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Item 8.01 Other Events

On October 27, 2011, El Paso Electric Company (the “Company”) filed an appeal with the Public Utility Commission of
Texas (the “PUCT”) of the resolution adopted by the El Paso City Council (“City”’) on October 4, 2011 which ordered the
Company to show cause why its base rates for electric service for customers within the City limits should not be

lowered (the “show cause order”’). On November 7, 2011, the City filed a motion to dismiss the Company's appeal for
lack of jurisdiction.

Today, the PUCT granted the City's motion to dismiss, finding that the issues raised by the Company in the appeal
were not ripe for adjudication since the show cause order did not constitute a final decision affecting the rates,
operations and services of the Company. The Company will proceed to file a rate case with the City on February 1,
2012 in compliance with the show cause order.

The ultimate authority to set the Company's electric rates is vested in the PUCT, which approved the Company's
current rates in July 2010 pursuant to a unanimous settlement agreed to by the City. While the Company would not
file a rate case at this time in the absence of the City's action, the Company believes that recent plant additions support
a rate increase under applicable law.
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