information depending on their individual needs. MarketStream subscriptions can be purchased on
an individual or multi-seat basis. We believe that the MarketStream product has a competitive advantage in that it is a
true streaming or real time product vs. other polling applications which update every one to three seconds. This
functionality makes MarketStream an institutional grade product.

Customers of Mobile Finance Division

The customers of our new division are large Tier I financial institutions which have key personnel which require
real-time mobile access to financial market data. Prospects are contacted directly by the sales force from internally
generated leads many of which come in through the products website. In many cases new prospects are given a two
week free trial to the services. After the initial trial new customers can decide what data they wish to receive and sign
up for a subscription which can be on a monthly or annual basis. Customers are located primarily in North America
and Europe and include leading global investment banking, securities and investment management firms.

The business also private labels the service to an institutional global information channel partner such as Reuters®.
Reuters® has announced the launch of a wireless product offering for subscribers named Reuters® Connect for
customers of Reuters® Station, Reuters® Trader, or Reuters® Channel, in the first quarter of 2007 to allow their
customers to have the Reuters® offering on their mobile device.

We also provide Hutchison Telecoms, a company focused on delivering leading communications and multimedia
services, a private labeled version of MarketStream for their customers in Australia. Reuters is a registered trademark
of the Reuters Group of companies around the world.

Employees of MFD
As of January 31, 2007, our newly acquired business employed a total of 12 employees and 2 independent sales
representatives. The main offices are in Owings Mills, Maryland and London, United Kingdom with one-person

offices in Madrid, Spain and Amsterdam, Netherlands. None of the acquired personnel were or will be considered
senior management though the Owings Mills and London offices have general managers.
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Business Strategy

The strategy for MFD, while it was owned by TeleCommunication Systems, Inc., was to deliver the MarketStream
product to institutional and professional customers. The target market has been high-end customers interested
primarily in content flexibility and performance. We intend to expand our customer base by adding the acquired
mobile functionality to our platform and extending our overall platform capabilities. We will be bringing our entire
platform to existing customers of the MFD and bringing our new functionality to our existing and prospective
customers. Our strategy will be to provide our platform to financial services, media, and channel partners on a bulk or
private labeled basis. In addition, our intention is to offer a consumer product by the end of 2007. We further expect
that wireless delivery of new products we develop including the user-generated content generated in our StockHouse
community should increase demand from both the institutional and retail investment communities.

Sales and Marketing Strategy

We plan to sell MarketStream directly to financial services organizations, media companies and indirectly through
reseller channels. We intend to offer third parties the ability to private label the products delivered from MarketStream
under their own name while they use our platform capabilities and content. The business currently has distribution
agreements with several global information companies. The addition of new global information companies increases
our potential market for both wireless and internet customers. We expect a significant number of new customers
located in the Far East.

Supply Strategy

We outsource the management of the wireless functionality to Imperial Software Technologies or IST®. We also
license the Delta Stream® software engine through IST®. Delta Stream® acts as the wireless content manager which
sits underneath our MarketStream software which provides the user interface and functionality. We pay a royalty to
IST® for each unit of MarketStream and we have a non-compete agreement for th