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Explanatory Note

On October 24, 2011, China Advanced Construction Materials Group, Inc., a Delaware corporation (the Company ),
Novel Gain Holdings Limited, a British Virgin Islands company ( Novel Gain ), CACMG Acquisition, Inc., a Delaware
corporation and a wholly owned, direct subsidiary of Novel Gain ( Merger Sub ), Mr. Xianfu Han and Mr. Weili He
entered into an Agreement and Plan of Merger, dated October 24, 2011 (the Merger Agreement ), pursuant to which
Merger Sub was to merge with and into the Company, with the Company continuing as the surviving corporation and

a wholly owned subsidiary of Novel Gain. The Company filed a Current Report on Form 8-K, dated October 24,
2011, reporting its entry into the Merger Agreement under Item 1.01 and providing a description of the material terms
thereof and a copy of the Merger Agreement as an exhibit thereto.

On July 9, 2012, the Board of Directors of the Company, acting on the unanimous recommendation of the Special
Committee of the Board of Directors, determined to terminate the merger agreement based on the determination by all
parties that the conditions to consummate the Merger cannot be satisfied, and the Company and the other parties to the
Merger Agreement entered into the Termination of Agreement and Merger Agreement to terminate the Merger
Agreement pursuant to Section 8.1(a) thereto. The termination takes effect immediately, and no fees are payable by
the Company or the other parties in connection therewith.

Accordingly, the Company has cancelled and will no longer be holding a special meeting of its stockholders to
consider and vote upon a proposal to approve the Merger Agreement.
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