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Items to be Included in this Report

Item 8.01. Other Events

Item 8.01 Other Events

As previously disclosed, the Company maintains three separate catastrophe reinsurance programs for its property and
casualty insurance businesses. The program covering the Company's Unitrin Direct, Unitrin Specialty and Unitrin
Business Insurance segments provides coverage of $36 million above retention of $4 million. The program covering
the property insurance operations of the Company's Life and Health Insurance segment provides coverage of $52
million above retention of $8 million. The program covering the Company's Kemper Auto and Home segment
provides coverage of $160 million above retention of $20 million. As previously disclosed, the aggregate annual
premium paid for all three of the Company's current catastrophe reinsurance programs is approximately $15 million.

The Company estimates that as a result of Hurricane Katrina's landfall in Louisiana, Mississippi and Alabama, it will
likely incur losses in excess of its retentions in all three of its catastrophe reinsurance programs and, accordingly,
estimates that it will recognize a pre-tax loss of $32 million in the quarter ended September 30, 2005, representing the
aggregate amount of those retentions. In addition, the Company also estimates that it will recognize pre-tax losses
totaling approximately $0.7 million due to the damage incurred in Florida caused by Hurricane Katrina. Under two of
the Company's reinsurance programs, such losses may have occurred too early to be aggregated with the losses in the
other Gulf States.

Due to the unsettled situation in New Orleans and the Gulf States and the unknown impact of likely indirect losses
from residual market assessments, the Company is unable to estimate the total amount of its direct and indirect losses
from Hurricane Katrina above the Company's catastrophe reinsurance retentions. Accordingly, the Company currently
cannot estimate the amount of reinstatement premiums that the Company will pay to reinstate the full amount of
reinsurance available under its catastrophe reinsurance programs. However, based on information presently available,
the Company currently believes that such direct and indirect losses will not exceed its catastrophe reinsurance
coverage limits and that such reinstatement premiums in the aggregate will be less than the $15 million in annual
premiums paid for all three of the Company's catastrophe reinsurance programs.

The Company is presently unable to estimate the amount of life insurance claims that it will receive as a result of
Hurricane Katrina. The Company is also presently unable to estimate the impact of Hurricane Katrina on its Life and
Health Insurance segment's future premium revenues or cash flows.

Among the factors that could cause the actual impact of Hurricane Katrina on the Company to differ materially from
current estimates are the following:

- Restrictions and requirements imposed by governmental authorities and the scarcity of, or delay in restoring,
utilities and other infrastructure that may adversely impact the ability of the Company's insurance subsidiaries to
re-establish operations in affected areas, notably in New Orleans;

- Orders, interpretations or other actions by regulators that impact the ability of the Company's insurance
subsidiaries to adjust and pay claims and to lapse policies for non-payment of premiums;

- Interpretations or decisions by courts or regulators that may govern or influence insurance policy coverage
issues arising with respect to losses incurred in connection with Hurricane Katrina;

- Scarcity of resources available to rebuild damaged structures, including labor and materials and the amount of
salvage value recovered for damaged property;
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- The extent to which policyholders of the Company's Career Agency Group, who pay premiums on their policies
directly to employee agents who call on such policyholders in their homes, are prevented from returning to their
homes by order of governmental authorities or permanently relocate and/or lose contact with their agents, resulting in
a potential shrinkage of in-force insurance policies in the affected areas;

- The economic hardship suffered by many of the Company's policyholders and its effect on their ability to make
future premium payments;

- The Company's ability to retain displaced employee agents and independent agents;

- The impact of Hurricane Katrina on the catastrophe reinsurance markets relative to the ability to make claim
payments, future underwriting capacity, renewal terms and pricing; and

- The impact of residual market assessments and assessments for insurance industry insolvencies.
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