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                            ENGINEERED SUPPORT SYSTEMS, INC.
                          CONDENSED CONSOLIDATED BALANCE SHEETS
                        (in thousands, except per share amounts)

                                                                      January 31    October 31
                                                                         2001           2000
                                                                      -----------   -----------
                                                                      (UNAUDITED)

                  ASSETS

Current Assets
     Cash and cash equivalents                                        $     6,232   $       719
     Accounts receivable                                                   29,087        33,964
     Contracts in process and inventories                                  59,200        57,465
     Other current assets                                                  10,418        10,727
                                                                      -----------   -----------
          Total Current Assets                                            104,937       102,875

Property, plant and equipment, less accumulated
     depreciation of $24,075 and $22,432                                   55,927        56,883
Goodwill, less accumulated
     amortization of $6,411 and $5,649                                     73,815        74,577
Other assets                                                                3,972         4,017
                                                                      -----------   -----------
          Total Assets                                                $   238,651   $   238,352
                                                                      ===========   ===========

     LIABILITIES AND SHAREHOLDERS' EQUITY

Current Liabilities
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     Notes payable                                                    $    24,000   $    16,300
     Current maturities of long-term debt                                  18,038        17,038
     Accounts payable                                                      19,955        26,826
     Other current liabilities                                             24,721        25,654
                                                                      -----------   -----------
          Total Current Liabilities                                        86,714        85,818

Long-term debt                                                             57,778        63,028
Other liabilities                                                          11,043        10,575
ESOP guaranteed bank loan                                                                   431

Shareholders' Equity
     Common stock, par value $.01 per share; 10,000
        shares authorized; 8,356 and 8,298 shares issued                       84            83
     Additional paid-in capital                                            50,291        49,365
     Retained earnings                                                     47,279        43,571
     Accumulated other comprehensive loss                                    (468)
                                                                      -----------   -----------
                                                                           97,186        93,019
     Less ESOP guaranteed bank loan                                                         431
     Less treasury stock at cost, 1,037 and 1,042 shares                   14,070        14,088
                                                                      -----------   -----------
                                                                           83,116        78,500
                                                                      -----------   -----------
          Total Liabilities and Shareholders' Equity                  $   238,651   $   238,352
                                                                      ===========   ===========

See notes to condensed consolidated financial statements.
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                            ENGINEERED SUPPORT SYSTEMS, INC.
                       CONDENSED CONSOLIDATED STATEMENTS OF INCOME
                        (in thousands, except per share amounts)
                                       (UNAUDITED)

                                                                           Three Months Ended
                                                                               January 31
                                                                        -----------------------
                                                                           2001          2000
                                                                        ---------     ---------

Net revenues                                                            $  91,101     $  86,526

Cost of revenues                                                           73,131        70,467
                                                                        ---------     ---------

Gross profit                                                               17,970        16,059

Selling, general and administrative
     expense                                                                9,588         9,310
                                                                        ---------     ---------

Income from operations                                                      8,382         6,749
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Interest expense                                                           (2,071)       (2,470)

Interest income                                                                93            11

Loss on sale of assets                                                         (3)
                                                                        ---------     ---------

Income before income taxes                                                  6,401         4,290

Income tax provision                                                        2,560         1,716
                                                                        ---------     ---------

Net income                                                              $   3,841     $   2,574
                                                                        =========     =========

Basic earnings per share (1)                                            $    0.42     $    0.30
                                                                        =========     =========

Diluted earnings per share (1)                                          $    0.40     $    0.29
                                                                        =========     =========

See notes to condensed consolidated financial statements.
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