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Section 8: Other Events
Item 8.01. Other Events.

Pursuant to the Drilling Participation Agreement (the “DPA”) between Brigham Exploration Company (‘“Brigham”) and
U.S. Energy Corp. (the “Company”), Brigham gave notice to the Company on November 30, 2009 that the Company
was required to give notice to Brigham, on or before December 10, 2009, whether the Company would elect to
participate in the second group of wells under the DPA. In its notice to the Company, Brigham stated that it was
electing to have the maximum 50% of the working interest available to Brigham in the wells. Four initial wells are
covered by the second group of wells, as provided in the DPA.

On December 2, 2009, the Company gave notice to Brigham that the Company elected to participate in the second
group of wells, for the remaining 50% of the working interest available to Brigham in the wells.
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