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                             ENGINEERED SUPPORT SYSTEMS, INC.
                          CONDENSED CONSOLIDATED BALANCE SHEETS
                         (in thousands, except per share amounts)

                                                                April 30       October 31
                                                                  2002            2001
                                                               ----------      ----------
                                                               (Unaudited)

                               ASSETS

Current Assets

     Cash and cash equivalents                                 $   21,297      $    1,015

     Accounts receivable                                           27,600          31,430

     Contracts in process and inventories                          43,541          49,391

     Deferred income taxes                                         14,385          19,901

     Other current assets                                           3,220           2,316

     Current assets of discontinued operations                      6,884           7,184
                                                               ----------      ----------
          Total Current Assets                                    116,927         111,237

Property, plant and equipment, less accumulated
     depreciation of $23,333 and $21,007                           43,467          44,072

Goodwill                                                           71,427          71,427

Edgar Filing: ENGINEERED SUPPORT SYSTEMS INC - Form 10-Q

2



Deferred income taxes                                                 773

Other assets                                                        5,271           5,099

Long-term assets of discontinued operations                         2,995           8,600
                                                               ----------      ----------
          Total Assets                                         $  240,860      $  240,435
                                                               ==========      ==========

                LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities

     Notes payable                                             $               $      700

     Current maturities of long-term debt                          21,019          21,038

     Accounts payable                                              17,153          20,396

     Other current liabilities                                     27,819          25,778

     Current liabilities of discontinued operations                 2,379           2,060
                                                               ----------      ----------
          Total Current Liabilities                                68,370          69,972

Long-term debt                                                     31,500          42,000

Deferred income taxes                                                               1,142

Other liabilities                                                  16,759          17,929

Shareholders' Equity

     Common stock, par value $.01 per share; 30,000
        shares authorized; 11,698 and 11,672 shares issued            117             117

     Additional paid-in capital                                    90,912          85,682

     Retained earnings                                             70,434          61,823

     Accumulated other comprehensive loss                          (5,216)         (5,554)
                                                               ----------      ----------
                                                                  156,247         142,068

     Less treasury stock at cost, 1,291 and 1,467 shares           32,016          32,676
                                                               ----------      ----------
                                                                  124,231         109,392
                                                               ----------      ----------
          Total Liabilities and Shareholders' Equity           $  240,860      $  240,435
                                                               ==========      ==========

See notes to condensed consolidated financial statements.
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                                       ENGINEERED SUPPORT SYSTEMS, INC.
                                 CONDENSED CONSOLIDATED STATEMENTS OF INCOME
                                   (in thousands, except per share amounts)

                                                        Three Months Ended              Six Months Ended
                                                            April 30                       April 30
                                                     ------------------------      --------------------------
                                                        2002           2001           2002             2001
                                                     ---------      ---------      ----------      ----------

Net revenues                                         $  91,780      $  94,550      $  183,066      $  180,680

Cost of revenues                                        70,018         75,866         141,392         144,619
                                                     ---------      ---------      ----------      ----------

Gross profit                                            21,762         18,684          41,674          36,061

Selling, general and administrative
     expense                                            10,305          9,749          19,699          18,804
                                                     ---------      ---------      ----------      ----------
Operating income from continuing
     operations                                         11,457          8,935          21,975          17,257

Interest expense                                          (756)        (1,702)         (1,619)         (3,773)

Interest income                                             60             32              82             125

Gain (loss) on sale of assets                                               2               3              (1)
                                                     ---------      ---------      ----------      ----------

Income from continuing operations                       10,761          7,267          20,441          13,608

Income tax provision                                     4,197          2,907           7,975           5,443
                                                     ---------      ---------      ----------      ----------
Net income from continuing
     operations                                          6,564          4,360          12,466           8,165

Discontinued operations:

     Income (loss) from discontinued operations,
         net of income tax                                (143)            84            (524)            120

     Estimated loss on disposal,
          net of income tax                             (3,145)                        (3,145)
                                                     ---------      ---------      ----------      ----------

Net income                                           $   3,276      $   4,444      $    8,797      $    8,285
                                                     =========      =========      ==========      ==========

Basic earnings per share (1):

     Continuing operations                           $    0.63      $    0.47      $     1.21      $     0.89

     Discontinued operations:

          Income (loss)                                  (0.01)          0.01           (0.05)           0.01
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          Estimated loss on disposal                     (0.30)                         (0.30)
                                                     ---------      ---------      ----------      ----------

                    Total                            $    0.32      $    0.48      $     0.86      $     0.90
                                                     =========      =========      ==========      ==========

Diluted earnings per share (1):

     Continuing operations                           $    0.61      $    0.44      $     1.17      $     0.84

     Discontinued operations:

          Income (loss)                                  (0.01)          0.01           (0.05)           0.01

          Estimated loss on disposal                     (0.29)                         (0.29)
                                                     ---------      ---------      ----------      ----------

                    Total                            $    0.31      $    0.45      $     0.83      $     0.85
                                                     =========      =========      ==========      ==========
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